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1. General information
Information on the SECO/WARWICK Group

The parent undertaking of the SECO/WARWICK Group SECO/WARWICK Spétka
Akcyjna of Swiebodzin. SECO/WARWICK S.A. was incorporated thgbuthe transformation of a
limited liability company (spo6tka z ograniczpmdpowiedzialnécia — Sp. z 0.0.) into a joint-stock
company (spoétka akcyjna — S.A.) under the nameEZFWARWICK S.A. with registered office in
Swiebodzin. The transformation was effected in adance with the provisions of the Polish
Commercial Companies Code. On December 14th 20@6,General Shareholders Meeting of
SECO/WARWICK Sp. z 0.0 ddwiebodzin adopted a resolution approving the tramsétion. In the
same notarial deed all the shareholders of SECO/WHKIK Sp. z 0.0. submitted a representation on
joining the joint-stock company under the name BC®/WARWICK S.A. of Swiebodzin and on
acquisition of Series A Shares.

On January 2nd 2007, SECO/WARWICK S.A. was enténethe register of entrepreneurs of the
National Court Register under entry No. KRS 000@21 by virtue of the decision issued by the
District Court of Zielona Géra, VIII Commercial Dsion of the National Court Register, on January
2nd 2007.

The product range of the SECO/WARWICK Group comg®iive main product categories:
e vacuum furnaces,
» aluminium heat exchanger brazing systems,
e aluminium heat treatment systems,
* atmosphere furnaces,
» metallurgy equipment used for melting and vacuustieg of metals and specialty alloys.

The SECO/WARWICK Group’s operations are divideaifive business segments based on product
groups:

e vacuum furnaces (Vacuum),

» aluminium heat exchanger brazing systems (Conttdikenosphere Brazing),
e aluminium heat treatment systems (Aluminium Progess

» atmosphere furnaces (Thermal),

* metallurgy equipment used for melting and vacuustieg of metals and specialty alloys
(Melting Furnaces).

SECO/WARWICK S.A. is the parent undertaking of thikowing six subsidiaries:

e SECO/WARWICK ThermAL S.A. (formerly Lubuskie Zakkad Termotechniczne
.Elterma” S.A))

»  SECO/WARWICK Corporation
»  SECO/WARWICK of Delaware Inc.
* OO0 SECO/WARWICK Group Moscow
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* Retech Systems LLC
 SECO/WARWICK Retech Thermal Equipment Manufacturiignjin Co., Ltd.

Other Group members are:
e SECO/WARWICK Industrial Furnace Co. Ltd. (Tianji@hina
e  SECO/WARWICK Allied Pvt. Ltd. (Mumbai) India

The aforementioned companies are described inagrdatail in the table below.

Group Structure as at December 31st 2010

Table: As at December 31st 2010 and as at the dattrelease of these financial statements, the stiure
of the SECO/WARWICK Group was as follows:

Furnace Co. Ltd®

Method of
Registered : : consolidation / | % of share capital
CRmEET office EENEES [Pl valuation of held by the Group
equity holding
Parent undertaking
Manufacture of vacuum furnacgs
SECO/WARWICK| . . .| aluminium heat exchanger
S.A Swiebodzin brazing systems and aluminium N/A N/A
heat treatment systems
Direct and indirect subsidiaries
SECO/WARWICK] . . . | Manufacture of metal heat o
ThermAL S.A® Swiebodzin treatment equipment Full method 100%
SECO/WARWICK]| Meadville | Manufacture of metal heat o
Corp. (USA) treatment equipment Full method 100%
Management of holding
companies; registration of
SECO/WARWICK| Wilmington |[trademarks and patents, and o
of Delaware, In¢ (USA) granting licences for use of the | - ull method 100%
trademarks and patents by
SECO/WARWICK Corp.
000 MOSCOW Distribution of the
SECO/WARWICK (Russia) SECO/WARWICK Group’s Full method 100%
Group Moscow products.
Trade and services; manufactule
Retech Systems Ukiah of metallurgy equipment used for
LLC @ (USA) melting and vacuum casting of Full method 100%
metals and specialty alloys
SECO/WARWICK
Retech Thermal Tianiin Manufacture of metal heat
Equipment b treatment equipment Full method 100%
. (China)
Manufacturing
Tianjin Co., Ltd®
(S'I'Ifaci\?r/xvlﬁgxgtlr?; Tianjin Manufacture of metal heat Proportional 5004
) (China) treatment equipment method °
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SECO/WARWICK Mumbai Manufacture of metal heat

1 0,
Allied Pvt. Ltd.® (India) treatment equipment Equity method 50%

@ On January 5th 2011, by virtue of Resolution Nazohcerning amendments to the company’s Articles of
Association, the Extraordinary General Shareholtiésting of Lubuskie Zaktady Termotechniczne ,Eite
S.A. renamed subsidiary Lubuskie Zaklady Termotazme ,Elterma” S.A. as SECO/WARWICK ThermAL
S.A.

@ SECO/WARWICK of Delaware, Inc is an indirect sutiaiy owned through SECO/WARWICK Corp.,
which holds a 100% stake in SECO/WARWICK of Delagydnc

®) on November 16th 2010, SECO/WARWICK S.A. and Jame&oltz, a co-owner of Retech Systems LLC
(USA), made an arrangement concerning acquisitpitSBCO/WARWICK S.A. of a 50% equity interest in
Retech Systems LLC. As a result of the transactatech Systems LLC became a wholly-owned subsidifr
SECO/WARWICK S.A.

® SECO/WARWICK Retech Thermal Equipment Manufacturifignjin Co., Ltd. of China. The company is
located in a special economic zone in Tianjin. SBEORWICK Retech is a 50/50 joint venture of
SECO/WARWICK S.A. and Retech Systems LLC. SECO/WARW Retech promotes products from the
following range: vacuum furnaces, CAB, atmospheredces and other equipment manufactured on the dlas

Retech's technology.

®) SECO/WARWICK S.A., SECO/WARWICK Corp. and Tianjtama Electric hold, respectively, 25%, 25%
and 50% of the share capital in SECO/WARWICK (Tian|ndustrial Furnace Co. Ltd. SECO/WARWICK S.A
and SECO/WARWICK Corp are entitled to appoint twirds of the members of the Chinese company’s
supervisory board.

© The shares held by SECO/WARWICK S.A. represent E96ECO/WARWICK Allied Pvt. Ltd.’s share
capital and confer the right to 50% of the totalevat the company’s general shareholders meeting.

The SECO/WARWICK Group’s structure as at this Report’s release date

On January 5th 2011, by virtue of Resolution Nocdhcerning amendments to the Company’s
Articles of Association, the Extraordinary Gene@hareholders Meeting of Lubuskie Zaklady
Termotechniczne ,Elterma” S.A. renamed subsidianpuskie Zaktady Termotechniczne ,Elterma”
S.A. as SECO/WARWICK ThermAL S.A.

After December 31st 2010 and until this report mation date, there were no changes in the
composition of the SECO/WARWICK Group.



The SECO/WARWICK Group’s structure as at December 3st 2010 and as at this
report’s release date:
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100% 100% 50% 100% 259, 100% 50%

k 4 k4 ¥ k 2 ¥
SECOAVARWICK 000 SECOMMRWICK Retech Systems SECOAVARWICK SECOAMARWICK
ThermAL S.A. Group (Rosja) LLC [USA) Corp. (USA) Allied Pyt Ltd.
50% 25% 100%
L ‘ }

SECOMARWICHK Retech
Thermal Equipment SECOMNARWICK SECOMARVICK
Manufacturing Tiarjin Industrial Fur_nace Co. Delaware Inc. (US&)

Co., Ltd. Lid {Chiny)

2. Description of the adopted accounting policiesjncluding
methods of measurement of assets, equity and liatigs, revenue
and expenses

These consolidated financial statements have beepaped based on a historical cost
approach, except with respect to financial derestj which are measured at fair value through the
statement of comprehensive income (or in accordattbelAS 39 if hedge accounting is applied).
These consolidated financial statements are predantthe zioty (“PLN”), and unless specified
otherwise, all the values are given in thousand3Ld.

These financial statements have been drawn up éor@ance with the same accounting
policies and calculation methods as those appti¢da most recent annual financial statements.

Presentation of financial statements

Presentation of the statement of financial position

In accordance with IAS Presentation of Financial Satements, assets and liabilities are presented
in the statement of financial position as currem aon-current.

In accordance with IFRS 5, non-current assets f@idsale are presented separately in the
statement of financial position.

Presentation of the statement of comprehensiveriaco

In accordance with IAS Presentation of Financial Satements, in the statement of comprehensive
income expenses are presented by function.

Earnings per share

Net earnings per share for each period are detedby dividing net profit for the period by the
weighted average number of shares outstandingeirpéhiod. The weighted average number of
shares accounts for the dilutive effect relatetihéissue of shares at the Warsaw Stock Exchange.
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Intangible assets

As intangible assets the Group recognises suclisasbech are identifiable (they can be separated
or sold), are controlled by the entity and are higirobable to bring future economic benefits to
the entity.

Intangible items include mainly software and depelent expense, and are initially recognised at
cost, which includes purchase price, import dusied non-deductible taxes included in the price,
decreased by discounts and rebates and increasalll éxpenditure directly connected with the
preparation of the asset for its intended use.

In order to determine whether a self-created intdadgtem meets the recognition criteria for an
intangible asset, the entity distinguishes two phas the asset origination process:

- the research phase,

- the development phase.

All costs originating in the first phase are charg@ectly to expense of the period.

Components of intangible items created as a redultevelopment work are capitalised by the
Group only if the following criteria are met:

- itis certain that the intangible item will berapleted,

- the feasibility of the asset for use or sale lsamlemonstrated,

- the expenditure incurred can be measured reliably

Goodwill arises on acquisition of a business armdesponds to the excess of the cost of a business
combination over the acquirer’s share in the falue of net identifiable assets, liabilities and
contingent liabilities. Following initial recognith, goodwill is recognised at cost less cumulative
impairment losses. Goodwill is not amortised.

The table below summarises the Group’s accountitigips with respect to intangible assets:

Item Patents and licences Computer software
Useful life 5-10 years 5-15years
Amortised throughout the . . . .
Method used agreement term using the straig nAmortlsed using the straight-ling
. method
line method

Origin Acquired Acquired

Review for impairment / Annual assessment whether theyéAnnual assessment whether thefe
recoverable value testing | are any indicators of impairment| are any indicators of impairment

Property, plant and equipment

Property, plant and equipment is carried at coss leumulative depreciation and impairment
losses, if any.

Depreciation is charged using the straight-linehoétby estimating the useful life of a given
asset, which is:

Buildings and structures from 10 to 40 years
Plant and equipment from 5 to 30 years
Vehicles from 5 to 10 years
Other tangible assets from 5 to 15 years

Non-current assets held under finance lease agrésrhave been disclosed in the statement of
financial position equally with other non-curressats and are depreciated in the same way.

The initial values of non-current assets held uriith@nce lease agreements and of the obligations
corresponding with such assets have been deterraina@a amount equal to the discounted value
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of future lease payments. Lease payments made irefforting period have been charged against
finance lease liabilities in an amount equal toghacipal instalment and the excess (the finance
charge) has been charged in full to finance expeofkthe period.

Any gains and losses arising on a sale or liqutiaéire determined as the difference between the
income from the sale and the net value of the tdagissets, and are included in the statement of
comprehensive income.

The Group has adopted the principle that the residalue of tangible assets is always equal to
“zero”.

Tangible assets under construction

Tangible assets under construction include expearedion property, plant and equipment and
intangible assets which are not yet fit for usd,ibis highly probable that they will be completed
Tangible assets under construction are presentteeistatement of financial position at cost less
impairment. Tangible assets under constructiomate&lepreciated.

Investment property

The Group classifies as investment property alperty which is considered a source of income
(earns rentals) and/or is held for capital apptenia

Investment property is carried at cost less cunwdatepreciation and impairment losses, if any.
Depreciation is charged over the estimated usiééubf the investment property, using the straight
line method. Land is not depreciated.

Financial assets and liabilities

Financial assetsinclude interests in associates, assets at fdirevehrough the statement of
comprehensive income, hedging derivatives, loadsaceivables and cash and cash equivalents.
Financial liabilities include loans and borrowings, other types of faiag, overdraft facilities,
financial liabilities at fair value through the wment of comprehensive income, hedging
derivatives, trade payables, liabilities to supplief tangible assets, and lease liabilities.

Except for investments in subsidiaries, jointly wolled entities and associates, which are carried
at cost in accordance with 1AS 27 and IAS 28, foahassets and liabilities are recognised and
measured in line with IAS 3Binancial Instruments: Recognition and Measurement.

Recognition and measurement of financial assets

Upon initial recognition, financial assets are igguised at fair value which in the case of
investments not measured at fair value through dfagement of comprehensive income is
increased by transaction costs directly attribteslich assets.

Receivables

Trade receivables are recognised and carried at@aonitially invoiced, less any impairment
losses on doubtful receivables. Impairment losgeeoeivables are estimated when the collection
of the full amount of a receivable is no longerhable.

If the effect of the time value of money is sigoént, the value of a receivable is determined by
discounting the projected future cash flows torthegsent value using a discount rate that reflects
the current market estimates of the time value ofey. If the discount method has been applied,
any increase in the receivable with the passagienefis recognised as finance income.

Other receivables include in particular prepaymemsle in connection with planned purchases of
property, plant and equipment, intangible assetd mventories. As non-monetary assets,
prepayments are not discounted.



HEAT TREATMENT EQUIPMENT y

Cash and cash equivalents

Cash and cash equivalents are held mainly in cdiomewith the need to meet the Group’s current
demand for cash and not for investment or any gibgroses.

Cash and cash equivalents include cash in bankuatgocash in hand, as well as all liquid
instruments which may immediately be converted sdeh of known amount and in the case of
which the risk of value changes is insignificant.

Recognition and measurement of financial liabilities

Liabilities under loans and other financial liabilities are initially regoised at fair value and then
carried at amortised cost using the effective egemethod.

Transaction costs directly connected with an adgpmsor issue of a financial liability increaseeth
carrying value of the liability, because upon aditiecognition the liability is recognised at tlaer f
value of amounts paid or received in exchange fer liability. Thereafter, such costs are
amortised throughout the term of existence of idtality, using the effective interest method.

Hedge accounting

a)

b)

C)

Hedge accounting recognises the offsetting effestthe statement of comprehensive income of
changes in the fair value of hedging instrumentbtae hedged items.

There are three types of hedging relationships:

a fair value hedge: a hedge of the exposure togdsaim the fair value of a recognised asset or
liability or an identified portion of such an asdébility or highly probable future liability thas
attributable to a particular risk and could affée statement of comprehensive income;

a cash flow hedge: a hedge of the exposure tohiktyain cash flows that is attributable to a
particular risk associated with a recognised assdiability and could affect the statement of
comprehensive income;

a hedge of a net investment in a foreign operaidefined in IAS 21.

A hedging relationship is subject to hedge accogntf, and only if, all of the following conditions
are met:

a)

b)

The hedging relationship is formally designated awtumented, including the entity’s risk
management objective and strategy for undertalireg tedge, at the time when the hedge is
undertaken. The relevant documentation identiffes hedging instrument, the hedged item or
transaction, the nature of the hedged risk, as aglhow the entity will assess the hedging
instrument’s effectiveness in offsetting the expesto changes in the fair value of the hedged
item or cash flows attributable to the hedged risk.

The hedge is expected to be highly effective isetting changes in the fair value or cash flows
attributable to the hedged risk, based on the rmaltyi documented risk management strategy
pertaining to a given hedging relationship.

In the case of a cash flow hedge, the contempltas@daction to which the hedge relates is highly
probable and exposed to variability in cash flowkjch may ultimately affect the statement of
comprehensive income.

The effectiveness of the hedge can be reliably meds i.e. the fair value or cash flows of the
hedged item attributable to the hedged risk, at agethe fair value of the hedging instrument, can
be reliably measured.

The hedge is assessed on an ongoing basis andnietdrto have been highly effective
throughout the financial reporting periods for whtbe hedge was designated.

Inventories

Inventories are measured at cost, using a weightegtage cost formula. Any downward
adjustment of the value of inventories to the radtirg) price is made through recognition of
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impairment losses. Furthermore, inventories thatstww-moving or which have become obsolete
or whose usability has become in any way limited,ravalued at the end of each financial year. If
the circumstances leading to a decrease in thesvaflunventories cease to apply, a reverse
adjustment is made, i.e. inventories are remeasiréetir pre-impairment value.

Impairment losses on inventories and stock-takiisgrdpancies are charged to cost of products
sold.

Deferred income tax

In line with IAS 12Income Taxes, deferred income tax is determined using the litghinethod
and recognised in the financial statements fortethporary differences between the carrying
amounts of assets and liabilities and their taxies| as well as for any unused tax loss carry-
forwards. Deferred tax assets are recognised fopaeary differences to the extent it is probable
that the assets will be realised and that taxabtditpwill be available against which the
differences can be utilised. Unrecognised defetagdassets are reviewed at each balance-sheet
date. Any previously unrecognised deferred taxtasm® recognised to the extent it is probable
that there will be future taxable income againsicivhhe assets can be realised.

Deferred tax assets are recognised for all dedactibmporary differences arising from
investments in subsidiaries and associates orthyetextent it is probable that:

- the temporary differences will reverse in theekmeable future, and

- taxable profit will be available against whiclettemporary differences can be utilised.

In line with 1AS 12, deferred tax assets and liéib# are not discounted. Deferred income tax is
determined based on the tax rates that have beseeinor substantively enacted at the balance-
sheet date.

Provisions

A provision is recognised when the Group has agmtesbligation (legal or constructive) as a
result of a past event and it is probable thatwtfiaw of resources embodying economic benefits
will be required to settle the obligation, and kalde estimate can be made of the amount of the
obligation. If the Group anticipates that the cdstswhich provisions have been made will be
recovered, e.g. under an insurance agreement,ugiyrecovery is recognised as a separate item
of assets, but only when it is practically certairoccur.

The cost related to a given provision is recognigeithe statement of comprehensive income net
of any recoveries. If the effect of the time vatfenoney is significant, the value of a provisisn i
determined by discounting the projected future déshis to their present value, using a pre-tax
discount rate reflecting the current market est@saif the time value of money, as well as any risk
associated with a given obligation. If the discoor@thod has been applied, any increase in the
provision with the passage of time is chargedriarice expenses.

The estimates of outcome and financial effect aterdhined by the judgement of the companies’
management, based on past experience of similasactions and, in some cases, reports from
independent experts.

Provisions are reviewed at each balance-sheetddtadjusted to reflect the current best estimate.
If it is no longer probable that an outflow of restces embodying economic benefits will be
required to settle the obligation, the provisionegersed.

The Group creates the following provisions:

« provision for warranty repairs — on the basis &f liistorical cost of warranty repairs;

» provision for unused holidays — in an amount edaivato the number of days of accrued
unused holidays multiplied by average gross daily; p

* provision for retirement benefits and length-ofvéee awards — calculated by actuaries;

e provision for employee benefits — bonus paymemisries and wages;

10
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» provision for probable costs related to the currm&ncial year which will only be
invoiced in the following year (accrued expensé&gpending on the type of accrued
expenses, they are charged to costs of producty selling costs or general and
administrative expenses;

® provision for a defined benefit plan. Fixed contitibns are paid to a separate entity (a
fund), as a consequence of which the actuarial (tisat benefits will be lower than
expected) and investment risk (that assets investiidbe insufficient to meet the
expected benefits) fall on the Group.

Assumptions underlying the estimates and the pimviamounts are reviewed at each balance-
sheet date.

Accruals and deferrals

In order to ensure the matching of revenues witited expenses, expenses or revenues relating to
future periods are posted under liabilities ofegireporting period.

Accrued expenses
The Group recognises accrued expenses at probaliesvof current-period liabilities arising in
particular under:

» services provided to the Group by its businesspast where the liability can be reliably
estimated,

* up to the estimated contract revenue, advancesveeceinder construction contracts
reduce the receivables under settlement of long-tamtracts.

Deferred and accrued income

Deferred/accrued income includes primarily govemimgrants intended to finance assets and
revenue, as well as any excess of estimated revetated to the stage of completion of a long-
term contract, in accordance with IAS 11, over ades received.

Government grants are disclosed in the statemefinahcial position at the amount of funds
received and then recognised as income over thedsemecessary to match them with the related
costs they are intended to compensate, on a syttdmaagis. Government grants are not credited
directly to equity.

Accruals and deferrals settled over a period lottiggn 12 months as from the balance-sheet date
are classified as non-current accruals and de$ervahereas those settled over a period of 12
months or shorter are classified as current acearad deferrals.

Functional currency and presentation currency

a) Functional currency and presentation currency

Items of the financial statements are measuredh& durrency of the primary economic
environment in which the Company operates (“fun@iccurrency”). The financial statements are
presented in the Polish ztoty (PLN), which is tbadtional currency and the presentation currency
of the Group.

b) Transactions and balances

Foreign currency transactions are translated imofiinctional currency using the exchange rates
prevailing at the dates of the transactions. Foreigchange gains and losses resulting from the
settlement of these transactions, as well as fratance-sheet valuation of monetary assets and
liabilities expressed in foreign currencies, areogmised in the statement of comprehensive
income, unless they are taken to equity (when th&ify for recognition as cash flow hedges or
hedges of net investments).

11
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Material judgements and estimates

In view of the fact that many items presented i tonsolidated financial statements cannot be
measured accurately, certain estimates need todusk rim the preparation of the consolidated
financial statements. The Management Board revisuwch estimates taking into account the
changes in the factors on which such estimates basged, new information and past experience.

Depr eciation/amortisation charges
Depreciation/amortisation charges are determinsgdan the expected useful lives of property,
plant and equipment and intangible assets. The gGreviews the useful lives of its assets
annually, on the basis of current estimates.

Depreciation charges for tangible assets used under finance |ease agreements
Depreciation charges for items of property, plamd aquipment and intangible assets used under
finance lease agreements are determined baseckiorexipected useful lives, which is consistent
with depreciation policy for assets that are owrlgseful lives equal to agreement term are not
applied. The Group assumes that assets used @waderagreements must be purchased.

Deferred tax assets
Deferred tax assets are recognised in respect mhased tax losses to be deducted in the future to
the extent it is probable that taxable profit viiéé available which will enable these losses to be
utilised.

Provision for unused holidays
Provision for accrued employee holidays is deteeahibased on the number of days of accrued
unused holidays as at the end of the reportinggeri

Provision for old-age and disability retirement benefits

Old-age and disability retirement severance pag$aid to employees of the Group’s subsidiaries
operating under the Polish law in accordance withgrovisions of Art. 92 of the Polish Labour
Code, whereas at foreign companies such severays=gre paid in accordance with the local
labour laws. Actuarial valuation of long- and shemm benefits is performed at the end of each
financial year.

Provision for warranty repairs
Provision for warranty repairs is calculated onltlasis of the historical costs of manufacturing the
equipment sold and of the warranty repairs madbkdrprevious years.

Long-term contracts
To account for long-term contracts, the Group &pli the provisions of
IAS 11 Construction Contracts. When the outcome of a construction contract carestimated
reliably, the percentage of completion method isdu§ he stage of completion is determined by
reference to the contract costs incurred to dadetfamtotal costs planned to be incurred.
At the end of each reporting period, the Group reagstimates regarding the outcome of each
contract. When it is probable that total contragsts will exceed total contract revenue, the
expected loss is immediately recognised in thestant of comprehensive income.
The amount of such a loss is determined irrespeatfvwhether or not work has commenced on
the contract, the stage of completion of contrativily, or the amount of profits expected to arise
on other contracts which are not treated as sioglestruction contracts in accordance with
paragraph 9 of IAS 11.
The Group applies the above rules to account fomaercial contracts related to the Group’s core
business whose performance term exceeds three snamthwhose total value is material from the
point of view of reliability of the financial stateents (the amount of revenue, expenses, and the
financial result). The Group accrue only documerni@eenue, i.e. revenue which is guaranteed
under the original contract, adjusted by any subsegamendments to the original contract
(annexes), or which constitutes any other revemeely related to the project. Any changes of
the contract revenue are taken into account # ¢drtain (i.e. a contract or annexes to a contract
have been signed) or at least a highly probal#de §nnexes to a contract or preliminary contracts
have been initialled) that the client will accelpe amendments and the revenue amounts provided
for in the amendments, and provided further thahsevenue can be reliably measured.

12
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The stage of completion of a contract is determibgdeference to the contract costs actually
incurred in the reporting period and documentedipgropriate accounting evidence, and the co-
operator costs not yet invoiced, provided thabfthe following conditions are met:

a) such costs can be measured reliably,

b) the value of the cooperation contract is PLN,@60 - PLN 500,000.

c¢) the contract performance term is longer thaeehmonths.

The revenue as at the end of the reporting pesodetermined by reference to the stage of
completion of the contract, net of any revenue Wwhadfected the financial result in previous
reporting periods. Estimated contract revenue baftaible to the given reporting period is
recognised as sales revenue for the period, actbsesi under assets in the statement of financial
position as receivables under settlement of long-eontracts.

Any excess of advances received under a contraamt thve estimated revenue attributable to a
given reporting period is recognised under lialelitas prepaid deliveries. Up to the amount of the
estimated contract revenue, advances reduce thavabtes under settlement of long-term
contracts.

Any excess of invoiced revenue is recognised aaraf income.

Derivative financial instruments

Derivative financial instruments are remeasurethatend of each reporting period at their fair
value as determined by the bank.

Subjective judgement

Where a given transaction does not fall within #tepe of any standard or interpretation, the
Management Board relies on its subjective judgnterdetermine and apply accounting policies
which will ensure that the financial statementstaomonly relevant and reliable information and
that they:

e give an accurate, clear and fair view of the Greugssets, its financial standing, results of
operations and cash flows,

« reflect the economic substance of transactions,
e are objective,
< conform with the principles of prudent valuation,

e are complete in all material respects.
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Changes in accounting policies

Below are presented new standards and IFRIC irg&fions which have been published by the
International Accounting Standards Board and aecgve for reporting periods beginning on or after
January 1st 2010.

Amendment to IFRS Zhare-Based Payment

Amendment to IFRS 2 was published by the Internatié\ccounting Standards Board on March 23rd
2010. Companies are required to apply the amendnmentater than on commencement of their first
financial year beginning on or after December 2D§19.

This IFRS is not applicable to transactions in Wwhige entity acquires goods as part of the netasse
acquired in a business combination as defined BRBSIBBusiness Combinations (as revised in 2008),

in a combination of entities or businesses undergon control as described in paragraphs B1-B4 of
IFRS 3, or the contribution of a business on thenfdion of a joint venture as defined by IAS 31
Interests in Joint Ventures. Hence, equity instruments issued in a businessbimtion in exchange
for control of the acquiree are not within the se@p IFRS 2. However, equity instruments granted to
employees of the acquiree in their capacity as eyegls are within the scope of IFRS 2.

IFRS 3 (as revised in 2008) ahdprovementsto |FRSs issued in April 2009 amended paragraph 5 of
IFRS 2. Those amendments are effective for anrer@bgs beginning on or after July 1st 2009. Early
application is permitted. If an entity applies IFRSrevised 2008) for an earlier period, it is regd

to apply the amendments for that earlier period.

The Group will apply the standard starting from #renual financial statements for the period that
begins on January 1st 2010.

Amendments to IFRS ghare-Based Payment

Amendments to IFRS Zhare-Based Payment were published by the International Accounting
Standards Board on June 18th 2009 and are effdfotivannual periods beginning on or after January
1st 2010. The amendments clarify the accounting gayup cash-settled share-based payment
transactions. The amendments specify the scopéR®S P and regulate the interaction of IFRS 2 and
other standards. The amendments to IFRS 2 alsopioaie guidance previously included in IFRIC 8
and IFRIC 11.

The Group will apply the standard starting from #renual financial statements for the period that
begins on January 1st 2010.

Revised IFRS Business Combinations

Revised IFRS 3 was published by the Internatior@ofinting Standards Board on January 10th 2008
and is effective prospectively for annual perio@gibning on or after July 1st 2009. The revised
standard continues to apply the acquisition metfaakcounting for business combinations, however
with some significant changes. For instance, athpents to purchase a business should be recognised
at their acquisition-date fair value, with contingepayments classified as debt subsequently
remeasured through profit or loss. Additionallye tievised standard defines new rules of applyieg th
acquisition method, including a requirement to geise acquisition-related costs as expenses in the
period in which they are incurred. Moreover, thisra choice to measure the minority interest (non-
controlling interest) in an acquiree either at faitue or as the non-controlling interest’s projoorate
share of the acquiree’s net identifiable assets.

The Group applies the standard starting from thmuahfinancial statements for period that begins on
January 1st 2010.
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IFRS 5Non-Current Assets Held for Sale and Discontinued Operations

Amendment to IFRS 5 was published by the Internatié\ccounting Standards Board on March 23rd
2010 and is effective prospectively for reportireggipds beginning on or after January 1st 2010.yEarl
application is permitted and is required to be ldsed.

The amendments specify the disclosures requireésipect of hon-current assets (or disposal groups)
classified as held for sale or as discontinuedatpmers.

Amendment to IFRS Bperating Segments

Amendment to IFRS 8 was published by the Internatié\ccounting Standards Board on March 23rd
2010 and is effective prospectively for reportireggipds beginning on or after January 1st 2010.yEarl
application is permitted and is required to be ldsed.

The amendments introduce changes in disclosuratingko profit or loss, assets and liabilities.

The Group will apply the standard starting from #renual financial statements for the period that
begins on January 1st 2010.

Revised IAS 27Consolidated and Separate Financial Statements

Revised IAS 27 was published by the Internationadduinting Standards Board on January 10th 2008
and is effective for annual periods beginning orafter July 1st 2009. The standard requires theat th
effects of transactions with minority shareholdbes presented within equity as long as the entity
remains under the control of the existing parehe $tandard provides also a more detailed guidance
on disclosure in the event of loss of control oaesubsidiary, i.e. it requires that the residuddling

be remeasured to fair value and the differencegr@sed in the income statement.

The Group applies the revised IAS 27 prospectivelytransactions with minority shareholders
(holders of non-controlling interest) starting frahe annual financial statements for the period tha
begins on January 1st 2010.

Amendments to IFRIC 9 and IAS 8®nbedded Derivatives

The amendments to IFRIC 9 and IAS B@bedded Derivatives were published by the International
Accounting Standards Board on March 12th 2009 amde#fective for annual periods ended on or
after June 30th 2009.

The amendments constitute an improvement on thexégments to IFRIC 9 and IAS 39 issued in
October 2008 concerning embedded derivatives. Tirendments clarify that on reclassification of a
financial asset out of the “at fair value througbfjt or loss” category all embedded derivativeséna
to be assessed and, if necessary, separately aeddanin the financial statements.

The Group has applied the amendments to IFRIC 9AB®9 starting from January 1st 2010.

Improvements to |FRSs 2009

On April 16th 2009, the International Accounting&dards Board publishédhprovements to IFRSs
2010 — a collection of amendments to 12 standards.arhendments involve accounting changes for
presentation, recognition and measurement purpasesell as terminology and editorial changes.
Most of the amendments are effective for annuabgsrbeginning on or after January 1st 2010.

IAS 1 Presentation of Financial Statements

Amendment to IAS 1 was published by the Internatigkccounting Standards Board on March 23rd
2010 and is effective prospectively for reportirggipds beginning on or after January 1st 2010.yEarl
application is permitted and is required to be |dsed.

The amendments refer to classification of liat@Btas current.

The Group will apply the standard starting from #rnual financial statements for the period that
begins on January 1st 2010.
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IAS 7 Satement of Cash Flows

Amendment to IAS 7 was published by the Internatidkccounting Standards Board on March 23rd
2010 and is effective prospectively for reportirggipds beginning on or after January 1st 2010.yEarl
application is permitted and is required to be ldsed.

The amendments clarify that only those expenditut@sh result in assets recognised in the statement
of financial position can be classified as invegi@ttivity.

The Group will apply the standard starting from #rnual financial statements for the period that
begins on January 1st 2010.

IAS 17 Leases

Amendment to IAS 17 was published by the Intermatid\ccounting Standards Board on March 23rd
2010 and is effective prospectively for reportireggipds beginning on or after January 1st 2010.yEarl
application is permitted and is required to be ldsed.

The amendments refer to classification of leaseenwa lease includes both land and buildings
elements.

The Group will apply the standard starting from #rnual financial statements for the period that
begins on January 1st 2010.

IAS 36 Impairment of Assets

Amendment to IAS 36 was published by the Intermatid\ccounting Standards Board on March 23rd
2010 and is effective prospectively for reportiregipds beginning on or after January 1st 2010.yEarl
application is permitted and is required to be ldsed.

The amendments refer to assigning goodwill to ¢eesterating units.

The Group will apply the standard starting from #renual financial statements for the period that
begins on January 1st 2010.

Amendment to IAS 38ntangible Assets

Amendment to IAS 38 was published by the Intermatid\ccounting Standards Board on March 23rd
2010 and is effective prospectively for reportiregipds beginning on or after January 1st 2010.yEarl
application is permitted and is required to be |dsed.

The amendments introduce changes in recognitiomaaburement of fair value of intangible assets
acquired in business combinations. Amounts recegnis connection with intangible assets and
goodwill, arising on business combinations in poesgi periods, may not be adjusted. If an entity
applies IFRS 3 (as revised in 2008) for an eadéeiod, it is required to apply the amendment ffiat t
earlier period and disclose that fact.

The Group will apply the standard starting from #renual financial statements for the period that
begins on January 1st 2010.

IAS 39Financial Instruments: Recognition and Measurement

Amendment to IAS 39 was published by the Intermatid\ccounting Standards Board on March 23rd
2010 and is effective prospectively for reportireggipds beginning on or after January 1st 2010.yEarl

application is permitted and is required to be |dsed.

The amendments introduce changes in the scopeeo$tindard, classification of items as hedged
items and hedging of cash flows.

The Group will apply the standard starting from #renual financial statements for the period that
begins on January 1st 2010.

16



HEAT TREATMENT EQUIPMENT

IFRIC 9 Reassessment of Embedded Derivatives

Amendment to IFRIC 9 was published by the Inteorai Accounting Standards Board on March
23rd 2010 and is effective prospectively for rejmgriperiods beginning on or after January 1st 2010.
If an entity applies IFRS 3 (as revised in 2008) o earlier period, it is required to apply the
amendment for that earlier period and discloseftwit

The amendments refer to the scope of the standard.interpretation does not apply to embedded
derivatives in contracts acquired in:

a) business combinations (as defined in IFREBIShess Combinations as revised in 2008);

b) a combination of entities or businesses undemeon control as described in paragraphs B1-B4 of
IFRS 3 (revised 2008); or

c¢) the formation of a joint venture as defined 48131 Interests in Joint Ventures or their possible
reassessment at the date of acquisition.

The Group will apply IFRIC 9 starting from the amhdinancial statements for the period that begins
on January 1st 2010.

IFRIC 12 Service Concession Arrangements

Interpretation IFRIC 12 was issued by the Inteoral Financial Reporting Interpretations Committee
on November 30th 2006 and is effective for ann@alquls beginning on or after March 29th 2009.
The interpretation provides guidance for appligaid the existing standards by entities participati

in service concession arrangements between thaterand the public sector. IFRIC 12 applies to
contracts under which the grantor controls the lahdervices that the operator provides using the
infrastructure, as well as the recipient and poic#hese services.

The Group applies IFRIC 12 starting from the anrfusncial statements for period that begins on
January 1st 2010.

IFRIC 15Agreements for the Construction of Real Estate

Interpretation IFRIC 15 was issued by the Inteoral Financial Reporting Interpretations Committee
on July 3rd 2008 and is effective for annual pesideginning on or after January 1st 2010. The
Interpretation provides guidance on how to deteemimether an agreement for the construction of
real estate should fall within the scope of IASCdnstruction Contracts or IAS 18Revenue for the
purpose of presentation in financial statementsteldeer, IFRIC 15 clarifies when to recognise the
revenue from provision of construction services.

The Group applies IFRIC 15 starting from the anrfira@ncial statements for period that begins on
January 1st 2010.

IFRIC 16Hedges of a Net Investment in a Foreign Operation

Interpretation IFRIC 16 was issued by the Inteoral Financial Reporting Interpretations Committee
on July 3rd 2008 and is effective for annual pesidubginning on or after July 1st 2009. The
interpretation provides guidance on how to deteemimether risk arises from the foreign currency
exposure to the functional currency of the foreaperation and the presentation currency of the
parent entity's consolidated financial statemelisreover, IFRIC 16 clarifies which entity within a
group can hold a hedging instrument in a hedge pétainvestment in a foreign operation and in
particular whether the parent entity holding thé ingestment in a foreign operation must also hold
the hedging instrument. IFRIC 16 explains also feowentity should determine the amounts to be
reclassified from equity to the income statementofath the hedging instrument and the hedged item
when the entity disposes of the investment.

The Group applies IFRIC 16 starting from the anriwancial statements for the period that begins on
January 1st 2010.

17



o /’////
HEAT TREATMENT EQUIPMENT y

Amendment to IFRIC 16ledges of a Net Investment in a Foreign Operation

Amendment to IFRIC 16 was published by the Intéoma Accounting Standards Board on March
23rd 2010 and is effective prospectively for repgyiperiods beginning on or after January 1st 2010.
Early application of the interpretation and the adraent is permitted. If an entity applies this
Interpretation for a period beginning before Octolbst 2008, or the amendment to paragraph 14
before 1 July 2009, it is required to disclose faat.

The amendment relates to holding of a hedgingunstnt by an entity within a group. A derivative or
a non-derivative instrument (or a combination ofivddive and non-derivative instruments) may be
designated as a hedging instrument in a hedgenet envestment in a foreign operation. The hedging
instrument(s) may be held by any entity or entitrgghin the group as long as the designation,
documentation and effectiveness requirements of 38$aragraph 88 that relate to a net investment
hedge are satisfied. In particular, the hedgingtatry of the group should be clearly documented
because of the possibility of different designagiandifferent levels of the group.

The Group will apply IFRIC 16 starting from the aahfinancial statements for the period that begins
on January 1st 2010.

IFRIC 17Distributions of Non-Cash Assets to Owners

Interpretation IFRIC 17 was issued by the Inteoral Financial Reporting Interpretations Committee
on November 27th 2008 and is effective for anneaigals beginning on or after July 1st 2009. The
interpretation provides guidance on the momentobgnition of dividend, measurement of dividend

and recognition of the difference between the valigividend and the carrying amount of the

distributed assets.

The Group applies IFRIC 17 starting from the anrdimancial statements for the period that begins on
January 1st 2010.

IFRIC 18Transfer of Assets from Customers

Interpretation IFRIC 18 was issued by the Inteoral Financial Reporting Interpretations Committee
on January 29th 2009 and is effective for annuabge beginning on or after July 1st 2009. The
interpretation provides guidance on the recognitibriransfer of assets from customers, namely it
clarifies the circumstances in which the definitioh an asset is met, the identification of the
separately identifiable services (services in emgbafor the transferred asset), the recognition of
revenue and the accounting for transfers of cash frustomers.

The Group applies IFRIC 18 starting from the anfimaincial statements for the period that begins on
January 1st 2010.
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VIIl. New standards to be applied by the Group
Amendments to IFRS 1

On July 23rd 2009, the International Accountingn8tads Board (IASB) published amendments to
IFRS 1 First-Time Adoption of International Financial Reporting Standards (“Amendments to
IFRS 17). Pursuant to the Amendments to IFRS 1litieatoperating in the oil and gas sector which
adopt IFRS are allowed to use the carrying amoohttheir oil and gas assets determined using
previously applied accounting policies. Entitiesiathopt for the exemption are required to measure
their decommissioning, site restoration and simadbligations associated with oil and gas assets in
line with 1AS 37Provisions, Contingent Liabilities and Contingent Assets, and to account for a given
obligation in retained earnings. Amendments to IAR&8so provide for a reassessment of whether an
arrangement contains a lease.

The Group will apply the standard starting from #renual financial statements for the period that
begins on January 1st 2011.

Amendments to IFRS &hare-Based Payment

On June 18th 2009, the International Accountingh@ads Board (IASB) published amendments to
IFRS 2Share-Based Payment. Amendments to IFRS 2 clarify the accounting foare-based payment
transactions where payment to the supplier of gawdservices is settled in cash and the liabikty i
contracted by another group member (group casledeathare-based payment transactions).

The Group will apply the standard starting from #renual financial statements for the period that
begins on January 1st 2011.

Amendments to IFRS 7

On January 28th 2010, the International AccountBtgndards Board (IASB) issued a document
entitled Limited Exemption from Comparative IFRS 7 Disclosures for First-Time Adopters -
Amendment to IFRS 1. Given the fact that first-time adopters of IFRSfar had no possibility to use
an exemption from providing comparative informaticoncerning fair-value measurement and
liquidity risk, available under IFRS 7 for compavat periods ending before December 31st 2009 r.,
the purpose of the Amendment to IFRS 1 is to maioh ®ptional exemption available also to first-
time adopters of IFRS. Under the Amendments to IFR&n entity does not have to disclose the
information required under the amendments in tise cdt

(a) annual or interim periods, including statemeaitsfinancial position, presented in an annual
comparative period ending before December 31st,2009

(b) statements of financial position presentedhatteginning of the earliest comparative perioaisef
December 31st 2009.

Early application is permitted and is required éodisclosed.

The Group will apply the standard starting from #renual financial statements for the period that
begins on January 1st 2011.

Amendments to IFRS Bperating Segments

Amendments to IFRS &perating Segments were published by the International Accounting
Standards Board (IASB) in 2009. Amendments to IFR&fer to disclosure of information on the
extent of an entity's dependence on its custoniferevenue from transactions with a single external
customer account for 10% or more of an entity'altavenue, the entity is required to disclose that
fact, and to provide information on the total rewemerived from each such customer and the identity
of the segment or segments where such revenueagmsed. An entity is not required to disclose the
identity of its major customer or the amount ofemwe derived from the customer which is revealed
in the individual segments. However, it is alsogssary to make an assessment whether a government
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(national, regional, provincial, territorial, locat foreign, including governmental agencies arigeot
similar local, national or international authorifieand the entities which according to data avhil&h

the reporting entity are supervised by the goventmare to be treated as a single customer. In
making such an assessment, a reporting entity takesaccount the degree of business integration
between such entities. Changes regarding disclasfuneformation on related entities (amended in
2009) are introduced by paragraph 34 with resgeantual periods beginning on or after January 1st
2011.

The Group will apply the standard starting from #rewual financial statements for the period that
begins on January 1st 2011.

IAS 24 Related Party Disclosures

On November 4th 2009, the International Accounfitgndards Board (IASB) published Revised IAS
24 Related Party Disclosures. The purpose of the amendments introduced in thasBd IAS 24 was
to simplify the definition of a related party whilet the same time removing certain internal
inconsistencies, and to provide a partial exempiomovernment-related entities from the disclesur
obligations regarding transactions with relatedtipsr IAS 24 (2009) applies retrospectively for
annual periods beginning on or after January 1% 2B8arly application of the entire standard or of
the partial exemption for government-related esditis permitted. Early application of the entire
standard or of the partial exemption for governnretdated entities with respect to a period thatieg
before January 1st 2011 must be disclosed.

The Group will apply the standard starting from #rnual financial statements for the period that
begins on January 1st 2011.

Amendment to IFRIC 18repayments of a Minimum Funding Requirement

In November 2009, the International Accounting 8tads Board amended IFRIC 14 in such a way as
to remove unintended consequences of treatmentlahtary pension prepayments when there is a
minimum funding requirement. The amendments apply annual periods beginning on or after
January 1st 2011. Early application of the intesdien is permitted and must be disclosed.

The Group will apply the standard starting from #renual financial statements for the period that
begins on January 1st 2011.

IFRIC 19Extinguishing Financial Liabilities with Equity Instruments

On November 26th 2009, the International FinanBiaporting Interpretations Committee (IFRIC)
issued IFRIC 1%xtinguishing Financial Liabilities with Equity Instruments (“IFRIC 19”). IFRIC 19
provides guidance regarding accounting by an issieequity instruments which were issued
following renegotiation of the terms of a financlalbility in order to extinguish all or part of g¢h
financial liability. IFRIC 19 addresses the accangtby an entity when the terms of a financial
liability are renegotiated and result in the enti#tyuing equity instruments to a creditor to extisy

all or part of the financial liability. It does naiddress the accounting by the creditor. The
interpretation is effective for annual periods Ioegig on or after July 1st 2010. Earlier applicati®
permitted. Earlier application for a period thagims before July 1st 2010 must be disclosed. Cleange
in accounting policies apply — in line with IAS 8starting from the earliest comparative period
presented.

The Group will apply the standard starting from &maual financial statements for the period that
begins on January 1st 2011.

The Management Board of the parent undertaking duas expect the above standards and
interpretations to have any significant effect b@ accounting policies applied by the Group, save f
the need to make certain additional or new disckxsuThe Group is currently in the process of
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analysing the consequences and effects of applyiege new standards and interpretations on the
financial statements.

Alternative approaches under the IFRSs chosen by éhGroup

Some IFRSs allow application of alternative methimithe measurement or recognition of assets and
liabilities. The table below provides information the approaches chosen by the Group:

Standard Alternative approach applied by the Group
IAS 2 Inventories Inventories are measured at cost, using a weighterhge cost formula.
IAS 16 Property, Plant and Property, plant and equipment are carried at esstdccumulated
Equipment depreciation and accumulated impairment losses.
IAS 38 Intangible Assets Intangible assets are carried at cost less accteaudeepreciation and
accumulated impairment losses.
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3. Financial highlights

The table below presents average EUR/PLN exchatge quoted by the National Bank of Poland
for the periods covered by these financial statesnand by the historical financial information:

Financial year Dec 31 2010 Dec 31 2009
Average exchange rate for
the period* 4.0044 4.3406
Exchange rate effective far
the last day of the period 3.9603 4.1082

*) the average of the exchange rates effective for the last day of each month in the period

Assets and equity and liabilities in the consokdiastatement of financial positidmve been

translated using the EUR/PLN exchange rates qumgetie National Bank of Poland for the last

day of the period.

ltems of the consolidated statement of comprehensisomeand consolidated statement of cash

flows have been translated using the exchange rateslateld as the arithmetic means of the
EUR/PLN mid market rates quoted by the NationallBahPoland as effective for the last day of

each month in the reporting period.

The table below presents key items of the cons@ilatatement of financial position, statement of
comprehensive income and statement of cash flowslogied in these consolidated financial
statements and the comparable data, translatethimteuro:

Financial highlights - consolidated

Q4 YTD Q4 YTD

Jan 1 - Dec 31 Jan 1 - Dec 31

LD 2010 2009 2010 2009

(PLN ‘000) (EUR '000)

Net sales revenue 191,822 122,795 47,903 28,290
Cost of sales -146,073  -88,899 -36,478 -20,481]
Operating profit/(loss) 4,814 613 1,202 141
Pre-tax profit/(loss) 20,041 756 5,005 174
Net profit/(loss) 18,248 -960 4,557 -221
Net cash provided by/(used in) operating activities -12,282 40,422 -3,067 9,312
Net cash provided by/(used in) investing activities -13,958 -21,633 -3,486 -4,984
Net cash provided by/(used in) financing activities 16,111 -5,857 4,023 -1,349
Dec 31 Dec 31 Dec 31 Dec 31
2010 2009 2010 2009
Total assets 343,126 211,44Q 86,641 51,468
Total liabilities 132,080 45,534 33,351 11,084
of which current liabilities 100,864 29,154 25,469 7,096
Equity 211,045 165,906 53,290 40,384
Share capital 3,652 3,471 922 845
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The table below presents key items of the sepatatement of financial position, statement of
comprehensive income and statement of cash flosgdodied in these separate financial statements
and the comparable data, translated into the euro:

Separate financial highlights

Q4 YTD Q4 YTD
Jan 1 - Dec 31 Jan 1 - Dec 31
Item 2010 2009 2010 2009
(PLN '000) (EUR ‘000)
Net sales revenue 105,603 74,517 26,372 17,167
Cost of sales -72,735 -50,265 -18,164 -11,580
Operating profit/(loss) 10,146 7,189 2,534 1,656
Pre-tax profit/(loss) 10,614 1,315 2,651 303
Net profit/(loss) 8,273 -520 2,066 -120
Net cash provided by/(used in) operating activities -5,125 30,803 -1,280 7,096
Net cash provided by/(used in) investing activities -23,895 -19,748 -5,967 -4,550
Net cash provided by/(used in) financing activities 13,267 -1,607 3,313 -370
Dec 31 Dec 31 Dec 31 Dec 31
2010 2009 2010 2009
Total assets 216,541 155,452 54,678 37,839
Total liabilities 47,560 21,066 12,009 5,128
of which current liabilities 33,220 14,520 8,388 3,534
Equity 168,981 134,386 42,669 32,712
Share capital 3,652 3,471 922 832
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INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD

OCTOBER 1ST - DECEMBER 31ST 2010
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INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITIO N (PLN '000)
As at As at As at
Assets Dec 31 2010 Sep 30 2010 Dec 31 2009
NON-CURRENT ASSETS 148,892 117,677 112,305
Property, plant and equipment 52,878 46,450 45,831
Investment property 435 438 448
Goodwill 58,130 4,397 4,284
Other intangible assets 13,946 10,480 9,838
Investments in associates 17,857 50,353 47,769
Financial assets available for sale 3 3 3
Non-current receivables
Other assets
Loans and receivables 1
Prepayments and accrued income
Deferred tax assets 5,643 5,556 4,133
CURRENT ASSETS 188,605 110,737 99,135
Inventories 23,680 18,353 16,091
Trade receivables 64,045 28,151 21,103
Other current receivables 8,391 9,489 5,843
Prepayments and accrued income 2,399 2,851 1,740
Financial assets at fair value through 366 237 143
profit or loss
Loans and receivables 5 5 3
Cash and cash equivalents 14,500 12,809 25,254
Contract settlement 75,219 38,842 28,958
ASSETS HELD FOR SALE 5,629 5,600

TOTAL ASSETS 343,126 234,015 211,440
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As at As at As at

Equity and liabilities Dec 31 2010 Sep 30 2010 Dec 31 2009

Equity 211,045 169,066 165,906
Egruel'% attributable to owners of the 211,045 168.376 165,906
Share capital 3,652 3,471 3,471
Statutory reserve funds 172,843 140,914 143,833
Other reserves 36 36 2
Retained earnings/(deficit) 34,515 23,955 18,600
Non-controlling interests 0 690 0

NON-CURRENT LIABILITIES 27,801 16,041 16,381
Loans and borrowings 5,928
Financial liabilities 167 361 234
Other liabilities 2,964 0 406
Deferred tax liabilities 11,627 10,600 10,767
Prows_lon for retirement and similar 2985 2705 2792
benefits
Provisions for liabilities
Accruals and deferred income 4,130 2,376 2,181

CURRENT LIABILITIES 100,864 45,867 29,154
Loans and borrowings 27,457 2,370 365
Financial liabilities 353 562 2,080
Trade payables 26,457 17,479 11,118
Taxes, customs duties and social security 2.824 2103 2348
payable
Other current liabilities 4,599 2,837 3,140
Prows_lon for retirement and similar 3.433 970 973
benefits
Other provisions 4,162 2,634 3,070
Accruals and deferred income 31,580 16,823 6,060

LIABILITIES HELD FOR SALE 3,416 3,041

TOTAL EQUITY AND LIABILITIES 343,126 234,015 211,440
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INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INC OME (PLN ‘000)

Jan 1 - Dec 31 Oct 1 - Dec 31 Jan 1 - Dec 31 Oct 1 - Dec 31
2010 2010 2009 2009
(Q4 2010 YTD) (Q4 2010) (Q4 2009 YTD) (Q4 2009)

Net sales revenue, including: 191,822 73,028 122,795 34,057

Net revenue from sales of products 190,541 72,699 121,632 33,672

Net revenue from sales of goods for resale andriakte 1,281 329 1,163 384
Cost of sales, including: -146,073 -52,300 -88,899 -23,765

Cost of products sold -145,265 -52,094 -87,833 -23,140

Cost of goods for resale and materials sold -808 -206 -1,066 -625
Gross profit/(loss) 45,749 20,728 33,896 10,291
Other operating income 1,647 694 2,214 312
Selling costs -10,882 -2,981 -9,397 -2,319
General and administrative expenses -29,089 -8,199 -24,445 -5,650
Other operating expenses -2,611 -2,026 -1,655 55
Operating profit/(loss) 4,814 8,216 613 2,690
Gain/(loss) on acquisition of control 11,309 11,309
Finance income 3,149 782 1,438 -7,354
Finance expenses -1,794 -805 -8,301 7,759
Share in net profit/(loss) of associates 2,563 1,128 7,006 -244
Pre-tax profit/(loss) 20,041 20,630 756 2,852
Corporate income tax -914 -2,120 -1,003 -1,517
Net profit/(loss) from continuing operations 19,128 18,511 -247 1,334
Profit/(loss) from discontinued operations -906 -349 -712 -139
Profit/(loss) attributable to non-controlling ingsts -27 33
Net profit/(loss) for financial year 18,248 18,129 -960 1,195,




: Jan 1 - Dec 31 Oct 1 - Dec 31 Jan 1 - Dec 31 Oct 1 - Dec 31
OTHER COMPREHENSIVE INCOME: 2010 2010 2009 2009
(Q4 2010 YTD) (Q4 2010) (Q4 2009 YTD) (Q4 2009)
Valuation of cash flow hedging derivatives -21 141 2,729 0
Exchange differences on translating foreign openati 790 -11,288 -1,936 -1,045
Actuarial gains/(losses) on defined benefit reteatrplan -619 -619 675 675
Income tax relating to other comprehensive income 4 -27 -789 -271
Other comprehensive income, net 153 -11,793 679 -640
Total comprehensive income 18,401 6,336 -281 -555
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (PLN ‘000)
Jan 1 - Dec 31 Jan 1 - Dec 31
2010 2009

(Q4 2010 YTD) (Q4 2009 YTD)

OPERATING ACTIVITIES

Pre-tax profit/(loss) 20,041 44
Total adjustments: -29,982 39,801
g)?irsir:g ?r?; zg)Jlii;Ins;Eggdmated undertakinganted 113,872 7,006
Depreciation and amortisation 4,911 4,950
Foreign exchange gains/(losses) 396 -25
Interest and profit distributions (dividends) 586 201
Profit/(loss) on investing activities -1,263 13,691
Change in provisions 2,378 -11,613
Change in inventories -5,235 -2,883
Change in receivables -28,299 3,950
Change in current liabilities (other than finahdiabilities) 16,975 44,322
Change in accruals and deferrals -4,435 -10,385
Derivatives -1,994 4,324
Other adjustments -129 273
Cash from operating activities -9,940 39,845
Income tax (paid)/refunded -2,342 577
Net cash provided by/(used in) operating activities -12,282 40,422
INVESTING ACTIVITIES

Cash provided by investing activities 698 582
Proceeds from disposal of intangible assets angepty

plant and equipment 1 570
Proceeds from disposal of financial assets

Dividends and profit distributions received

Repayment of non-current loans advanced

Interest received

Other cash provided by financial assets 8 12
Cash received in connection with derivative insteats 620

Cash used in investing activities 14,656 22,215
Acquisition of related undertakings 2,395

Acquisition of financial assets

Increase in long-term loans advanced

Other cash used in investing activities 1,296 1,146
Cash paid in connection with derivative instrunsent 0 13,569
Net cash provided by/(used in) investing activities -13,958 -21,633
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FINANCING ACTIVITIES

Cash provided by financing activities 16,937
Net proceeds from issue of shares, other equityuiments

and additional contributions to equity 1,320
Loans and borrowings 15,618

Issue of debt securities

Other cash provided by financing activities

Cash used in financing activities 827 5,857
Acquisition of own shares

Dividends and other distributions to owners

Profit distributions other than to owners

Repayment of loans and borrowings 225 5,336
Redemption of debt securities

Other financial liabilities

Decrease in finance lease liabilities 357 319
Interest paid 245 202
Other cash used in financing activities
Net cash provided by/(used in) financing activities 16,111 -5,857
Total net cash flow -10,129 12,932
Balance-sheet change in cash, including: -9,718 12,836
- effect of exchange rate fluctuations on casi hel -144 -53
Cash at beginning of period 25,086 12,154
Cash at end of period, including: 14,957 25,086
- restricted cash
- cash relating to discontinued operations 525
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INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY  (PLN '000)
Statutory  Capital reserve from . . Non—_
reserve revaluation of Other  Translation Retained  controlling Total
capital funds derivatives reserves reserve earnings/(deficit interests equity
Twelve months ended Dec 31 2009
Equity as at Jan 1 2009 3,471 135,792 (2,211) 0 3,007 25,461 0 165,521

Total comprehensive income for twelve months
ended Dec 31 2009 2,211 (1,936) (555) (281)
Distribution of profit 8,040 (8,040)

Share-based payments 2 2

Changes in equity of SECO/WARWICK Allied 339 339

(India) not related to net profit/loss

Changes in equity of RETECH not related to net

profit/loss 324 324

Equity as at Dec 31 2009 3,471  143,83: 0 2 1,07: 17,52¢ 0, 165,906
Twelve months ended Dec 31 2010

Equity as at Jan 1 2010 3,471 143,833 0 2 1,072 17,529 0, 165,906

Total comprehensive income ftwelve months ende
Dec 31 2010 a7) 0 79C 17,629 18,401

_Distribution of profit/ (coverage of loss) (2,918) 2,918

_Share capital increase (share premium) 181 26,125 26,306

_transfer of retained profit to statutory reservedsi 5,804 (5,804)

Share-based payments 34 34
Changes in equity of SECO/WARWICK Allied 399 399
(India) not related to net profit/loss
Equity as at Dec 31 2010 3,652 172,84: (A7) 3€ 1,86: 32,67 0, 211,045
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INTERIM CONDENSED
SEPARATE FINANCIAL STATEMENTS
FOR THE PERIOD
OCTOBER 1ST - DECEMBER 31ST 2010
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INTERIM SEPARATE STATEMENT OF FINANCIAL POSITION
(PLN '000)
Assets As at As at As at
Dec 31 2010 Sep 302010 Dec 31 2009
NON-CURRENT ASSETS 133,018 97,605 91,746
Property, plant and equipment 24,887 25,435 23,782
Investment property 435 438 448
Goodwill
Other intangible assets 12,534 10,369 7,619
Investments in subsidiary, jointly-
controlled and associated 93,244 58,977 58,707
undertakings
Financial assets available for sale
Other assets
Loans and receivables
Prepayments and accrued income
Deferred tax assets 1,919 2,386 1,190
CURRENT ASSETS 82,634 68,241 63,706
Inventories 10,058 10,398 8,361
Trade receivables 36,737 16,672 12,626
Other current receivables 4,100 4,634 3,262
Prepayments and accrued income 729 985 1,047
Finqncial assets at fair value through 47
profit or loss
Loans and receivables 4,741 4,731
Cash and cash equivalents 2,779 7,803 18,662
Contract settlement 23,444 23,017 19,748
ASSETS HELD FOR SALE 889 1,018
TOTAL ASSETS 216,541 166,864 155,452




Equity and liabilities

,//

7

As at As at

As at

Dec 31 2010 Sep 30 201C Dec 31 2009

LIABILITIES

EQUITY 168,981 138,363 134,386
Equity attributable to owners of the 168,981 138.363 134.386
parent
Share capital 3,652 3,471 3,471
Statutory reserve funds 154,136 128,011 128,531
Other reserves 36 36 2
Retained earnings/(deficit) 11,158 6,845 2,382
Non-controlling interests

NON-CURRENT LIABILITIES 14,340 7,047 6,545
Loans and borrowings 5,928
Financial liabilities 4 8 44
Other liabilities 406
Deferred tax liabilities 4,168 4,593 3,844
Prows_lon for retirement and similar 110 20 20
benefits
Provisions for liabilities
Accruals and deferred income 4,130 2,376 2,181

CURRENT LIABILITIES 33,220 21,455 14,520
Loans and borrowings 7,323
Financial liabilities 72 379 1,826
Trade payables 12,956 9,825 5,440
Taxes_, customs duties and social 1,422 1,440 1177
security payable
Other current liabilities 1,820 1,760 1,774
PrOV|§|on for retirement and similar 1.977 489 586
benefits
Other provisions 1,604 1,123 1,580
Accruals and deferred income 6,046 6,439 2,138

LIABILITIES HELD FOR SALE

VAL EQIRT AN 216541 166,865 155,452




HEAT TREATMENT EQUIPMENT //

INTERIM SEPARATE STATEMENT OF COMPREHENSIVE INCOME (PLN ‘000)

Jan 1 - Dec 31 Oct 1 - Dec 31 Jan 1 - Dec 31 Oct 1 - Dec 31

2010 2010 2009 2009
(Q4 2010 YTD) (Q4 2010) (Q4 2009 YTD) (Q4 2009)
Net sales revenue, including: 105,603 40,475 74,517 21,832
Net revenue from sales of products 105,265 40,382 74,029 21,619
Net revenue from sales of goods for resale andriakte 338 93 488 213
Cost of sales, including: -72,735 -27,389 -50,265 -15,402
Cost of products sold -72,510 -27,326 -49,908 -15,230
Cost of goods for resale and materials sold -225 -63 -357 -172
Gross profit/(loss) 32,868 13,085 24,252 6,430
Other operating income 1,472 484 1,804 321
Selling costs -5,066 -1,497 -3,837 -984
General and administrative expenses -16,737 -5,101 -13,415 -3,269
Other operating expenses -2,391 -1,606 -1,615 -246
Operating profit/(loss) 10,146 5,365 7,189 2,252
Gain/(loss) on sale of all or a portion of sharesubordinated
undertakings
Finance income 1,724 -191 1,210 -6,209
Finance expenses -1,256 278 -7,084 6,484
Share in net profit/(loss) of associates
Pre-tax profit/(loss) 10,614 5,452 1,315 2,527
Corporate income tax -2,341 -1,254 -1,835 -638
Net profit/(loss) from continuing operations 8,273 4,198 -520 1,890
Profit/(loss) from discontinued operations
Net profit/(loss) for financial year 8,273 4,198 -520 1,890
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: Jan 1 - Dec 31 Oct 1 - Dec 31
OTHER COMPREHENSIVE INCOME: 2010 2010
(Q4 2010 YTD) (Q4 2010)
Valuation of cash flow hedging derivatives -21 141
Income tax relating to other comprehensive income 4 -27
Other comprehensive income, net -17 115
Total comprehensive income 8,256 4,312

Jan 1 - Dec 31
2009
(G 2008 vy
2,729
-518
2,211
1,691

Oct 1 - Dec 31
2009

(Q4 2009)

148
-28
120

2,010
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INTERIM SEPARATE STATEMENT OF CASH FLOWS
(PLN '000)

Jan 1 - Dec 31

-

HEAT TREATMENT EQUIPMENT y

2010

Jan 1 - Dec 31

2009

(Q4 2010 YTD)

OPERATING ACTIVITIES

(Q4 2009 YTD)

Pre-tax profit/(loss) 10,614 1,315
Total adjustments: -13,502 28,911
Share in net profit of subordinated undertakingsanted

for using the equity method

Depreciation and amortisation 2,585 2,598
Foreign exchange gains/(losses) 179 399
Interest and profit distributions (dividends) -91 58
Profit/(loss) on investing activities 367 11,364
Change in provisions 1,455 569
Change in inventories -1,697 3,176
Change in receivables -25,453 31,743
Change in current liabilities (other than finamdibilities) 7,975 -5,889
Change in accruals and deferrals 2,477 -5,409
Derivatives 519 2
Other adjustments -1,818 -9,702
Cash from operating activities -2,888 30,226
Income tax (paid)/refunded -2,237 577
Net cash provided by/(used in) operating activities -5,125 30,803
INVESTING ACTIVITIES

Cash provided by investing activities 448

Proceeds from disposal of intangible assets angkpty 18

plant and equipment

Proceeds from disposal of financial assets

Dividends and profit distributions received

Interest received 205

Repayment of non-current loans advanced

Cash received in connection with derivative instents 225

Other cash provided by financial assets

Cash used in investing activities 24,343 19,757
Invgstments in |ntang|ble assets, property, pladt a 9.016 7.244
equipment, and investment property

Acquisition of related undertakings 9,261

Loans advanced 4,779

Other cash used in investing activities 1,286 1,146
Cash paid in connection with derivative instrunsent 11,367
Net cash provided by/(used in) investing activities -23,895 -19,748
FINANCING ACTIVITIES

Cash provided by financing activities 13,424

Net proceeds from issue of shares, other equityuiments

and additional contributions to equity

Loans and borrowings 13,424

Issue of debt securities

Other cash provided by financing activities

Cash used in financing activities 158 1,607

Acquisition of own shares
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Dividends and other distributions to owners

Profit distributions other than to owners

Repayment of loans and borrowings 1,507
Redemption of debt securities

Other financial liabilities

Decrease in finance lease liabilities 44 42
Interest paid 114 58
Other cash used in financing activities
Net cash provided by/(used in) financing activities 13,267 -1,607
Total net cash flow -15,753 9,448
Balance-sheet change in cash, including: -15,884 9,393
- effect of exchange rate fluctuations on casi hel -131 -55
Cash at beginning of period 18,495 9,048
Cash at end of period, including: 2,742 18,495

- restricted cash
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INTERIM SEPARATE STATEMENT OF CHANGES IN EQUITY (PLN ‘000)

Share capite ST Ca‘r)tiat\?;tlzjeast?c:xeo:‘rorOther reserve earnFizr?gtgzi/r(lggficit) corlm\f[?c:]ll_ing
TESEE e hedging instrument interests Tzl Sy

Twelve months ended Dec 31 2009
Equity as at Jan 1 2009 3,471 125,631 (2,211) 0 5,801 0 132,693
lggﬂdc%rggrgrezg%l;e income for twelve months 2211 (520) 1,691
Liquidation of tangible assets 0 0
Share-based payments 2 2
Distribution of profit 2,899 (2,899)
Equity as at Dec 31 2009 3,471 128,53( 0 2 2,382 0 134,386

Twelve months ended Dec 31 2010
Equity as at Jan 1 2010 3,471 128,530 0 2 2,38: 0 134,386
Zggaeldc%zgrgrezgsllge income for twelve month: 17) 8,27: 8,256
Share capital increase (share premium) 181 26,12¢ 26,306
Share-based payments 34 34
Distribution of profit (520; 52C
Equity as at Dec 31 2010 3,65z 154,13¢ a7 3¢ 11,17¢ 0 168,981
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SUPPLEMENTARY INFORMATION
TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED DECEMBER 31ST 2010
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Selected supplementary information

As provided for under IAS 18, revenue from the s#lgroducts, goods for resale, materials and
services, net of any VAT, discounts and rebateedegnised when the entity has transferred to the
buyer the significant risks and rewards incidetdgaheir ownership.

Sales revenue and total revenue and income of thedsip are as follows:

Item 2010 2009
Sale of products 190,541 121,632
Sale of goods for resale and materials 1,281 1,163
TOTAL sales revenue 191,82p 122,795
Other operating income 1,647 2,214
Finance income 3,149 1,438
TOTAL revenue and income 196,617 126,44\

OPERATING SEGMENTS

IFRS 8Operating Segments, which has superseded previously binding IASSégment Reporting, is
effective as of January 1st 2009. The new stand#&m@duces the “management approach” to segment
disclosures and requires that segment informat®rpiesented based on those components of the
entity that management monitors in making decisimsut operating matters. An operating segment
IS a component of an entity for which discrete ficial information is available and whose operating
results are reviewed regularly by the entity’s tladecision maker to make decisions about resources
to be allocated to the segment and assess itspanfice. This change in accounting standards has had
no impact on the Group’s segment reporting.

The SECO/WARWICK Group’s business comprises thiefohg segments:

Vacuum furnaces (Vacuum)

Vacuum furnaces have multiple applications in a laemof industries, including machine tool,
aviation, energy, electrical engineering, mediogipment, automotive and specialised industries.
The vacuum furnace solutions may be used in a wédiety of processes such as heat treatment of
steel and alloys, brazing, sintering, and degassWaguum furnaces are not only economically
efficient but also environmentally friendly.

Aluminium heat exchanger brazing systems (CAB)

The CAB systems are used primarily in the autoneotindustry for brazing heat exchangers mounted
in passenger cars and trucks (charge air cool@rgoaditioning evaporators and condensers, olil
coolers, etc.). Outside the automotive sector, Q#Bcesses are used in the manufacture of IC
radiators, steam condensers for CHP plants, exlgagdteat exchangers for power generators, etc.

Atmosphere furnaces (Thermal)

Atmosphere furnaces are widely used in the prooktsermal and thermochemical treatment of steel
and metals in protective atmospheres for improvadiiess. Atmosphere furnaces designed for
thermal and thermochemical treatment are emplogeitheé gas carburising, gas nitriding and other
processes. The furnaces are meant chiefly for wit@nsotive and metal industries, including for the

manufacturing of anti-friction bearings, as well fag use in commercial hardening plants and

specialty industries.
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Aluminium heat treatment systems (Aluminium Procesk

The SECO/WARWICK Group specialises in a selectegiezof aluminium heat treat processes which
generally offer a plethora of applications. Thenghium process solutions offered by the Group are
used in the production of aluminium sheet for thmotive and aviation industries, as well as fer t
manufacturing of packaging foil for multiple ap@tons. In addition, the aluminium process systems
are used to heat treat aluminium castings.

Melting furnaces

The metallurgy applications of the vacuum meltinghfices include alloying, melting and purifying
specialty metals, including reactive metals (eitgnium, zirconium) and heat-resistant metals (e.qg.
tantalum).  Due to their physical properties,c&ley metals may only be treated with the use of
advanced technological solutions under high vacoonditions.

The different types of melting furnaces include tngl and holding furnaces used for the manufacture
of precision castings (such as components of jgihes, power turbines, and medical implants).
Melting furnaces may also be used as an elemethieadlobally-unique processes involving disposal
of hazardous waste (such as nuclear by-products).

Financial data for the segments includes only segmevenue, expenses and segment profit or loss. It

is impracticable for the Group to allocate assetthé particular segments as its plant and equipmen
(including buildings and structures) is common ltahe segments.
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Revenue and profit/loss of operating segments as at Dec 31st 2010

Continuing operations

Aluminium| Melting Discontinued| Unallocated Total
ltem Vacuum CAB Thermal Process |Furnaces| Total operations items operations
Segment profit/(1oss)
Total segment revenue 70,487 21,649 64,479 6,397 11,261 174,273 17,549 191,822
Total segment expenses (44,072)] (14,882) (54,003) (4,776) (9,450) (127,183 (18,890) (146,073
General and administrative (29,089) (29.089)
expenses
Selling costs (10,882) (10,882)
Operating income 1,647 1,647
Operating expenses (2,611) (2,611)
Profit/(loss) from continuing
operations before tax and 26,415 6,767 10,476 1,620 1,811 47,090 4,814
finance expenses
Gain/(loss) on acquisition of 11,309 11,309
control
Finance income 3,149 3,149
Net finance expenses (1,794) (1,794)
Share in profit of associate 2,563 2,563
Pre-tax profit/(loss) 20,041
Income tax (914) (914)
Net proflt/(loss) frpm (906) 19,128
continuing operations
Profit/(loss) from discontinued
\ (906)
operations
Profit/(loss) attributable to non
ing i 27 27
controlling interests
Net profit/(loss) for period 18,248
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Revenue and profit/loss of operating segments as at Dec 31st 2009
Continuing operations
ltem Aluminium| Melting Discontinued| Unallocated Total
Vacuum | CAB Thermal Process |Furnaces| Total | operations items operations
Segment profit/(loss)
Total segment revenue 30,316| 28,689 25,176 8,950 5,311 98,443 24,353 122,795
Total segment expenses (23,295)| (14,871) (19,979) (8,018) (3,368)| (69,531) (19,368 (88,899)
General and administrative (24,445) (24.445)
expenses
Selling costs (9,397) (9,397)
Operating income 2,214 2,214
Operating expenses (1,655) (1,655)
Profit/(loss) from continuing
operations before tax and 7,022| 13,818 5,197 932 1,943| 28,912 613
finance expenses
Finance income 1,438 1,438
Net finance expenses (8,301) (8,301)
Share in profit of associate 7,006 7,006
Pre-tax profit/(loss) 756)
Income tax (1,003) (1,003)
Net profit/(loss) from continuing
operations (247)
Proﬁt/(loss) from discontinued (712) (712)
operations
Profit/(loss) attributable to non-
controlling interests
Net profit/(loss) for period (960)
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PROPERTY, PLANT AND EQUIPMENT

In the period January 1st — December 31st 2010¢dkeof acquired intangible assets and property,
plant and equipment at the SECO/WARWICK Group anedino PLN 10,965 thousand.

Item Dec 31 2010 Sep 30 2009 Dec 31 2009
Tangible assets 49,54 40,097 42,303
Tangible assets under construction 3,831 6,353 3,528
Prepayments for tangible assets under
construction
Property, plant and equipment 52,878 46,450 45,831

IMPAIRMENT LOSSES ON ASSETS

In the periods under review, the SECO/WARWICK Grodjl not recognise or reverse any
impairment losses on intangible assets.

SECO/WARWICK S.A. recognised an impairment los$bN 486 thousand on an item of property,
plant and equipment. No impairment losses on ptgp@tant and equipment were recognised in
20009.

As at December 31st 2010, trade receivables of P[ZN2 thousand were classified as unrecoverable
and an appropriate impairment loss was recognidedat December 31st 2009, impairment losses
amounted to PLN 1,063 thousand.

As at December 31st 2010, the SECO/WARWICK Groupied PLN 1,648 thousand (at the end of
2009: PLN 1,092 thousand) of impairment losseswaritories.

DIVIDENDS PROPOSED OR APPROVED BY WAY OF RESOLUTION BY THE DATE OF
APPROVAL OF THESE FINANCIAL STATEMENTS

No dividends were paid in 2010 or 2009. By the ddtpublication of these financial statements, no
resolutions concerning dividend were adopted.

INVESTMENT COMMITMENTS

As at December 31st 2010, the Group had capitahdoments of PLN 211 thousand for expenditure
related to acquisition of property, plant and equept. As at the end of 2009, investment
commitments stood at PLN 52 thousand. These amauets earmarked for purchases of new plant
and equipment.

As at December 31st 2010, SECO/WARWICK S.A. hadestment commitments of PLN 490
thousand (PLN 1,142 thousand as at December 308) 20wards SECO/WARWICK ALLIED Pvt.
LTD. The commitments arose under the share puechgseement concerning shares in the company.
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OFF-BALANCE SHEET CONSOLIDATED ITEMS

Changes in contingent liabilities and contingent aets which occurred after the end of the
previous financial year

As at As at As at
Dec 31 2010 Dec 31 2009 Sep 30 2009
Contingent receivables 72 402 200
From related undertakings
From_ other undertakingsinder guarantees and 72 402 200
suretiey
Contingent liabilities 33,006 19,320 17,231
From related undertakings 8b5 866
From_ other undertakingsinder guarantees and 33,006 18,465 16,388
suretiey
SURETIES ISSUED BY SECO/WARWICK S.A.
. Dec 31| AMOUNT
Company name | Bank name Surety in respect of Currency 2010 (PLN)
LZT ELTERMA BZ WBK Guarantee facility PLN 2,500 2,500
S/W ALLIED Pwvt. Ltd. Guarantee and credit facility INR 147,500 9,949
RETECH Systems Guarantee and credit facility USP 15,000 44,462
TOTAL 56,911

On June 17th 2010, the Management Board of SECO/WHKIK S.A. held a meeting to decide
whether to issue a credit facility surety to SEC@ARWICK Allied Pvt. Ltd. of Mumbai.
SECO/WARWICK Pvt. Ltd. is an associated undertakingvhich SECO/WARWICK S.A. holds a
50% interest. Under Indian law, shareholders miastdssurety in respect of credit facilities contealc
by companies in which they hold shares.

The Company’s Management Board decided to issueetysof INR 147,500 thousand.

The surety has the form of a guarantee letter dsurethe benefit of the Union Bank of India.

On March 18th 2010, SECO/WARWICK S.A. issued a sud up to PLN 2,500 thousand with
respect to amounts due from LZT ELTERMA to Bank ®BK S.A. under loans.

On November 17th 2010, SECO/WARWICK.S.A. providedeémnification against any claims under
the guarantees issued to James A. Goltz in reladi@credit line provided to RETECH Systems by
East West Bank.

RESTRUCTURING PROVISION

In the period from January 1st 2010 to Decembet 20%0, the SECO/WARWICK Group did not
create any provisions for restructuring costs.

SETTLEMENTS RELATED TO COURT CASES

In the opinion of the Parent Undertaking’s Managetrigoard, there are no material settlements
related to court cases.
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BUSINESS COMBINATIONS

On October 8th 2010, the Board of Directors of SBEARWICK (Tianjin) Industrial Furnace Co.
Ltd. executed an agreement providing for resaléhéo Chinese shareholder Tianjin Kama Electric
Thermal Equipment Manufacturing Co., Ltd. of a 2B8aity interest in SECO/WARWICK (Tianjin)
Industrial Furnace Co. Ltd. held by SECO/WARWICKr@dfor USD 300 thousand and a 25% equity
interest held by SECO/WARWICK S.A. also for USD 380usand.

On November 16th 2010, SECO/WARWICK S.A. signedirarestment agreement with James A.
Goltz concerning acquisition by SECO/WARWICK S.A.a2050% equity interest in Retech Systems
LLC of Ukiah (USA) (“Retech”), as a result of whithe Issuer came to hold a 100% stake in Retech.

In Q4 2010, there were no other business combmabo acquisitions of non-controlling interests.

Consistency of the accounting policies and compuiah methods applied in the
preparation of the interim report for Q4 2010

These interim condensed consolidated financiaéstants have been prepared in accordance with the
International Financial Reporting Standards (“IFR&1d the IFRS endorsed by the European Union.
The IFRS comprise standards and interpretationsoapg by the International Accounting Standards
Board (“JASB”) and the International Financial Refag Interpretations Committee (“IFRIC").

These interim condensed separate consolidatedcfadastatements have been prepared in accordance
with International Accounting Standard 34.

Seasonality or cyclicality in the operations of SEO/WARWICK S.A. or its Group

The operations of SECO/WARWICK S.A. are not subjecany material seasonality or cyclicality
factors.

Types and amounts of items affecting assets, equignd liabilities, share capital, net
profit/(loss), or cash flows, which are unusual duéo their type, size or effect

In the business activities of SECO/WARWICK S.A. atedGroup, there do not occur any material
types or amounts of items that would affect assgsity and liabilities, share capital, net prdfiitgs)
or cash flows and that would be unusual due to thipe, size or effect.

Types and amounts of changes in estimates disclosedprevious interim periods of the
financial year 2010 or changes in estimates discls in previous financial years if they
have a material bearing on Q4 2010

In the business activities of SECO/WARWICK S.A. atite SECO/WARWICK Group, there
occurred no changes in the disclosed estimatesvitndtl, due to their type or amount, have a mdteria
bearing on the results of Q4 2010.

Issues, redemptions and repayments of debt and eduisecurities

On December 9th 2010, the District Court of Ziel@ara, VIl Commercial Division of the National
Court Register, registered changes in the shaigatapthe Company. Under the court's decisior, th
Company's share capital was increased from PLN41490.60 to PLN 2,095,242. The share capital
increase was effected by way of an issue of 904X4¥ies D ordinary bearer shares in the Company
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with a par value of PLN 0.20 per share. Followiegistration of the changes, the structure of the
Company's share capital is as follows:

= 8,416,200 Series A ordinary bearer shares, contgethe right to 8,416,200 votes at the
General Shareholders Meeting;

= 1,155,803 Series B ordinary bearer shares, confgthe right to 1,155,803 votes at the
General Shareholders Meeting;

= 904,207 Series D ordinary bearer shares, confethiegright to 904,207 votes at the
General Shareholders Meeting;

No debt or equity securities were bought back deeened in Q4 2010.

SECO/WARWICK S.A. fully used the net proceeds of\P&0.2m from the issue carried out on
December 5th 2007.

Earnings per share

Dec 31 2010 Dec 31 2009
Weighted average number of shares 10,476,210 9,572,003
Earnings attributable to owners of the parent 18,248 (960)
Earnings per share 1.74 (0.10)

Material events after Q4 2010, not disclosed in thifnancial statements for Q4 2010, but
potentially with a material bearing on future performance of the SECO/WARWICK
Group

On February 21st 2011 there was a failure in aaftgroperated by VIMETCO in Romania. One of the
four furnaces used for annealing of rolled alumimisheet, which had been modernised by
SECO/WARWICK S.A., failed. Investigation is currgntinder way to determine the cause and the
costs of the failure.

Between November 26th 2010 and February 25th 2BECO/WARWICK S.A. concluded with BRE
Bank S.A. of Warsaw seven forward contracts for ghke of euro in a total amount of EUR 3,654
thousand. The total value of the forward contrac®BLN 14,527 thousand. The contracts provide for
no contractual penalties and their terms and cimmditdo not differ from the terms and conditions
commonly applied in transactions of such type. fdwvard contracts (sale of EUR/PLN) have been
concluded to hedge export cash flows denominatdelUR by ensuring that the budgeted exchange
rates for contracts are met.
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Other supplementary information

1. Changes in the Group’s structure, including chages resulting from mergers,
acquisitions or disposals of the Group undertakings long-term investments,
demergers, restructuring or discontinuation of opeations

On October 8th 2010, the Board of Directors of SBEARWICK (Tianjin) Industrial Furnace
Co. Ltd. executed an agreement providing for resaléhe Chinese shareholder Tianjin Kama
Electric Thermal Equipment Manufacturing Co., Ltaf a 25% equity interest in
SECO/WARWICK (Tianjin) Industrial Furnace Co. Ltbeld by SECO/WARWICK Corp. for
USD 300 thousand and a 25% equity interest hel8 BEO/WARWICK S.A. also for USD 300
thousand. Initially, it was arranged that the teant®n would be finalised by December 31st 2010.
By the balance-sheet date, this arrangement haseeot met by the Chinese partner. Therefore, a
new payment schedule has been agreed. Also, ax aveee signed to the original agreement,
which provides that SECO/WARWICK (Tianjin) IndustriFurnace Co. Ltd. may be dissolved if
payments are not made in the agreed timeframe. Pfésident of SECO/WARWICK (Tianjin)
Industrial Furnace Co. has completed the firstestaapcerning change of the company's name. As
at the balance-sheet date, the impairment loss atnassets was PLN -599 thousand. The
impairment loss amount may change, depending onthevgale of shares in SECO/WARWICK
(Tianjin) Industrial Furnace Co. Ltd. proceeds.

On November 16th 2010, SECO/WARWICK S.A. signedrestment agreement with James A.
Goltz concerning acquisition by SECO/WARWICK S.Al. @ 50% equity interest in Retech
Systems LLC of Ukiah (USA) (“Retech”), as a resuiitwhich the Issuer came to hold a 100%
stake in Retech. The transaction was carried otlténfollowing manner: (i) 40% of shares in
Retech Systems LLC, with a value of USD 10,000 slamd (PLN 30,745 thousand, translated at
the applicable mid-exchange rate quoted by theoNatiBank of Poland) were contributed by
James A. Goltz to SECO/WARWICK S.A. as a hon-cashtribution in exchange for the new
shares in SECO/WARWICK S.A., (i) 10% of shareRietech Systems LLC were purchased by
SECO/WARWICK S.A. under a share purchase agreefoeriSD 2,500 thousand (PLN 7,686
thousand, translated at the applicable mid-exchaaigequoted by the National Bank of Poland).
In connection with the non-cash contribution mageMy James A. Goltz to SECO/WARWICK
S.A., in the form of 40% of shares in Retech SystémC, the Company’s share capital was
increased on December 9th 2010 (issue of Seridsafes). The issue of SECO/WARWICK S.A.
shares addressed to Mr James A. Goltz was effesitld disapplication of the existing
shareholders' pre-emptive rights. The new issueeshacquired by Mr James A. Goltz are also
subject to a lock-up and cannot be sold for 18 m®frtom the date they were acquired. Pursuant
to the investment agreement concluded between JAm@sltz and the Company, an additional
payment of USD 2,500 thousand (PLN 7,686, trandlatethe applicable mid-exchange rate
quoted by the National Bank of Poland) was madBétech Systems LLC to Mr James A. Goltz.

In Q4 2010, there were no other changes in thenbssi of the SECO/WARWICK Group
consisting in mergers, acquisitions of Group uraléngs, long-term investments, demergers, or
restructurings.
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2. Management Board’s position on the feasibility omeeting any previously published
forecasts for 2010 in the context of results presésd in the Q4 2010 report

SECO/WARWICK S.A. has not published any financa@ietcasts for 2010 concerning the
Company or the SECO/WARWICK Group.

3. Shareholders holding, directly or indirectly, 5% of the total vote at the General
Shareholders Meeting as at the release date of thisport, including information on
any changes that occurred subsequent to the releagkthe previous periodic report

Table: Shareholders holding — directly or indirectlythrough subsidiaries — 5% or more of the total va¢ at the
General Shareholders Meeting as at November 15th 20

Number of
Number of | % of share o
shares capital held votes at | % of total vote
GM

SW Poland Holding B.V. (Netherlands) 4,119,508 43.04%| 4,119,509 43.04%
Spruce Holding Limited Liability Company (USA| 18474 18.03%| 1,726,174 18.03%
ING NN OFE 723,199 7.56% 723,199 7.56%
OFE POLSAT S.A. 485,974 5.08% 485,974 5.08%
PZU Asset Management S.A. 484,692 5.06% 484,692 5.06%
PKO TFI S.A. 478,601 5.00% 478,601 5.00%
- share capital 1,914,400.60
- number of shares 9,572,003
- par value per share 0.2

Changes in the structure of major shareholdingschviniccurred subsequent to the release of the
previous quarterly report are as follows:

On December 6th 2010, PZU Asset Management S.AZUW‘B.A.”) notified the Company that
following settlement on November 29th 2010 of temt®ns involving the disposal of 11,150
SECO/WARWICK S.A. shares on the regulated marketh&investment portfolios of PZU S.A.'s
clients, PZU S.A. held less than 5% of the totaé\at the Company's General Shareholders Meeting.

On December 10th 2010, the Management Board of $BBAWICK S.A. of Swiebodzin reported
that a decision had been issued on December 9th BP1he District Court of Zielona Goéra, VIl
Commercial Division of the National Court Registeoncerning registration of amendments to the
Company's Articles of Association and changes &amount and structure of the Company's share
capital. Under the court's decision, the sharetabpf SECO/WARWICK S.A. was increased from
PLN 1,914,400.60 to PLN 2,095,242. The share dapitasease was effected by way of an issue of
904,207 Series D ordinary bearer shares in the @oynwith a par value of PLN 0.20 per share.

On December 20th 2010, PKO Towarzystwo Funduszyestyeyjnych S.A. (“PKO TFI S.A.")
notified the Company that that - following the cbanin the amount and structure of
SECO/WARWICK S.A.!'s share capital, which was inesezh from PLN 1,914,400.60 to PLN
2,095,242 - PKO TFI S.A. held less than 5% of ttaltvote at the Company's General Shareholders
Meeting.

On February 4th 2011, Mr James A. Goltz gave ruatifon to the effect that his share of total vote i
the Company had exceeded 5%. This change came&viojdhe acquisition by Mr James A. Goltz on
November 19th 2010 of 904,207 Company shares imivatp placement. Prior to the change in
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shareholding, Mr James A. Goltz had not held (eitheectly or indirectly) any Company shares or
any votes at the Company's GM. Currently, Mr JafeSoltz holds 904,207 Company shares, which
represent 8,63% of the Company's share capitatanfér the right to 904,207 votes (or 8.63% of the
total vote) at the Company's GM. There are no sldn$es of the notifying shareholder which would
hold any Company shares and there are no thirdeparbund by an agreement with Mr James A.
Goltz transferring the entitlement to exercise ngtiights.

On February 28th 2011, SW Poland Holding B.V. of sd&ndam notified the Company that it had
reduced its share of the total vote in the Compdany.72%. The reduction came as a result of the
change in the amount and structure of the sharéatagf SECO/WARWICK S.A., which was
increased from PLN 1,914,400.60 to PLN 2,095,24rRo the change, SW Poland Holding B.V.
held 43.04% of the total vote in SECO/WARWICK S#ter the change, it holds 39.32% of the total
vote in SECO/WARWICK S.A.

Table: Shareholders holding — directly or indirectlythrough subsidiaries — 5% or more of the total va¢ at the
General Shareholders Meeting as at March 1st 2010

Number of
Number of | % of share o
shares capital held votes at | % of total vote
GM

SW Poland Holding B.V. (Netherlands) 4,119,508 39.32%| 4,119,509 39.32%
Spruce Holding Limited Liability Company (USA) 162749 16.48%* 1,726,174 16.48%*
James A. Goltz 904,207 8.63% 904,207 8.63%
ING NN OFE 600,006 5.73%*| 600,000 5.73%*
OFE POLSAT S.A. 485,974 4.64%*| 485,974 4.64%*
- share capital 2,095,242
- number of shares 10,476,210
- par value per share 0.2

* Percentages based on in-house calculations by B3EERWICK S.A. following the share capital amountdastructure
change of December 9th 2010.

(1) From November 30th 2007 (the date of admisefdBeries A and Series B shares and the Series Bt Certificates
to trading on the prime market of the WSE (currepbrt 09/2007 of November 30th 2007) SECO/WARWICK.$as not
received any notification concerning any changéha shareholding of Spruce Holding Limited Lialyili€ompany, which
holds 1,726,174 shares.

(2) The most recent notification, of December 6892 (current report No. 16/2007 of December 7th72G@8ated that ING
Nationale—Nederlanden Polska Otwarty Fundusz Emlerytheld 612,000 shares. No other notificationchfinge in
shareholding has been received since then.

(3) The most recent natification, of April 13th ZD{current report No. 09/2010 of April 14th 201@ted that Otwarty
Fundusz Emerytalny Polsat held 485,974 shares. tNer motification of change in shareholding hasnbesceived since
then.
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4. Shares of SECO/WARWICK held by the members of t& Management Board and
Supervisory Board as at the release date of this pert, including information on any
changes since the publication of the Q3 2010 report

Nov 15 2010 Mar 1 2011

Number of % of _ Number of % of Total par

SECO/WAR | % qf share total Decrease/ing SECO/WAR | % qf share total value of

WICK S.A. capital held —— rease WICK S.A. | capital held " shares

shares held shares held (PLN)
Management Board
Leszek Przybysz - - - - - - -
Andrzej Zawistowski 307,10 3.21%| 3.21% - 307,100 2.93%| 2.93%| 61,420
Witold Klinowski 58,100 0.61%| 0.61% - 58,100 0.55%| 0.55%| 11,620
Jbzef Olejnik 58,10 0.61%| 0.61% - 58,100 0.55%| 0.55%| 11,620
Wojciech Modrzyk 40( 0.004%]| 0.00% - 400 0.004%] 0.004% 80
Supervisory Board
Jeffrey Boswell 283,41 2.96%| 2.96% -53,782 229,633 2.19%| 2.19%| 45,927
Henryk Pilarski 1,00 0.01%| 0.01% - 1,000 0.01%| 0.01% 200
Piotr Kowalewski . - - - - - - -
Piotr Kula 8,504 0.09%| 0.09% - 8,500 0.08%| 0.08% 1,700
Mariusz Czaplicki? - - - - - - - -
Artur Rusiecki® - - - - - - - -
Commercial proxies
Dorota Subsar - - - - - - -
Total 716,615 7.49%| 7.49% -53,782 662,833 6.31%| 6.31%| 132,567
@ Mr Mariusz Czaplicki has been a member of the 8iigery Board since April 29th 2010.
@Mr Artur Rusiecki has been a member of the SuperyiBoard since April 29th 2010.
Item Nov 15 2010 Item Mar 1 2011
Number of shares 9,572,003 Number of shares 10,476,210
Par value of shares 0.2 Par value of shares 0}2
Share capital 1,914,400.6( Share capital 2,095,242.0(

In the analysed period, the members of the ManageBeard and Supervisory Board of

SECO/WARWICK S.A executed the following transactorinvolving their

SECO/WARWICK S.A.
On November 24th 2010, SECO/WARWICK S.A. receivatbtfication required under Art. 160

shares

in

of the Act on Trading in Financial Instruments frdeffrey Boswell, Chairman of the Supervisory
Board. According to the notification, between Nowem 18th and November 22nd 2010 the
Chairman of the Supervisory Board sold a total 828 Company shares at an average price of
PLN 35.79 per share. The shares were sold on thdated market (the WSE) at regular trading
sessions.

On November 30th 2010, SECO/WARWICK S.A. receivabfication required under Art. 160

of the Act on Trading in Financial Instruments frdeffrey Boswell, Chairman of the Supervisory
Board. According to the notification, between Nowem 24th and November 29th 2010 the
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Chairman of the Supervisory Board sold a total @68 Company shares at an average price of
PLN 33.50 per share. The shares were sold on thdated market (the WSE) at regular trading
sessions.

On December 7th 2010, SECO/WARWICK S.A. receivawbtfication required under Art. 160
of the Act on Trading in Financial Instruments frdeffrey Boswell, Chairman of the Supervisory
Board. According to the notification, between Nowem 30th and December 3rd 2010 the
Chairman of the Supervisory Board sold a total @88 Company shares at an average price of
PLN 32.88 per share. The shares were sold on théated market (the WSE) at regular trading
sessions.

On December 10th 2010, SECO/WARWICK S.A. receivetbtification required under Art. 160
of the Act on Trading in Financial Instruments frdeffrey Boswell, Chairman of the Supervisory
Board. According to the notification, between Debem 6th and December 8th 2010 the
Chairman of the Supervisory Board sold a total4f21 Company shares at an average price of
PLN 29.80 per share. The shares were sold on théated market (the WSE) at regular trading
sessions.

On December 17th 2010, SECO/WARWICK S.A. receivetbtification required under Art. 160
of the Act on Trading in Financial Instruments frdeffrey Boswell, Chairman of the Supervisory
Board. According to the notification, between Debem10th and December 16th 2010 the
Chairman of the Supervisory Board sold a total @68 Company shares at an average price of
PLN 29.37 per share. The shares were sold on théated market (the WSE) at regular trading
sessions.

On December 23rd 2010, SECO/WARWICK S.A. receivetbtification required under Art. 160
of the Act on Trading in Financial Instruments frdeffrey Boswell, Chairman of the Supervisory
Board. According to the notification, between Debem17th and December 21st 2010 the
Chairman of the Supervisory Board sold a total @04 Company shares at an average price of
PLN 29.34 per share. The shares were sold on thdated market (the WSE) at regular trading
sessions.

On December 29th 2010, SECO/WARWICK S.A. receivetbtification required under Art. 160
of the Act on Trading in Financial Instruments frdeffrey Boswell, Chairman of the Supervisory
Board. According to the notification, between Debem?22nd and December 27th 2010 the
Chairman of the Supervisory Board sold a total 464 Company shares at an average price of
PLN 29.20 per share. The shares were sold on thdated market (the WSE) at regular trading
sessions.

On January 5th 2011, SECO/WARWICK S.A. received#figation required under Art. 160 of
the Act on Trading in Financial Instruments fronfifidy Boswell, Chairman of the Supervisory
Board. According to the notification, between Debem?28th and December 31st 2010 the
Chairman of the Supervisory Board sold a total 673 Company shares at an average price of
PLN 29.28 per share. The shares were sold on théated market (the WSE) at regular trading
sessions.

The members of the Management Board and SupervBoayd of SECO/WARWICK S.A. do
not hold any shares in related undertakings.

5. Court, arbitration or administrative proceedings

In Q4 2010, the individual or aggregate value abilities or receivables of SECO/WARWICK
S.A or the Group’s undertakings toward any busipester or its group, which were disputed in
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6.

court, arbitration or administrative proceedingsd dnot represent 10% or more of
SECO/WARWICK S.A’s equity.

Information on the conclusion by the Company oits subsidiary undertaking of a
single transaction or a series of transactions withelated parties where the value of
any such transaction or all such transactions joilly is material and the transactions
have not been concluded at arm’s length

In the period from the beginning of the financiabay until this report publication date,
SECO/WARWICK S.A. and its subsidiary undertakingd dot enter into any transactions with
related parties whose terms would differ from artaiggth terms and where the value of a single
transaction or all transactions would be material.

Material achievements and failures of SECO/WARWCK S.A. and its Group in Q4
2010, including a list of the pertinent events

Significant achievements of the SECO/WARWICK Gradunpluded finalising the take-over of
Retech Systems LLC and record high backlog at ldeoé December 2010.

The Management Board has no knowledge of any raafaiiures by the parent or by any direct
or indirect subsidiary, occurring in the analysedqd or after December 31st 2010.

Sureties for loans or guarantees issued by SEQWARWICK S.A. or its subsidiary
undertakings, jointly to one entity or its subsidiay, if the total amount of
outstanding sureties or guarantees exceeds 10% dESO/WARWICK S.A.’s equity

On November 17th 2010, SECO/WARWICK.S.A. providedemnification for an amount of
USD 15,000 thousand (PLN 44,462 thousand) agamstckaims under the guarantees issued to
James A. Goltz in relation to a credit line prodde RETECH Systems by East West Bank.

In Q4 2010, there were no other events concerningfies for loans or guarantees exceeding 10%
of the Company’s equity, issued by SECO/WARWICK SoAany of its subsidiary undertakings.

Other information which is, according to the Conpany, material for the assessment
of its staffing levels, assets, financial standingnd financial performance, as well as
their changes, and information material for assessent of the Company’s ability to
fulfil its obligations

On October 8th 2010, the Board of Directors of SBUBRWICK (Tianjin) Industrial Furnace
Co. Ltd. executed an agreement providing for resaléhe Chinese shareholder Tianjin Kama
Electric Thermal Equipment Manufacturing Co., Lad25% equity interest in SECO/WARWICK
(Tianjin) Industrial Furnace Co. Ltd. held by SEQ@XRWICK Corp. for USD 300 thousand and
a 25% equity interest held by SECO/WARWICK S.A.ocafer USD 300 thousand. For more
information on this transaction, see Section h teport.

On November 16th 2010, the SECO/WARWICK Group aathels A. Goltz, a co-owner of
Retech Systems LLC (USA), made an arrangement coingeacquisition by SECO/WARWICK
S.A. of a 50% equity interest in Retech Systems LA€a result of the transaction, the Company
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came to hold 100% of shares in Retech Systems kit@h is one of the world leaders in the
production of equipment for heat treatment of fitemand high-quality metal alloys, equipment
for vacuum casting of small parts made of speclltyys, and systems for plasma treatment used
in melting and destructing of hazardous waste. SEOXRWICK SA had held a 50% interest in
Retech Systems LCC since July 2007. By acquiriny dontrol over the company, the
SECO/WARWICK Group will be able to fully exploit Rech's experience and technology to
develop technologically advanced products usingmé&aheat treatment. The acquisition will also
enable the Group to better utilize the productiapacities of SECO/WARWICK Corporation,
which is SECO/WARWICK S.A.'s US subsidiary. Reteégystems LLC is one of the top three
global producers of equipment for vacuum thermatessing of titanium and high-quality metals
(e.g. zirconium, niobium, tantalum, nickel and dgbawith a globally recognized brand. The
company was founded in 1963 in California, USAptlgh a spin-off from Lockheed Martin.
Currently, the company operates in the United Stabe European Union and Japan, and employs
102 staff, including 36 high-class engineers. A&t ¢émd of December 2010, Retech Systems LCC's
order book value was PLN 121,448 thousand, andamasiderably higher than a year earlier.
Retech Systems LCC's presence in the SECO/WARWIC8UES since 2007 has considerably
strengthened the Group's position on the globaketsr Retech has also positively contributed to
the consolidated performance of SECO/WARWICK. Hgvatquired full control over Retech,
the SECO/WARWICK Group will be able to fully expidretech's know-how in the vacuum
technology and plasma heat treatment in furtheeldgwment of its products.

On December 31st 2010, the supervisory board of ELZERMA S.A. (as from January 5th -
SECO/WARWICK ThermAL S.A.) adopted a resolution dismiss the previous company
President and Vice-President, and appointed Mdssostaw Talerzak and Bartosz Klinowski to
serve respectively as the President and Vice-R¥esif the company's management board as of
January 1st 2011. The new representatives of SEGBMUCK ThermAL S.A. are long-
standing employees of SECO/WARWICK S.A. The purpokthe changes in the management
board of SECO/WARWICK ThermAL S.A. is to ensure moeffective management of the
company, enhance its efficiency and improve itsraiigg standards, as well as to guarantee a
closer integration with the procedures in effedhatparent undertaking.

The information presented above may be importanagsessing the Company’s staffing levels,
assets, financial standing and financial perforreaas well as their changes, and for assessing the
Company's ability to fulfil its obligations.

All liabilities related to the business are paidaotimely basis.

10. Factors which in the Group’s opinion will affet its results in a period covering at
least the next quarter

= In the opinion of SECO/WARWICK S.A., factors whig¥ill affect the Group's performance
for at least the following quarter include acquasitby SECO/WARWICK S.A. of a 50%
equity interest in Retech Systems LLC., as a resfulthich Retech Systems LLC became a
wholly-owned subsidiary of SECO/WARWICK S.A. For reo information on this
transaction, see Sections 1 and 9 of this report.

= Between September 22nd and November 19th 2010, S#ERWICK S.A. concluded with
BRE Bank S.A. of Warsaw nine forward contractsetlb & total of EUR 2,531 thousand (PLN
9,969 thousand) and five forward contracts to adtital of USD 1,470 thousand (PLN 4,360
thousand). The total value of the contracts is RUNB29 thousand.

= On December 23rd 2010, a significant agreementsigaed between Retech Systems LLC of
the USA and LLP POSUK Titanium of Kazakhstan coniogy production and supply of
equipment for melting and refining of titanium. TaAgreement was concluded for the period
from December 23rd 2010 to May 22nd 2013 and itsevas USD 21,562 thousand (PLN
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65,382 thousand). The equipment will be deliveradcsssively over the duration of the
agreement, in accordance with the contractuallgedjyrschedule. Under the agreement, any
disputes are to be resolved by arbitration conduitteaccordance with the procedures of the
Arbitration Institute of the Stockholm Chamber obr@merce, under the Swedish law and
UNCITRAL arbitration rules.

11. Description of factors and events, especially non-recurring nature, with a material
bearing on the financial performance in Q4 2010

Closing of the acquisition of a 100% stake in REFESystems LLC was a material factor
affecting the financial performance in Q4 2010. Taén on acquisition of control over RETECH
Systems LLC was PLN 11,309 thousand.
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