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1. General information

Information on the SECO/WARWICK Group

The parent of the SECO/WARWICK Group (“SECO/WARWI@xoup”, “ Issuer Group”, “Group”)

is SECO/WARWICK Spétka Akcyjna o$wiebodzin (“Issuer”, “ Company”). The Company was
incorporated on January 2nd 2007 by virtue of theision issued by District Court for Zielona Goéra,
VIIl Commercial Division of the National Court Resger, and entered in the Register of Entrepreneurs
of the National Court Register under No. KRS 000@2A.

The Group's five main product categories are:

vacuum furnaces,

aluminium heat exchanger brazing systems,

aluminium heat treatment systems,

atmosphere furnaces,

metallurgy equipment used for melting and vacuuasting of metals and specialty

alloys.

The SECO/WARWICK Group’s operations are dividedifitve business segments corresponding to
the product groups:

vacuum furnaces (Vacuum),

aluminium heat exchanger brazing systems (Contt@tenosphere Brazing),

aluminium heat treatment systems (Aluminium Pragess

atmosphere furnaces (Thermal),

metallurgy equipment used for melting and vacuustieg of metals and specialty alloys

(Melting Furnaces).

SECO/WARWICK S.A. is the parent of the followingosidiaries:

SECO/WARWICK EUROPE S.A. (before October 19th 2012ECO/WARWICK
ThermAL S.A),

SECO/WARWICK Corporation,

00O SECO/WARWICK Group Moscow,

Retech Systems LLC,

SECO/WARWICK Retech Thermal Equipment ManufactufTmanjin Co., Ltd.,
SECO/WARWICK GmbH,

OOO SCT (Solnechnogorsk) Russia,

SECO/WARWICK Service GmbH,

SECO/WARWICK Allied Pvt., Ltd. (Mumbai) India,

SECO/WARWICK do Brasil Ind. de Fornos Ltda.



Other Group companies are:
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e SECO/WARWICK of Delaware Inc.
¢ Retech Tianjin Holdings LLC.

The companies are described in the table below.

Structure of the Group as at September 30th 2013

Table: As at September 30th 2013, the structure ahe SECO/WARWICK Group was as follows:

Method of Group’s
Registered : . consolidation / .
Company . Business profile accounting for equity oyvnershlp
interest interest
Parent
Activities of a holding company.
Strategic and financial management
SECO/WARWICK Swiebodzin of the Grpgp. Corporatg supervisiorf \, NA.
S.A and provision of strategic
management services to the Group
subsidiaries.
Direct and indirect subsidiaries
SECO/WARWICK | ¢ . : Manufacture of metal heat treatment o
EUROPE S.A. Swiebodzin equipment Full 100%
SECO/WARWICK | Meadville Manufacture of metal heat treatmert
. Full 100%
Corp. (USA) equipment
A holding company; registration of
SECO/WARWICK | Wilmington trademarks and patents, and grantim% I 100%
of Delaware, Inc (USA) licences for use of the trademarks and"” 0
patents by SECO/WARWICK Corp.
000 T
Moscow Distribution of the o
gECO/WARWICK (Russia) SECO/WARWICK Group’s productd Ful 100%
roup Moscow
Trade and services; manufacture of
Ukiah metallurgy equipment used for o
Retech Systems LL( (USA) melting and vacuum casting of metalgu” 100%
and specialty alloys
SECO/WARWICK
Retech Thermal Manufacture of metal heat treatment
Equipment Tianjin (China) | equipment Full 90%
Manufacturing
Tianjin Co., Ltd.
Reteph Tianjin (USA) Activities of a holding company Full 80%
Holdings LLC '
SECO/WARWICK | Mumbai Manufacture of metal heat treatmertFu” 66.7%
Allied Pvt., Ltd. (1) | (India) equipment '
Intermediation in the sale of furnacgs
manufactured by SECO/WARWICK
S.A. and SECO/WARWICK
SECO/WARWICK | Stuttgart EUROPE S.A., and provision of Full 100%
GmbH (Germany) technical support to customers in 0

Germany, Austria, the Netherlands,
Switzerland, Liechtenstein and

Slovenia




HEAT TREATMENT EQUIPMENT y

000 SCT Solne_chnogorsk Prov_|3|on_ of metr_all heat treatment Full 50%
(Russia) services in Russia
SECO/WARWICK | Bedburg-Hau | Provision of metal heat treatment
) - : Full 100%
Service GmbH (Germany) services in Germany
SECO/WARWICK
do Brasil Ltda, Jundiai Manufacture of metal heat treatment
(Engefor Engenharig . . Full 100%
b .. 1(Brazil) equipment
Industria e Comércid
Ltda) (2)

(@ On March 25th 2013, conditions precedent for tinelpase of 9,090 Sale Shares were fulfilled. Falgvthe
acquisition, the Company held 63,765 shares, reptieg) 58.3% of the company's share capital. On Rizryd
2013, conditions precedent for the purchase of @ 3&le Shares were fulfilled. Following the acdiosi, the
Company holds 72,892 shares, representing 66.#eafompany's share capital.

2 A conditional agreement to purchase all shareSrigefor Engenharia Indlstria e Comércio Ltda (atdich
liability company of Jundiai, established and emgunder Brazilian law), conferring the right t6aP6 of votes
at the company's General Meeting, was executed jprl 23rd 2013. On May 24th 2013, all conditions
precedent for the purchase of 860,000 Sale Shatkpayment of the first instalment of the Sellimic®, in the
amount of BRL 6,000,000 (PLN 9,506,400 at the midhange rate quoted by the National Bank of Polamd
May 24th 2013), were fulfilled.

Composition of the SECO/WARWICK Group as at the dae of release of these financial
statements

After September 30th 2013 and until the releagbede financial statements there were no changes in
the composition of the SECO/WARWICK Group.

On September 27th 2013, resolutions approving rdmestormation of SECO/WARWICK EUROPE
S.A. (joint-stock company) into a limited liabilitycompany (spétka z ograniczpn

odpowiedzialnécia) on the terms and conditions provided for in tlesformation plan approved by
the Company Management Board on August 12th 20&8 adopted.

Following registration of the change, as of Octol2dith 2013 the former SECO/WARWICK
EUROPE S.A. has been operating as SECO/WARWICK EPROspoOika z ograniczgn
odpowiedzialnécia.

Organisation of the Group:

100% 100% 100% 67% 100%
h r y b N
SECOMARWICK Retech Systems 000 SECOMVARWICK SECOMARWICK SECOAMVARMICK SECOMARWICK
EUROPE Sp. z 0.0. LLC (Usa) Group {Rosja) Corp. (US4 Allied Pt. Ltd. GrmbH (Miemcy)
5 100%
50% a0% 100% 50% 100%
; ! { )
SECOANVARWICK Retech o SECOMARWICK
Thermal Equipment i v SECONYARIMICE 000 SCT (Rosiz) i e SERVICE GmbH
Manufacturing Tianjin 9 Delaware Inc. (USA) ' [Miemey)
Co,, Ud.
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2. Description of applied accounting policies, inading methods of
measurement of assets, equity and liabilities, inooe and expenses

These consolidated financial statements have beepaped based on a historical cost approach,
except with respect to financial derivatives, whigk measured at fair value through the statenfent o
comprehensive income (or in accordance with IAS 88dge accounting is applied).

These consolidated financial statements are prgent the zioty (“PLN”), and unless specified
otherwise, all the values are given in thousandaLi.

The accounting policies and calculation methodslieghpin the preparation of these financial
statements are consistent with those applied imibst recent annual financial statements.

Presentation of financial statements

Presentation of the statement of financial position
In accordance with IAS 1 "Presentation of Finan8#htements”, assets and liabilities are
presented in the statement of financial positionuasent and non-current.
In accordance with IFRS 5, non-current assets feeldale are presented separately in the
statement of financial position.

Presentation of the statement of comprehensiveariaco
In accordance with IAS 1 "Presentation of Financsihtements”, in the statement of
comprehensive income expenses are presented yofunc

Earnings per share
Earnings per share for each period are determigeatividing net profit for the period by the
weighted average number of shares outstandingeipéhniod. The weighted average number
of shares accounts for the dilutive effect of #mue of shares on the Warsaw Stock Exchange.

Intangible assets

As intangible assets the Group recognises suclisasbich are identifiable (they can be separated or
sold), are controlled by the entity and are highitgbable to bring future economic benefits to the
entity.

Intangible assets include mainly software and dgrakent expense, and are initially recognised at
cost, which includes purchase price, import dudied non-deductible taxes included in the price,
decreased by discounts and rebates and increasedl bypenditure directly connected with the
preparation of the asset for its intended use.

In order to determine whether a self-created intdegsset meets the recognition criteria for eaaes
the entity distinguishes two phases in the assgination process:

- the research phase,

- the development phase.

All costs originating in the first phase are chargéectly to expenses of the period.
Components of intangible items created as a re$aévelopment work are capitalised by the Group
only if the following criteria are met:

- itis certain that the intangible asset will lmnpleted,

- itis possible to demonstrate that the assebeamsed or sold,

- the expenditure incurred can be measured reliably
Goodwill arises on acquisition of a business andesponds to the excess of the cost of business
combination over the acquirer's share in the fatue of net identifiable assets, liabilities and
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contingent liabilities. Following initial recognan, goodwill is recognised at cost less cumulative
impairment losses. Goodwill is not amortised.

The table below summarises the Group’s accountitigips with respect to intangible assets:

Item Patents and licences Computer software
Useful life 5-10 years 5-15 years
Amortised throughout the . . . .
Method used agreement term using the straig 1f§mort|sed using the straight-line
. method
line method
Origin Acquired Acquired

Review for impairment [ Annual assessment whether ther&nnual assessment whether there
recoverable value testing | are any indications of impairmentare any indications of impairmerit

Property, plant and equipment

Property, plant and equipment are carried at @sst tumulative depreciation and impairment losses,
if any.

Depreciation is charged using the straight-linehmétby estimating the useful life of a given asset,
which is:

Buildings and structures from 10 to 40 years
Plant and equipment from 5 to 30 years
Vehicles from 5 to 10 years
Other tangible assets from 5 to 15 years

Non-current assets held under finance lease agresnmave been disclosed in the statement of
financial position equally with other non-curressats and are depreciated in the same way.

The initial values of non-current assets held urfdemnce lease agreements and of the obligations
corresponding with such assets have been deternainadhounts equal to the discounted value of
future lease payments. Lease payments made inetharting period have been charged against
finance lease liabilities in an amount equal to phecipal instalment and the excess (the finance
charge) has been charged in full to finance cost@period.

Any gains and losses arising on a sale or liquidatire determined as the difference between the
income from the sale and the net value of the lagssets, and are included in the statement of
comprehensive income.

The Group has adopted the rule that the residuaé\a tangible assets is always equal to “zero”.

Tangible assets under construction

Tangible assets under construction include experlibn property, plant and equipment and
intangible assets which are not yet fit for use ibug highly probable that they will be completed.

Tangible assets under construction are presentedeirstatement of financial position at cost less
impairment. Tangible assets under constructiomatelepreciated.

Investment property

The Group classifies as investment property alperty which is considered a source of income
(earns rentals) and/or is held for capital apptenia

Investment property is carried at cost less curivdatepreciation and impairment losses, if any.
Depreciation is charged over the estimated usétulof the investment property, using the straight
line method. Land is not depreciated.
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Financial assets and liabilities

Financial assetanclude equity interests in related entities, essaefair value through the statement of
comprehensive income, hedging derivatives, loadsaceivables, and cash and cash equivalents.
Financial liabilities include borrowings and other debt instrumentseiotpes of financing, overdraft
facilities, financial liabilities at fair value tbugh the statement of comprehensive income, hedging
derivatives, trade payables, liabilities to supglief tangible assets, and lease liabilities.

Except for investments in subsidiaries, jointly tohed entities and associates, which are carated
cost in accordance with IAS 27 and IAS 28, finahaasets and liabilities are recognised and
measured in line with IAS 39 Financial Instrumescognition and Measurement.

Recognition and measurement of financial assets

Upon initial recognition, financial assets are ggased at fair value, which in the case of investitae
not measured at fair value through the statemenbwiprehensive income is increased by transaction
costs directly attributed to such assets.

Receivables

Trade receivables are recognised and carried atitiitially invoiced, less any impairment losses
on doubtful receivables. Impairment losses on xetBés are estimated when the collection of thie ful
amount of a receivable is no longer probable.

If the effect of the time value of money is matkride value of a receivable is determined by
discounting the projected future cash flows torthbe¢sent value using a discount rate that refldagts
current market estimates of the time value of moriethe discount method has been applied, any
increase in the receivable amount with the passtgee is recognised as finance income.

Other receivables include in particular prepaymenésie in connection with planned purchases of
property, plant and equipment, intangible assetisrarentories. As non-monetary assets, prepayments
are not discounted.

Cash and cash equivalents

Cash and cash equivalents are held mainly in calmewith the need to meet the Group’s current
demand for cash rather than for investment or amgrgourposes.

Cash and cash equivalents include cash in bankuatg;ocash in hand, as well as all liquid

instruments which may immediately be converted aash of known amount and in the case of which
the risk of value changes is insignificant.

Recognition and measurement of financial liabilities

Liabilities under bank borrowingand other financial liabilities are initially recaiged at fair value
and then carried at amortised cost using the @ffectterest rate method.

Transaction costs directly connected with acquisitor issue of a financial liability increase the
carrying amount of the liability, because uponiahitecognition the liability is recognised at tfaér
value of amounts paid or received in exchangeHerliability. Thereafter, such costs are amortised
throughout the term of the liability, using theesffive interest rate method.

Hedge accounting

Hedge accounting recognises the offsetting effectshe statement of comprehensive income of
changes in the fair value of hedging instrumentbstae hedged items.
There are three types of hedging relationships:
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a) a fair value hedge: a hedge of the exposure togesaim the fair value of a recognised asset or
liability or an identified portion of such an asskability or highly probable future liability
that is attributable to a particular risk and coaifiiect the statement of comprehensive income;

b) a cash flow hedge: a hedge of the exposure tohilityain cash flows that is attributable to a
particular risk associated with a recognised asiséability and could affect the statement of
comprehensive income;

c) a hedge of a net investment in a foreign operai®defined in IAS 21.

A hedging relationship qualifies for hedge accaumtif, and only if, all of the following conditions
are met:

a) The hedging relationship is formally designated dndumented, including the entity’s risk
management objective and strategy for the hedgineatime when the hedge is undertaken.
The relevant documentation identifies the hedgimsgrument, the hedged item or transaction,
the nature of the hedged risk, as well as how tiigyewill assess the hedging instrument’s
effectiveness in offsetting the exposure to chamgéise fair value of the hedged item or cash
flows attributable to the hedged risk.

b) The hedge is expected to be highly effective irsattfng changes in the fair value or cash
flows attributable to the hedged risk, based ondhginally documented risk management
strategy pertaining to a given hedging relationship

¢) In the case of a cash flow hedge, the contemplasgsaction to which the hedge relates is
highly probable and exposed to variability in cdkdws, which may ultimately affect the
statement of comprehensive income.

d) The effectiveness of the hedge can be reliably oredsi.e. the fair value or cash flows of the
hedged item attributable to the hedged risk, atagahe fair value of the hedging instrument,
can be reliably measured.

e) The hedge is assessed on an ongoing basis andnohetdrto have been highly effective
throughout the financial reporting periods for whibe hedge was designated.

Inventories

Inventories are measured at cost, using the welghterage cost formula. Any downward adjustment
of the value of inventories to the net selling pris made through recognition of impairment losses.
Furthermore, inventories that are slow-moving oiclwthave become obsolete or whose usability has
become in any way limited are revalued as at thte gfneach financial year. If the circumstances
leading to a decrease in the value of inventoresse to apply, a reverse adjustment is made, i.e.
inventories are remeasured at their pre-impairmaiute.

Impairment losses on inventories and stocktakisgrdpancies are charged to cost of products sold.

Deferred income tax

In line with IAS 12 "Income Taxes", deferred incotag is determined using the liability method and
recognised in the financial statements for all terapy differences between the carrying amounts of
assets and liabilities and their tax values, a$ agefor any unused tax loss carry-forwards. Defirr
tax assets are recognised for temporary differetwéise extent it is probable that the assets hvall
realised and that taxable profit will be availaldgainst which the differences can be utilised.
Unrecognised deferred tax assets are reviewed asa@t balance-sheet date. Any previously
unrecognised deferred tax assets are recognistte textent it is probable that there will be future
taxable income against which the assets can beedal

Deferred tax assets are recognised for all dedad@mporary differences arising from investments i
subsidiaries and associates only to the extestatabable that:

- the temporary differences will reverse in theekmeable future, and

- taxable profit will be available against whiclettemporary differences can be utilised.

In line with 1AS 12, deferred tax assets and liéib$ are not discounted. Deferred income tax is
determined based on the tax rates that have beseenor substantively enacted as at the balance-
sheet date.
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Provisions

A provision is recognised when the Group has agotesbligation (legal or constructive) as a restilt

a past event and it is probable that an outflowesburces embodying economic benefits will be
required to settle the obligation, and a relialsigngate can be made of the amount of the obligatfon
the Group anticipates that the costs for which jsfoms have been made will be recovered, e.g. under
an insurance agreement, any such recovery is rematjas a separate item of assets, but only when it
is practically certain to occur.

The cost related to a given provision is recognisethe statement of comprehensive income net of
any recoveries. If the effect of the time valuenodney is material, the amount of a provision is
determined by discounting the projected future cfeivs to their present value, using a pre-tax
discount rate reflecting the current market estawaif the time value of money, as well as any risk
associated with a given obligation. If the disconmtthod has been applied, any increase in the
provision with the passage of time is chargednarice costs.

The estimates of outcome and financial effect aerthined by the judgement of the companies’
management, based on past experience of similasaciions and, in some cases, reports from
independent experts.

Provisions are reviewed at each balance-sheetadat@adjusted to reflect the current best estintfte.

it is no longer probable that an outflow of resasrembodying economic benefits will be required to
settle the obligation, the provision is reversed.

The Group recognises the following provisions:

e provision for warranty repairs — on the basis ef hiistorical cost of warranty repairs;

e provision for accrued holiday entitlements — ina@nount equivalent to the number of
days of accrued unused holidays multiplied by ayegross daily pay;

* provision for retirement benefits and length-ofvéee awards — calculated by actuaries;
e provision for employee benefits — bonus paymemsriges and wages;

e provision for probable costs related to the curremancial year which will only be
invoiced in the following year (accrued expens&gpending on the type of accrued
expenses, they are charged to costs of producty selling costs or general and
administrative expenses.

» provision for a defined benefit plan. Fixed contitibns are paid to a separate entity (a
fund), as a consequence of which the actuarial (tis&t benefits will be lower than
expected) and investment risk (that assets investildbe insufficient to meet the
expected benefits) are borne by the Group.

Assumptions underlying the estimates and the piviamounts are reviewed as at each balance-
sheet date.

Accruals and deferred income

In order to ensure the matching of revenues widted expenses, expenses relating to future periods
and deferred income are posted under liabilities gifven reporting period.

Accrued expenses

The Group recognises accrued expenses at probahlesvof current-period liabilities arising in
particular under:

« services provided to the Group by its trading padnwhere the liability can be reliably
estimated,

e up to the estimated contract revenue, advancesveeceinder construction contracts
reduce the receivables under settlement of lorng-temtracts.
Deferred and accrued income

10
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Deferred/accrued income includes primarily govemimgrants intended to finance assets and
revenue, as well as any excess of estimated revehated to the stage of completion of a long-term
contract, in accordance with IAS 11, over advameesived.

Government grants are disclosed in the statemefintaricial position at the amount of funds received
and then recognised as income over the periodssageto match them with the related costs they
are intended to compensate, on a systematic asiernment grants are not credited directly to
equity.

Accruals and deferrals settled over a period lotigen 12 months as from the balance-sheet date are
classified as non-current accruals and deferraigr@as those settled over a period of 12 months or
shorter are classified as current accruals andrdége

Functional currency and presentation currency

a) Functional currency and presentation currency

ltems of the financial statements are measuredhen durrency of the primary economic
environment in which the Company operates (“fumaiccurrency”). The financial statements are
presented in the Polish ztoty (PLN), which is tbhadtional currency and the presentation currency
of the Group.

b) Transactions and balances

Foreign currency transactions are translated imofiinctional currency using the exchange rates
prevailing at the dates of the transactions. Foreigchange gains and losses resulting from the
settlement of these transactions, as well as fratanice-sheet valuation of monetary assets and
liabilities expressed in foreign currencies, areogmised in the statement of comprehensive
income, unless they are taken to equity (when th&ify for recognition as cash flow hedges or
hedges of net investments).

Material judgements and estimates

In view of the fact that many items presented ia tonsolidated financial statements cannot be
measured accurately, certain estimates need taalde m the preparation of the consolidated findncia
statements. The Management Board reviews such astintaking into account the changes in the
factors on which such estimates were based, nesniaftion and past experience.

Depreciation/amortisation charges
Depreciation/amortisation charges are determinsddan the expected useful lives of property, plant
and equipment and intangible assets. The Groupweavihe useful lives of its assets annually, on the
basis of current estimates.

Depreciation/amortisation charges for assets ugedeu finance lease agreements
Depreciation/amortisation charges for items of prop plant and equipment and intangible assets
used under finance lease agreements are deteripasedi on their expected useful lives, which is
consistent with depreciation policy for assets #ratowned. Useful lives equal to agreement teem ar
not applied. The Group assumes that assets used leade agreements must be purchased.

Deferred tax assets
Deferred tax assets are recognised in respect ofiased tax losses to be deducted in the fututieeto
extent it is probable that taxable profit will beadable which will enable these losses to beseii.

Provision for accrued holidays
Provision for accrued holidays is determined basethe number of days of accrued unused holidays
as at the end of the reporting period.

Provision for old-age and disability retirement ledits

Disability severance payments and retirement banueme paid to employees of the Group’s
subsidiaries operating under Polish law in accardanith the provisions of Art. 92 of the Polish
Labour Code, whereas at foreign companies such g@atgnor bonuses are paid in accordance with the
local labour laws. Actuarial valuation of long- askort-term benefits is performed as at the end of
each financial year.

11
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Provision for warranty repairs

Provision for warranty repairs is calculated onlbasis of the historical costs of manufacturinghef
equipment sold and of the warranty repairs madbkdrprevious years.
Long-term contracts

To account for long-term contracts, the Group a&splihe provisions of IAS 11 "Construction
Contracts". When the outcome of a constructionragbican be estimated reliably, the percentage of
completion method is used. The stage of complasaretermined by reference to the contract costs
incurred to date and the total costs planned todered.
At the end of each reporting period, the Group rea&stimates regarding the outcome of each
contract. When it is probable that total contrazdts will exceed total contract revenue, the exgubct
loss is immediately recognised in the statemewbaiprehensive income.
The amount of such a loss is determined irrespeafwhether or not work has commenced on the
contract, the stage of completion of contract dgtivor the amount of profits expected to arise on
other contracts which are not treated as singlstoaction contracts in accordance with I1AS 11:9.
The Group applies the above rules to account famngercial contracts related to the Group’s core
business whose performance terms exceed three snanthwhose total value is material from the
point of view of reliability of the financial statents (revenue, expenses, and the financial reSti)
Group accrues only documented revenue, i.e. rewahigh is guaranteed under the original contract,
adjusted to account for any subsequent amendmentiset original contract (annexes), or which
constitutes any other revenue closely related ¢optioject. Any changes of the contract revenue are
taken into account if it is certain (i.e. a contracannexes to a contract have been signed) leasit
highly probable (i.e. annexes to a contract oriiebry contracts have been initialled) that therdl
will accept the amendments and the revenue amaqmotsded for in the amendments, and such
revenue can be reliably measured.
The stage of completion of a contract is determimgdeference to the contract costs actually irexurr
in the reporting period and documented by apprig@@&counting evidence, and the costs of trading
partners not yet invoiced.
The revenue as at the end of the reporting pesiattiermined based on the percentage of completion
of the contract, net of any revenue which affedtex financial result in previous reporting periods.
Estimated contract revenue attributable to thergisaporting period is recognised as revenue from
sales of products for the period, and discloseccuadsets in the statement of financial position as
receivables under settlement of long-term contracts
Any excess of advances received under a contramtthe estimated revenue attributable to a given
reporting period is recognised under liabilitieespaid deliveries. Up to the amount of the ediiha
contract revenue, advances reduce the receivahtkes gettlement of long-term contracts.
Any excess of invoiced revenue is recognised aaraaf income.

Derivative financial instruments
Derivative financial instruments are remeasureth@tend of each reporting period at their fair ealu
as determined by the bank.

Subijective judgement

Where a given transaction does not fall within swmpe of any standard or interpretation, the
Management Board relies on its subjective judgnientetermine and apply accounting policies
which will ensure that the financial statementstaononly relevant and reliable information andttha
they:

e give an accurate, clear and fair view of the Greugssets, its financial standing, results of

operations and cash flows,

+ reflect the economic substance of transactions,

e are objective,

« conform with the principles of prudent valuation,

« are complete in all material respects.

12
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Changes in

accounting policies

The accounting policies applied when preparing ahntonsolidated financial statements are
consistent with the accounting policies used tavdu@ the annual consolidated financial statements
for the year ended December 31st 2012, save forfdhhewing amendments to standards and
interpretations effective for periods beginningJamuary 1st 2013.
The Group did not choose to apply early any newdsteds and interpretations which have already
been issued and endorsed by the European Uniomilbbe effective after the balance-sheet date.

Standard

Nature of impending change in accounting policy

Effective for periods
beginning on or after:

IFRS 13 Fair Value

The standard provides guidelines on fair value mmesmsent for the purposes of all othe
standards. The standard applies to both finano@h@n-financial items.

Rather than introducing any new or revised requar@siwith respect to items to be
recognised or measured at fair value, IFRS 13finetefair value,

Measurement (May | - sets out in a single IFRS a framework for measgyfair value, January 1st 2013
12th 2011) - requires disclosures about fair value measuresnefyplication of the new standard
may necessitate change of the valuation methomddridual items and disclosure of
additional information relating to the valuation.
Disclosures —
Offsetting Financial
Assets and Financial| Under this amendment to IFRS 7, entities are reduio disclose information on all the
Liabilities recognised financial instruments which are preskatea net basis in accordance with | January 1st 2013

(amendment to IFRS
7 of December 16th
2011)

paragraph 42 of IAS 23.

Government loans
(amendment to IFRS
1 of March 13th
2012)

This project seeks to amend the requirementsfstrtime adoption to mirror the
requirements for existing IFRS preparers in refatmthe application of amendments
made to IAS 20 Accounting for Government Grants Bistlosure of Government
Assistance, in relation to accounting for governteans. The amendments to IAS 20
were made in 2008, requiring an entity to measokemment loans with a below-markj
rate of interest in the same manner as governnrantgj i.e. at fair value on initial
recognition.

The proposed amendment would require that firse-timopters apply this requirement
IAS 20 prospectively to loans entered into on terahe date of transition to IFRSs.
However, if an entity obtained the information resagy to apply the requirements to aj
government loan as a result of a past transadtien,it may choose to apply IAS 20
retrospectively to that loan.

January 1st 2013

Improvements to
IFRS (2009-2011
cycle) (May 17th
2012)

Amendments were introduced to the following staddalFRS 1 First-time Adoption of
International Financial Reporting Standards

- Repeated application of IFRS 1,

- Exemption for borrowing costs - with respect $sets subject to improvement which
were placed in service before the adoption of IHRS.1 Presentation of Financial
Statements — Clarification of requirements concgymiomparative information

IAS 16 Property, Plant and Equipment — Classifaratf servicing equipment IAS 32
Financial Instruments: Presentation — Clarificatioat the tax effect of distribution to
holders of equity instruments should be accourtedrider IAS 12 Income Taxes

IAS 34 Interim Financial Reporting — Clarificatiof interim reporting on total assets fg
reportable segments with a view to improving cdesisy with IFRS 8 Operating
Segments

January 1st 2013

Transition Guidance
(amendments to IFR
10, IFRS 11 and IFR
12) of June 28th 201

The purpose of this guidance is to clarify the iegmaents applicable in the period of
transition to IFRS 10, IFRS 11 and IFRS 12.

In the case of entities that provide comparatiee®hly one period, the amendments:
simplify the process of adopting IFRS 10 by introidg a requirement to check whethe|
consolidation of an entity is required only at bBeginning of the year in which

BIFRS 10 is applied for the first time;

5- remove the disclosure requirement in respedt®impact of a change in accounting
P policy for the year in which the standards are #elpthe disclosure of such impact is
required

for the immediately preceding year;

- require disclosures in respect of unconsolidatatttured entities to be made only
prospectively.

January 1st 2013

13
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In the case of entities that voluntarily provideliéidnal comparative information, the
restatement of comparatives is limited only topeeiod immediately preceding the yea|
of first-time adoption of the standards.

IFRIC 20: Stripping
Costs in the
Production Phase of
Surface Mine

The interpretation requires the costs of stripgintivity to be accounted for in accordar]
with the principles of IAS 2 Inventories to the ext that the benefit from the stripping
activity is realised in the form of inventory pramhd. The costs of stripping activity whi
provides a benefit in the form of improved accessre is recognised as a hon-current
stripping activity asset where the following criteare met:

- it is probable that the future economic benéfitpfoved access to the ore body)
associated with the stripping activity will flow the entity, - the entity can identify the
component of the ore body for which access has inegroved, - the costs relating to t
stripping activity associated with that componeam be measured reliably. When the
costs of the stripping activity asset and the ingnproduced are not separately
identifiable, production stripping costs are allechbetween the inventory produced arj
the non-current stripping activity asset by usingliocation basis that is based on a
relevant production measure. A stripping activiéget is accounted for as an addition t
or as an enhancement of, an existing asset arslifiddsas tangible or intangible
according to the nature of the existing asset a€lwh forms part.

A stripping activity asset is initially measuredcast and subsequently carried at cost g
its revalued amount less depreciation or amortinaind impairment losses. A strippind
activity asset is depreciated or amortised on temyatic basis, over the expected usefu
life of the identified component of the ore bodgittbecomes more accessible as a res
of the stripping activity. The units of productiorethod is used unless another method
more appropriate.

January 1st 2013

New standards to be applied by the Group

Below are presented new standards and IFRIC irg&fons which have been published by the
International Accounting Standards Board but ateyabeffective for the current reporting period.

Effective for

Instruments”
(November 12th
2009)

existing IAS 39 categories of held to maturity, ilale for sale and loans and receivables. Finhasisets
will be classified into one of two categories oiti& recognition:

- financial assets measured at amortised costfioancial assets measured at fair value.

A financial asset that meets the following two ctinds can be measured at amortised cost: the tigec
of the entity's business model is to hold the feianasset to collect the contractual cash flowsl, the
contractual terms of the financial asset give oisepecified dates to cash flows that are soleyyrgats of
principal and interest on the principal outstanding

Gains and losses on remeasurement of financiaisassasured at fair value are recognised in poofit
loss, except for an investment in an equity insenthwhich is not held for trading. IFRS 9 provides,
initial recognition, an irrevocable election to geat all fair value changes from the investmerntirer
comprehensive income (OCI). Such election is ircedate. The election is available on an individual
instrument-by-instrument basis. No amount recoghiisédCI| may be ever reclassified to profit or lass
later date.

Measurement, regarding classification and measureaidinancial assets. The standard eliminates thg

Standard Nature of impending change in accounting policy periods beginning
on or after:
IFRS 9 "Financial | The new standard replaces the guidance containé®iB9 Financial Instruments: Recognition and January 1st 2015

14
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Effective for

Standard Nature of impending change in accounting policy periods beginning
on or after:
IFRS 10 IFRS 10 "Consolidated Financial Statements" witlaee IAS 27 "Consolidated and Separate Financig January 1st 2014
"Consolidated Statements" and supersede interpretation SIC 18s@idation — Special Purpose Entities". Under IFRE
Financial 10, an entity may be consolidated only if it is wolked, irrespective of the nature of the investelich
Statements" (May | eliminates the risk and rewards method present&iGnl2. According to IFRS 10, an investor contanis
12th 2011) investee if and only if the investor has all of thlbowing elements:
- power over the investee,
- exposure, or rights, to variable returns fromoirrement with the investee,
- the ability to use its power over the investeaffect the amount of the investor's returns.
An investor considers all relevant facts and cirstamces when assessing whether it controls ant@ees
Such assessment is revised if there are any reésopaclude that at least one of the above control
conditions has changed. IFRS 10 stipulates detgiléklines on determining control in various diiras,
including with respect to agency relations and pidévoting rights. If facts or circumstances chanan
investor must re-assess its ability to controlrarestee. IFRS 10 replaces the IAS 27 provisions@wing
time and manner of preparation of consolidatednfire statements by an investor and disapplies
interpretation SIC 12 in full.
IFRS 11 Joint The standard replaces IAS 31 "Interests in Joimties" and SIC 13 "Jointly Controlled Entities erN January 1st 2014
Arrangements (May| Monetary Contributions by Venturers". IFRS 11 cif#ss joint arrangements as a joint operation
12th 2011) (combination of the existing concepts of jointlyntwlled assets and jointly controlled operaticorsis a
joint venture (corresponding to the existing conagpointly controlled entities). - A joint opeiiah is a
joint arrangement whereby the parties that have fontrol of the arrangement have rights to trsets
and obligations for the liabilities, relating teetarrangement. - A joint venture is a joint arranget
whereby the parties that have joint control ofdh@ngement have rights to the net assets of the
arrangement. IFRS 11 requires that a joint ventaiteount for its interest in a joint venture usting
equity method, thus disapplying the proportionalsmidation method. A party to a joint arrangement
determines the type of joint arrangement in whidh involved by assessing its rights and obligatio
Existence of a separate legal entity is no lonigerbasic condition of classification.
IFRS 12 "Disclosurgl An entity should disclose information that enahlesrs of financial statements to evaluate the eatfjr January 1st 2014
of Interests in Other| and risks associated with, its interests in otinéities and the effects of those interests onritricial
Entities" statements. IFRS 12 determines the disclosure tige@and the minimum scope of disclosure requioed
satisfy those objectives. An entity should disclimsermation that enables users of financial st&tets to
evaluate the nature of, and risks associated étinterests in other entities and the effecttote
interests on its financial statements. Disclosatpiirements are extensive.
IFRS 13 Fair Value | The standard provides guidelines on fair value omemsent for the purposes of all other standards. Th| January 1st 2013
Measurement (May | standard applies to both financial and non-findrigans. Rather than introducing any new or redise
12th 2011) requirements with respect to items to be recognisedeasured at fair value, IFRS 13: - definesvalue,
- sets out in a single IFRS a framework for meagufair value,
- requires disclosures about fair value measuresnefypplication of the new standard may necessitate
change of the valuation method for individual iteansl disclosure of additional information relatioghe
valuation.
IAS 27 "Separate | The requirements concerning accounting and dismasiinformation on investments in subsidiaries, January 1st 2014
Financial associates and joint venture are unchanged wilece$o separate financial statements and are
Statements" (May | incorporated in the modified IAS 27. Other requiesns contained in IAS 27 have been replaced wih th
12th 2011) requirements laid down in IFRS 10.
IAS 28 "Investmentq The standard has been modified so as to ensurestaty with IFRS 10 and IFRS 11. The rules for January 1st 2014

in Associates and
Joint Ventures"
(May 12th 2012)

accounting for investments in associates usin@guity method have not been changed. In line ViRERRS
11, the guidelines for equity method accountingyapfso to joint ventures (the proportional condation
method has been disapplied).
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Effective for
Standard Nature of impending change in accounting policy periods beginning
on or after:

Offsetting Financial | The amendment clarifies the rules for offsettinmaficial assets and liabilities. IAS 32 prescribgss for January 1st 2014
Assets and Financig the offsetting of financial assets and financiabiiities. It specifies that a financial asset arfthancial
Liabilities liability should be offset and the net amount répdmhen, and only when, an entity has a legally
(amendment to IAS | enforceable right to set off the amounts and irgegither to settle on a net basis, or to realiseiset and
32 of December 16t| settle the liability simultaneously.

2011)

The Management Board does not expect the abovalastin and interpretations to have any

significant effect on the accounting policies apglby the Group, save for the need to make certain
additional or new disclosures. The Management Boattle parent is in the process of analysing the
consequences and effects of applying these newdastd® and interpretations on its financial

statements.
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3. Financial highlights

The table below presents average EUR/PLN exchaatge quoted by the National Bank of Poland for
the periods covered by these financial statemedsg the historical financial information:

Financial year Sep 30 2013 Dec 31 2012 Sep 30 2012
Average exchange rate for
the period* 4.2231 4.1736 4.1948
Exchange rate effective far
the last day of the period 4.2163 4.0882 4.1138

*) Average of the exchange rates effective foldbeday of each month in the period.

Assets and equity and liabilities in the consokdatstatement of financial position have been

translated using the EUR/PLN exchange rates qumtdtie National Bank of Poland for the last day

of the period.

Items of the_consolidated statement of comprehensigome and consolidated statement of cash
flows have been translated using the exchange kslated as the arithmetic means of the
EUR/PLN mid market rates quoted by the NationallBaihPoland as effective for the last day of each
month in the reporting period.

The table below presents key items of the cong@itlatatement of financial position, statement of
comprehensive income and statement of cash flosdadied in the consolidated financial statements
and the comparable data, translated into the euro:

Key consolidated financial data

Q1-Q3
Q1-Q3 Jan 1-Sep 30 Jan 1-Sep 30
LD 2013 2012 2013 2012
(PLN ‘000) (EUR '000)
Revenue 369,413 350,561 87,474 83,569
Cost of sales -280,874 -263,230 -66,509 -62,751
Operating profit/(loss) 25,837 33,575 6,118 8,004
Profit (loss) before tax 25,750 33,710 6,097 8,036
Profit (loss), net of tax 18,286 22,732 4,330 5,419
Net cash flows from operating activities -13,576 39,520 -3,215 9,421
Net cash flows from investing activities -8,915 -7,599 2,111 -1,811
Net cash flows from financing activities 16,532 -5,699 3,915 -1,359
Sep 30 Dec 31 Sep 30 Dec 31
2013 2012 2013 2012
Total assets 514,260 426,613 121,970 104,352
Total liabilities 244512 175,972 57,992 43,044
including current liabilities 185,904 142,645 44,092 34,892
Equity 269,748 250,642 63,977 61,309
Share capital 3,682 3,652 873 893
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The table below presents key items of the sepasttiement of financial position, statement of
comprehensive income and statement of cash flosedadied in the separate financial statements and
the comparable data, translated into the euro:

Separate financial highlights

Q1-Q3 Q1-Q3
Jan 1-Sep 30 Jan 1-Sep 30
Item 2013 | 2012 | 2013 | 2012
(PLN ‘000) (EUR '000)
Revenue 7,805 109,589 1,848 26,125
Cost of sales -7,550 -81,517| -1,788 -19,433
Operating profit/(loss) -8,640 8,391 -2,046 2,000
Profit (loss) before tax 4,975 7,168 1,178 1,709
Profit (loss), net of tax 5,523 5,523 1,308 1,317
Net cash flows from operating activities -4,093 29,659 -969 7,070
Net cash flows from investing activities -27,275 -4,037 -6,459 -962
Net cash flows from financing activities 11,958 -9,199 2,832 -2,193
Sep 30 Dec 31 Sep 30 Dec 31
2013 2012 2013 2012
Total assets 222,894 236,174 52,865 57,770
Total liabilities 37,971 57,068 9,006 13,959
including current liabilities 18,612 42,388 4,414 10,368
Equity 184,923 179,106 43,859 43,810
Share capital 3,682 3,652 873 893
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INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD JANUARY 1ST — SEPTEMBER 30TH 2013
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INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITI®I (PLN ‘000)

Assets Sep 30 2013 Jun 30 2013 Dec 31 2012 Sep 30 2012
NON-CURRENT ASSETS 197,091 199,807 159,131 153,980
Property, plant and equipment 78,187 81,361 49,769 49,852
Investment property 401 404 409 412
Goodwill 82,779 88,440 60,720 60,555
Intangible assets 16,991 14,682 16,462 13,479
Investments in associates 19,077 20,104
Financial assets available for sale 3 3 3 3
Other financial assets 250 284 17
Non-current receivables 1,169 1,215 2,113
Loans and receivables 13
Deferred tax assets 17,311 13,417 10,565 9,558
CURRENT ASSETS 313,568 320,715 263,775 259,837
Inventories 35,517 36,693 28,349 33,318
Trade receivables 89,808 93,057 72,235 63,908
Income tax assets 1,668 1,585 634
Other current receivables 17,412 19,460 16,762 17,606
Accruals and deferred income 2,857 4,189 2,840 11,343
qunual assets at fair value through 2.243 748 4.028 2.740
profit or loss
Loans and receivables 8 5
Cash and cash equivalents 49,467 69,256 55,556 46,395
Contract settlement 114,595 95,727 83,362 84,521
ASSETS HELD FOR SALE 3,601 3,637 3,708 4,164
TOTAL ASSETS 514,260 524,159 426,613 417,980
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Equity and liabilities

Sep 30 2015 Jun 30 2013 Dec 31 201z Sep 30 2012

EQUITY 269,748 274,655 250,642 247,823
E;}Jeltn){[ attributable to owners of the 262,336 265,366 249489 247,293
Share capital 3,682 3,652 3,652 3,652
Statutory reserve funds 199,708 199,708 189,136 189,136
Other components of equity 1,597 1,065
Retained earnings/(deficit) 57,350 60,941 56,701 54,505
Non-controlling interests 7,412 9,289 1,153 529

NON-CURRENT LIABILITIES 58,609 61,068 33,326 31,979
Borrowings and other debt instruments 13,579 15,139 3,100 3,987
Financial liabilities 8,996 9,577 267 256
Other non-current liabilities 26
Deferred tax liabilities 26,631 25,651 19,010 18,677
Provision for retirement and similar benefits 5,114 6,109 6,408 4,468
Other provisions 740 982
Accruals and deferred income 3,549 3,611 4515 4,592

CURRENT LIABILITIES 185,904 188,435 142,645 138,178
Borrowings and other debt instruments 34,579 30,958 17,620 18,686
Financial liabilities 5,330 8,784 867 360
Trade payables 51,577 62,309 32,459 32,477
Income tax payable 813 3,190 5,431 3,988
Taxes, customs duties and social security 5.699 4.942 1,550 3.802
payable
Other current liabilities 7,455 7,003 5,234 6,745
Provision for retirement and similar benefits 7,874 4,246 6,446 5,102
Other provisions 18,589 15,802 5,569 5,377
Accruals and deferred income 53,988 51,202 67,469 61,641

LIABILITIES HELD FOR SALE

TOTAL EQUITY AND LIABILITIES 514,260 524,159 426,613 417,980
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INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INGME (PLN ‘000)

for the period

for the period Jul

for the period

for the period Jul

L5 1osepaozo13 VAN -SRI T sep3o 2012
(Q3 2013 (Q3 2012
cumulatively) (200 cumulatively) (2002
Revenue, including: 369,413 115,996 350,561 119,993
Revenue from sale of finished goods 355,354 111,342 339,545 120,187
Revenue from sale of merchandise and materials 594,0 4,654 11,016 -194
Cost of sales, including: -280,874 -92,396 -263,230 -87,995
Finished goods sold -271,169 -88,261 -252,676 -88,383
Merchandise and materials sold -9,705 -4,134 -10,554 388
Gross profit/(loss) 88,539 23,601 87,331 31,997
Other income 4,148 1,394 2,291 857
Distribution costs -18,942 -6,521 -17,299 -5,910
Administrative expenses -44,243 -13,760 -37,094 -12,078
Other expenses -3,665 38 -1,654 -898
Operating profit/(loss) 25,837 4,751 33,575 13,967
Gain (loss) on disposal / result related to lossowitrol
Finance income 5,206 1,281 7,386 1,987
Finance costs -5,266 -1,259 -8,324 -1,702
Share of net profit (loss) of associates -27 1,073 278
Profit (loss) before tax 25,750 4,774 33,710 14,529
Actual tax expense -8,668 -606 -11,387 -4,673
Net profit (loss) from continuing operations 17,082 4,168 22,323 9,857
Profit/(loss) on discontinued operations
Profit (loss) attributable to non-controlling ingsts -1,204 -1,101 -409 -115
Net profit/(loss) for financial year 18,286 5,269 22,732 9,972
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for the period

for the period Jul

a1 Fsan a0 for the period Jul

OTHER COMPREHENSIVE INCOME: Jan1-Sep30 201 1-Sep302013 2N 12612ep 30 )~ Sep 30 2012
(Q3 2013 (Q3 2012
cumulatively) (o 20LE) cumulatively) (OB 20z

Valuation of derivative instruments: -651 1,644 2,251 1,608
- Valuation of cash flow hedging derivatives -804 2,030 2,778 1,985
- Income tax relating to derivative instruments 153 -386 -528 -377
Exchange differences on translating foreign openati -6,023 -10,460 -9,210 -7 346
Actuarial gains/(losses) on a defined benefit eatignt plan 319 -2
Other comprehensive income, net -6,355 -8,817 -6,959 -5,738
Total comprehensive income 11,931 -3,547 15,773 4,234
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (PLNDOO)
for the period Jan for the period Jan
1-Sep 302013 1-Sep 302012

OPERATING ACTIVITIES e az;i(\’/ﬁy) e aztg/ﬁy)
Pre-tax profit/(loss) 25,750 33,710
Total adjustments: -23,962 4,590
ngtig;‘/ mer][ﬁtozroflt of subordinates accounted &imgithe 27 1,073
Depreciation and amortisation 5,588 5,436
Foreign exchange gains/(losses) -2,307 -966
Interest and profit distributions (dividends) 650 1,090
Profit/(loss) on investing activities -2,053 2,066
Change in provisions 10,709 1,117
Change in inventories -2,543 -7,231
Change in receivables 565 33,989
Change in current liabilities (other than finahdiabilities) 5,743 6,858
Change in accruals and deferrals -43,045 -29,048
Derivatives 1,133 -7,646
Other adjustments 1,571 -3
Cash from operating activities 1,788 38,299
Income tax (paid)/refunded -15,364 1,221
Net cash flows from operating activities -13,576 39,520
INVESTING ACTIVITIES

Cash provided by financing activities 2,762 1,194
Proceeds from disposal of intangible assets angepty

plant and equipment 32 466
Other inflows from financial assets 512
Cash received in connection with derivative insteats 2,030 216
Cash used in financing activities 11,677 8,793
Acquisition of related entities 5,762 2,713
Other cash used in investing activities 25
Cash attributable to entities the Group no loragertrols 2,232
Net cash flows from investing activities -8,915 -7,599

FINANCING ACTIVITIES

Cash provided by financing activities 27,892 16,249
Net proceeds from issue of shares or other equity

instruments and equity contributions 484 1,261
Borrowings and other debt instruments 27,408 14,988
Cash used in financing activities 11,360 21,948
Repayment of loans and borrowings 10,335 20,439

Decrease in finance lease liabilities 249 365
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Interest paid 776 1,144
Net cash flows from financing activities 16,532 -5,699
Total net cash flow -5,959 26,222
Balance-sheet change in cash, including: -11,707 25,957

- exchange differences on cash and cash equigalent -130 111
Cash at beginning of the period 55,586 20,239
Cash at end of the period, including: 49,627 46,461

- restricted cash 15,045 17,933
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INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITYPLN '000)

Statutory  Capital reserve from Foreigh  Retained

Share - Other . Non-controlling .
capital reserve reval'uatl_on of reserves gxchange earnings/(def interests Total equity
funds derivatives difference cit)
Equity as at Jan 1 2012 3,652 177,662 -942 0 12,289 38,879 -208 231,332
Total comprehensive income for the nine months énde
Sep 30 2012 2,251 -9,210 -6,959
Errors from previous years -132 -132
Transfer of previous years’ profit/loss to statytoeserve 11475 11,475 0
funds
Net profit 22,732 22,732
Equity attributable to non-controlling interests 113 737 850
Equity as at Sep 30 2012 3,652 189,13¢ 1,30¢ 0 3,08( 50,117 529 247,823
Equity as at Jan 1 2012 3,652 177,662 -942 0 12,289 38,879 -208 231,332
Total comprehensive income for the twelve monttdeedn
Dec 31 2012 2,522 -12,121 305 -9,294
Correction of previous years' errors -132 -132
Transfer of 2011 earnings to statutory reserve $und 11,475 -11,475 0
Net profit 28,170 28,170
Equity attributable to non-controlling interests in
SECO/WARWICK Retech 113 243 656
Equity attributable to non-controlling interests in i E
SECO/WARWICK GmbH 908 208 700
quL_Jrlty attributable to non-controlling interests®©O 610 610
Equity as at Dec 31 2012 3,652 189,13¢ 1,58(C 0 16€ 54,95% 1,15¢ 250,642
Equity as at Jan 1 2013 3,652 189,136 1,580 0 168 54,953 1,153 250,642
Total comprehensive income for the nine months énde
Sep 30 2013 -651 -6 023 319 -6,355
Transfer of previous years’ profit/loss to statytmeserve 10571 110,571 0
funds
Share capital increase 30 30
Management stock options 1,597 1,597
Net profit 18,286 18,286
gqcl:lrlty attributable to non-controlling interests®O 422 422
Equity attributable to non-controlling interests in .88 88

SECO/WARWICK Retech
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Equity attributable to non-controlling interests in

SECO/WARWICK Allied -711 5,925 5,214

Equity as at Sep 30 2013 3,682 199,70¢ 928 1,59i -5,85¢ 62,27¢ 7,412 269,748
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INTERIM CONDENSED SEPARATE FINANCIAL STATEMENTS GR
THE PERIOD JANUARY 1ST - SEPTEMBER 30TH 2013
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INTERIM SEPARATE STATEMENT OF FINANCIAL POSITION
(PLN '000)
Assets Sep 302013 YY" 302013 o 312012 sep 302012
NON-CURRENT ASSETS 202,544 201,326 134,063 133,168
Property, plant and equipment 2,490 2,532 19,607 19,951
Investment property 409 412
Intangible assets 11,422 11,186 12,409 12,423
Investments in subsm_ilary, JOlr)t_Iy- 185,861 185.861 97.432 97.432
controlled and associated entities
Deferred tax assets 2,771 1,748 4,207 2,950
CURRENT ASSETS 19,989 21,587 98,764 99,853
Inventories 2,112 2,112 14,213 17,414
Trade receivables 4,481 4,105 33,430 32,625
Income tax assets 634
Other current receivables 4,489 3,524 6,811 8,262
Accruals and deferred income 416 245 847 909
Fmanmal assets at fair value through 2671 1.830
profit or loss
Loans and receivables 3,658 3,731 2,463 161
Cash and cash equivalents 4,830 7,868 24,249 17,773
Contract settlement 2 2 13,447 20,879
ASSETS HELD FOR SALE 361 361 3,347 3,770
TOTAL ASSETS 222,894 223,274 236,174 236,791
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Equity and liabilities Sep 30 2013 YUN 302013 o 31 2012 sep 30 2012
EQUITY 184,923 184,775 179,106 178,611
Share capital 3,682 3,652 3,652 3,652
Statutory reserve funds 171,219 171,219 165,531 165,531
Other components of equity 1,597 1,065
Retained earnings/(deficit) 8,425 8,839 9,923 9428
NON-CURRENT LIABILITIES 19,358 20,648 14,681 14,427
Borrowmgs and other debt 9.346 10,344 3.100 3575
instruments
Financial liabilities 4,084 4,459
Deferred tax liabilities 2,380 2,234 6,828 6,094
Prows_lon for retirement and similar 238 165
benefits
Accruals and deferred income 3,549 3,611 4515 4,592
CURRENT LIABILITIES 18,612 17,852 42,388 43,753
Borrowmgs and other debt 7332 7.187 1,550 1,589
instruments
Financial liabilities 4,172 4,581 186 200
Trade payables 3,920 1,368 9,569 12,262
Income tax payable 46 155
Other current liabilities 1,101 2,933 3,120 3,558
PI’OVIS'IOI’I for retirement and similar 1,736 1,202 2.432 2.015
benefits
Other provisions 33 33 1,873 1,930
Contract settlement 319 501 23,658 22,043
LIABILITIES HELD FOR SALE
UONG S ISR/ 222894 223274 236174 236,791

LIABILITIES
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INTERIM SEPARATE STATEMENT OF COMPREHENSIVE INCOME&LN ‘000)
for the period

for the period Jan

. /’/

for the period Jan

for the period

1-Sep302013 Jull-Sep30 1-Sep302012 Jull-Sep30
(unaudited) 2013 (unaudited) (unaudited) 2012 (unaudited)
(Q3 2013 (Q3 2012
cumulatively) &8 2ty cumulatively) Q202
Revenue, including: 7,805 2,798 109,589 43,950
Revenue from sale of finished goods 7,440 2,798 109,158 43,743
Revenue from sale of merchandise and materials 365 431 207
Cost of sales, including: -7,550 -2,620 -81,517 -32,204
Finished goods sold -7,185 -2,620 -81,106 -31,985
Merchandise and materials sold -365 -410 -219
Gross profit/(loss) 255 178 28,072 11,746
Other income 1,164 62 1,706 533
Distribution costs -3,135 -1,089
Administrative expenses -9,658 -2,725 -17,135 -5,501
Other expenses -401 -1 -1,117 -807
Operating profit/(loss) -8,640 -2,486 8,391 4,882
Finance income 13,861 1,318 3,283 488
Finance costs -246 -123 -4,507 -1,287
Profit (loss) before tax 4,975 -1,291 7,168 4,084
Actual tax expense 548 878 -1,644 -976
Net profit (loss) from continuing operations 5,523 -414 5,523 3,108
Net profit/(loss) for financial year 5,523 -414 5,523 3,108
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for the period
Jul 1- Sep 30 2013

for the period

for the period Jan 1 Jul 1 — Sep 30 2012

OTHER COMPREHENSIVE INCOME: for the period Jan 1

— Sep 30 2013 — Sep 30 2012
(Q3 2012 (Q3 2012
cumulatively) (08 2005 cumulatively) 22y
Valuation of cash flow hedging derivatives 2,168 1,675
Income tax relating to other comprehensive income -412 -319
Other comprehensive income, net 1,756 1,356
Total comprehensive income 5,523 -414 7,279 4,464
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INTERIM SEPARATE STATEMENT OF CASH FLO\NS (PLN ‘000)

for the period Jan 1 for the period Jan
— Sep 30 2013 1—Sep 302012

32013 32012

OPERATING ACTIVITIES cuﬁulatively) cu(r:l?ulatively)
Pre-tax profit/(loss) 4,975 7,168
Total adjustments: -9,068 21,351
Depreciation and amortisation 983 2,375
Foreign exchange gains/(losses) -325 675
Interest and profit distributions (dividends) -1358 205
Profit/(loss) on investing activities -9 2,510
Change in provisions -141 -307
Change in inventories -2,240
Change in receivables 903 5,811
Change in current liabilities (other than finamdibilities) -413 2,267
Change in accruals and deferrals 171 14,039
Derivatives -3,984
Other adjustments 1,597
Cash from operating activities -4,093 28,518
Income tax (paid)/refunded 1,141
Net cash flows from operating activities -4,093 29,659
INVESTING ACTIVITIES
Cash provided by financing activities 12,068 2,504
Proceeds from disposal of intangible assets angkepty plant 53 441
and equipment
Repayment of non-current loans advanced 2,006
Dividends and profit distributions received 12,015
Interest income 56
Cash used in financing activities 39,343 6,540
Investments in intangible assets, property, pladt a

. . 388 1,639
equipment, and investment property
Acquisition of related entities 37,912 3,365
Increase in loans advanced 1,043 160
Cash paid in connection with derivative instrunsent 1,377
Net cash flows from investing activities -27,275 -4,037
FINANCING ACTIVITIES
Cash provided by financing activities 13,135
Net proceeds from issue of shares or other equstyiments 30
and equity contributions
Borrowings and other debt instruments 13,105
Cash used in financing activities 1,177 9,199
Repayment of loans and borrowings 831 8,762
Decrease in finance lease liabilities 102 168
Interest paid 245 268
Net cash flows from financing activities 11,958 -9,199
Total net cash flow -19,410 16,424
Balance-sheet change in cash, including: -19,419 16,321
- exchange differences on cash and cash equigalent 8 103
Cash at beginning of the period 24,274 1,411
Cash at end of the period 4,864 17,835
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INTERIM SEPARATE STATEMENT OF CHANGES IN EQUITY (PLN '000)

Share capital regé?\t/:t?l% de reci/??::':i(r)isce);\;leeggir:g comggaeez:%ts of earﬁﬁ\tgisr/\ggﬁcit Nor:;\ig:\;;?éling Total equity
instruments equity
Nine months ended Sep 30 2012
Equity as at Jan 1 2011 3,652 161,361 - 753 0 7,071 0 171,331
'SI'(;tF;';lIS((:)o;noplrzehensive income for the nine months énde 1,756 5523 7279
Distribution of profit 4,169 -4,169 0
Equity as at Sep 30 2012 3,652 165,531 1,002 0 8,42t 0 178,611
Twelve months ended Dec 31 2012
Equity as at Jan 1 2012 3,652 161,361 - 753 0 7,071 0 171,331
Zﬁéaeldc%rzsrg{]ezr&il;e income for the twelve months 2086 5 689 7775
Distribution of profit 4,169 -4,169 0
Equity as at Dec 31 2012 3,652 165,531 158 0 8,591 0 179,106
Nine months ended Sep 30 2013
Equity as at Jan 1 2013 3,652 165,531 1,332 0 8,591 0 179,106
Is:]aégoznagéehenswe income for the nine months én 5,522 5523
Share capital increase 30 30
Management stock options 1,597 1,597
Disposal of organised part of business -1,33¢: -1,333
Distribution of profit 5,68¢ -5,68¢ 0
Equity as at Sep 30 2013 3,682 171,21¢ 0 1,597 8,42¢ 0 184,923
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SUPPLEMENTARY INFORMATION TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD HBED
SEPTEMBER 30TH 2013
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Selected supplementary information

As provided for under IAS 18, revenue from saledfinished goods, merchandise, materials and
services, net of VAT, discounts and rebates, isgeised when the entity has transferred to thetbuye
the significant risks and rewards incidental tartbenership.

Revenue from sales and total revenue and income thie Group:

Item Q32013 Q3 2012
Sale of finished goods 355,354 339,545
Sales of merchandise and materials 14]059 11,016
TOTAL revenue from sales 369,418 350,561
Other income 4,148 2,291
Finance income 5,206 7,386
TOTAL revenue and income 378,767 360,238

OPERATING SEGMENTS

IFRS 8 "Operating Segments", which has supersededigously binding IAS 14 "Segment
Reporting”, has been effective since January 189 20he new standard introduces the “management
approach” to segment disclosures and requiresstiganent information be presented based on those
components of the entity that the management mmnitomaking decisions about operating matters.
An operating segment is a component of an entityvfdch discrete financial information is available
and whose results are reviewed regularly by thiy&nthief decision maker to make decisions about
resources to be allocated to the segment and aisepsrformance. This change in accounting
standards has had no impact on the Group’s segeeorting.

The SECO/WARWICK Group’s business comprises thiefohg segments:

Vacuum furnaces (Vacuum)

Vacuum furnaces have multiple applications in a laemof industries, including machine tool,
aviation, power, electrical engineering, medicatipment, automotive and specialised industries.
Vacuum furnaces may be used in a wide variety otgsses, such as heat treatment of steel and
alloys, brazing, sintering, and degassing. Useasium furnaces brings economic benefits. They are
also environmentally friendly.

Aluminium heat exchanger brazing systems (CAB)

The CAB systems are used primarily in the autoneotindustry for brazing heat exchangers mounted
in passenger cars and trucks (charge air cool@rgoaditioning evaporators and condensers, olil
coolers, etc.). Outside the automotive industry,BCgrocesses are used in the manufacture of IC
radiators, steam condensers for CHP plants, exlgagdteat exchangers for power generators, etc.

Atmosphere furnaces (Thermal)

Atmosphere furnaces are widely used in the prooktsermal and thermochemical treatment of steel
and metals in protective atmospheres for improvadiiess. Atmosphere furnaces designed for
thermochemical treatment are employed in the gdmigaing, gas nitriding and other processes. Such
furnaces are used chiefly by the automotive andahietiustries, including for the manufacturing of
anti-friction bearings, as well as for use in comeisd hardening plants and specialty industries.

Aluminium heat treatment systems (Aluminium Procesk

The SECO/WARWICK Group specialises in a selectegjeaof aluminium heat treatment processes,
which generally offer a plethora of applicationdieTAluminium Process solutions offered by the
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Group are used in the production of aluminium slieethe automotive and aviation industries, as
well as for the manufacturing of packaging foil fooltiple applications. In addition, the Aluminium
Process systems are used to heat treat aluministings

Melting furnaces

The metallurgy applications of the vacuum meltinghfices include alloying, melting and purifying
specialty metals, including reactive metals (eitgnium, zirconium) and heat-resistant metals (e.g.
tantalum). Due to their physical properties, sdacimetals may only be treated with the use of
technologically advanced solutions under high vatgonditions.

The different types of melting furnaces include tingl and holding furnaces used for the manufacture
of precision castings (such as components of jgihes, power turbines, and medical implants).
Melting furnaces may also be used as an elemethieadlobally-unique processes involving disposal
of hazardous waste (such as nuclear by-products).

Financial data for the segments includes only segmevenue, expenses and segment's profit or loss.

It is impracticable for the Group to allocate asdetthe particular segments as its plant and ewgrip
(including buildings and structures) is shared byhe@ segments.
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Revenue and net profit/loss of operating segmeng &ep 30 2013

Continuing operations Discontinu
Item Vacuum Aluminium| Mélting ed Unallocated Total
Furnaces Eas e Process | Furnaces Iigizd operations lems
Profit/loss of business segments
Total segment revenue 83,846 40,820 70,882 25,917 138,560 360,024 9,389 369,413
Total segment expenses -55,275 -28,993 -55,389 -21,9000 -104,174 -265,730 -15,144 -280,874
Administrative expenses -44,243 -44,243
Distribution costs -18,942 -18,942
Operating income 4,148 4,148
Operating expenses -3,665 -3,665
Segment profit/(loss) on
operating activities 28,571 11,826 15,493 4,017 34,386 94,293 25,837
Finance income 5,206 5,206
Finance costs -5,266 -5,266
Profit (loss) before tax 25777
Actual tax expense -8,668 -8,668
Net profit (loss) from
continuing operations 17,109
Loss of control 0
Share in profit of associate 27 27
Profit (loss) attributable to non-
controlling interests 1,204 1,204
Net profit/(loss) for period 18,286
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Revenue and net profit/loss of operating segmeng &ep 30 2012

Continuing operations

item YRR A e Dlscontl_nued Ungllocated Total
CAB Thermal Total operations items
Furnaces Process | Furnaces
Profit/loss of business segments
Total segment revenue 79,194 29,548 43,734 27,887 150,18 330,548 20,013 350,561
Total segment expenses -57,522 -20,695 -33,054 -21,151] -115,171 -247,593 -15,638 -263,230
Administrative expenses -37,094 -37,094
Distribution costs -17,299 -17,299
Operating income 2,291 2,291
Operating expenses -1,654 -1,654
Segment profit/(loss) on
operating activities 21,672 8,853 10,680 6,736 35,016 82,956 33,575
Finance income 7,386 7,386
Finance costs -8,324 -8,324
Profit (loss) before tax 32 637
Actual tax expense -11,387 -11,387
Net profit (loss) from
continuing operations 21,250
Loss of control 0
Share in profit of associate 1,073 1,073
Profit (loss) attributable to non-
controlling interests 409 409
Net profit/(loss) for period 22,732
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PROPERTY, PLANT AND EQUIPMENT

In the period January 1st — September 30th 20E3¢dist of acquired intangible assets and property,
plant and equipment at the SECO/WARWICK Group anedimo PLN 5,915 thousand.

Item Sep 30 2013 Dec 31 2012 Sep 30 2012

tangible assets 76,684 48,533 48,416
tangible assets under construction 1,653 1,235 1,436
prepayments for tangible assets under
construction
Property, plant and equipment 78,187 49,769 49,852
IMPAIRMENT LOSSES ON ASSETS

Impairment losses Sep 30 2013| Dec 31 2012| Sep 30 2012
Trade receivables 3,685 2,101 2,609
Equity interests 2,318 2,308 1,937
Loans 821 821 407
Inventories 2,180 2,096 2,586

DIVIDENDS PROPOSED OR DECLARED BY WAY OF RESOLUTION BY THE DATE OF
APPROVAL OF THESE FINANCIAL STATEMENTS

In Q3 2013, the SECO/WARWICK Group did not pay ecldre any dividend.

On May 24th 2013, the Annual General Meeting of SBEARWICK S.A. adopted Resolution
No. 24 on distribution of profit for the period froJanuary 1st to December 31st 2012. The entire net
profit earned by SECO/WARWICK S.A. ofwiebodzin in the financial year 2012, that is
PLN 5,688,592.75 (five million, six hundred and higeight thousand, five hundred and ninety-two
zloty, 75/100), was transferred to statutory resdmnds.
On February 19th 2013, the Company received a eddof PLN 7,000 thousand from its wholly-
owned subsidiary, SECO/WARWICK EUROPE S.A.

On May 29th 2013, the Company received a dividehdPbN 5,015 thousand from the same

subsidiary.

INVESTMENT COMMITMENTS

As at September 30th 2013, SECO/WARWICK S.A. hadnamstment commitment related to the

purchase of shares in Engefor

Engenharia

IndustriaComerci

Ltda 9 (current name:

SECO/WARWICK do Brasil Ind. de Fornos Ltda.) in taenount of BRL 6,000 thousand. This
commitment will be paid in two instalments of BR|0B0 thousand each, on the first and second

anniversary of the transaction closing date.

As at September 30th 2013, SECO/WARWICK EUROPE &al investment commitments of PLN

163 thousand.
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OFF-BALANCE SHEET CONSOLIDATED ITEMS

Changes in contingent liabilities and contingent aets which occurred after the end of the
previous financial year

Sep 30 2013 Dec 31 2012 Sep 30 2012
Contingent receivables 174 421
from related entities
from other entitiegincluding) 174 421
- guarantees and sureties 174 421
Contingent liabilities 54,097 49,278 74,963
from related entities 19,214 10,814 12,259
from other entitiegincluding) 34,884 38,463 62,703
- guarantees and sureties 34,884 38,463 62,703
SURETIES ADVANCED BY SECO/WARWICK S.A.
Company Bank Surety in respect of Currency Szeoplgo A'\(APCI)_%I)\IT
S/W ALLIED Puvt. Ltd.| Union Bank of India Guarantee and credit facility INR 258,200 12,862
RETECH Systems HSBC BANK USAGuarantee and credit facility USD 25,000* 78,068
RETECH Systems HSBC BANK USAGuarantee and credit facility USD 3,500* 10,929
S/W Corp. HSBC BANK USA Guarantee and credit facility USD 1,800 5,621
TOTAL 107,480

* As at September 30th 2013, Retech Systems drely &)S00 thousand under the available credit

facilities.

On March 25th 2013, the Company's Supervisory Bagoolroved increasing the amount of surety
provided to SECO/WARWICK Allied Pvt. Ltd. (Indiaydm INR 225,000 thousand to INR 258,200
thousand. The total value of the surety, translatethe INR/PLN mid-exchange rate quoted by the

National Bank of Poland for the date of the resohytis PLN 15,228 thousand.

Company Bank Surety in respect of Currency Dzeoclgl A'\(AP?_%')\IT

S/W ALLIED Puvt. Ltd.| Union Bank of India Guarantee and credit facility INR 225,000 12,753
RETECH Systems East West Banl Credit guarantee U$D 1,000 3,100
RETECH Systems HSBC BANK USAGuarantee and credit facility USD 25,0007 77,490
RETECH Systems HSBC BANK USAGuarantee and credit facility USD 3,500% 10,849
S/W Corp. HSBC BANK USA Guarantee and credit facility USD 1,800 5,579

S/W EUROPE S.A. Bank Handlowy| Guarantee and cfadility PLN 6,000 6,000
TOTAL 115,771

* As at December 31st 2012, Retech Systems drew 2J&5D thousand under the available credit

facilities.

RESTRUCTURING PROVISIONS
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In the period from January 1st to September 30th32@he SECO/WARWICK Group did not
recognise any provisions for restructuring costs.

SETTLEMENTS RELATED TO COURT CASES

The list of court proceedings instigated by SECORWACK EUROPE S.A. as at September 30th
2013 is presented below.

Suit against DMI VAUX S.A.S. of Les Trillers (Framcconcerning a claim filed in the course of the
company's restructuring proceedings supervised hH®y Trade Court in Mountlucon (France)
SECO/WARWICK Europe S.A.'s claim is due under atamt with DMI VAUX S.A.S. for supply of
furnaces. Since the customer paid a deposit of 20%he contract value, the SECO/WARWICK
Europe Management Board does not foresee anyofsie/enue from the project declining over the
long term. Intensive work is currently under wayttwa view to selling the equipment to another
counterparty.

Consistency of the accounting policies and compuiah methods applied in the
preparation of the interim report for Q3 2013

These interim condensed consolidated financia¢stants have been prepared in accordance with the
International Financial Reporting Standards (“IFR&1d the IFRS endorsed by the European Union.
The IFRS comprise standards and interpretationsoapg by the International Accounting Standards
Board (“IASB”) and the International Financial Refpag Interpretations Committee (“IFRIC”).

These interim condensed consolidated financiakstants have been prepared in accordance with
International Accounting Standard 34.

Seasonality or cyclicality in the operations of SEO/WARWICK S.A. or its Group

The operations of the SECO/WARWICK Group. are nlifjesct to any significant seasonal or cyclical
changes.

Types and amounts of items affecting assets, equignd liabilities, share capital, net
profit/(loss), or cash flows, which are unusual du# their type, size or effect.

In the business activities of SECO/WARWICK S.A. atsl Group, there are no material types or
amounts of items that would affect assets, equitylabilities, share capital, net profit/(loss) aash
flows and that would be unusual due to their tygise or effect.

Types and amounts of changes in estimates disclosedprevious interim periods of the
financial year 2013 or changes in estimates discls in previous financial years if they
have a material bearing on Q3 2013

In the business activities of SECO/WARWICK S.A. ahd SECO/WARWICK Group, there were no
changes in the estimates which were disclosed é@vigus interim periods of 2013 or previous
financial years and which would, due to their tgpeamount, have a material bearing on the reséilts o
Q3 2013.

Issue, redemption and repayment of debt and equitgecurities

On July 17th 2013, 149,239 (in words: one hundretl farty-nine thousand, two hundred and thirty-
nine) Series E ordinary bearer shares in the Coynieéderies E Shares") were acquired, as the
Company reported in Current Reports Nos. 23/2002® 3, 31/2013 and 39/2013.
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On September 19th 2013, 27,230 (in words: twentgisehousand two hundred and thirty) Series E
ordinary bearer shares in the Company ("SeriesdEeSh) were acquired , as the Company reported in
Current Reports Nos. 32/2013, 37/2013 and 38/2013.

The Series E Shares were acquired under the IneefSitheme for the management staff of the
SECO/WARWICK Group for the years 2012-2016, adogtgdvirtue of Resolution No. 21 of the
Annual General Meeting of May 28th 2012 (“2012-20iéentive Scheme”), on the basis of which
the Company issued Series B subscription warrdi@sries B Warrants") entitling its holders to
acquire Series E Shares.

Earnings per share

ltem Sep 30 2013| Sep 30 2012
Net profit on continuing operations attributablest@mreholders 18,286 22,732
Loss on discontinued operations attributable toediaders
Net profit attributable to owners of the parent 285, 22,732
Interest on redeemable preference shares coneeiriiol ordinary
shares
Net profit attributable to holders of ordinary shares, used to
calculate diluted earnings per share 18,286 22,732
Weighted average number of outstanding ordinaryeshased to
calculate basic earnings per share 10,487,147 10,476,21¢
Earnings per share 1.74 2.17
Dilutive effect:
Number of potential subscription warrants 350,761
Number of potential shares issued at market price 234
Adjusted weighted average number of ordinary sharssd to
calculate diluted earnings per share 10,835,671
Diluted earnings per share 1.69 2.17

Material events subsequent to the end of Q3 2013,0ondisclosed in the financial
statements for Q3 2013 but potentially having a matial bearing on future performance
of the SECO/WARWICK Group

In the operations of SECO/WARWICK S.A. and its ddlasies, no material events occurred which
might have a material bearing on the future perforoe of SECO/WARWICK S.A. or the
SECO/WARWICK Group.
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Other supplementary information

1. Changes in the Group’s structure, including changesresulting from mergers,
acquisitions or disposals of the Group companiesphg-term investments, demergers,
restructuring or discontinuation of operations

On September 27th 2013, resolutions approving rdmestormation of SECO/WARWICK EUROPE
S.A. (joint-stock company) into a limited liabilitycompany (spétka z ograniczpn

odpowiedzialnécia) on the terms and conditions provided for in tlsformation plan approved by
the Company Management Board on August 12th 20&8 adopted.

Following registration of the change, as of Octoldith 2013 the former SECO/WARWICK
EUROPE S.A. has been operating as SECO/WARWICK EPROspo6tka z ograniczgn
odpowiedzialnécia.

In Q3 2013, there were no other changes in the SB@BAWICK Group’s structure which would
include mergers, acquisitions or disposals of theu@ companies, long-term investments, demergers,
restructuring or discontinuation of operations.

2. Management Board’s position on the feasibility of raeting any previously published
forecasts for 2013 in light of the results presentein the Q3 2013 report

The SECO/WARWICK Management Board did not publisly &orecasts for 2013 concerning the
Company’s or the Group’s financial performance.

3. Shareholders holding, directly or indirectly, 5% of the total vote at the General
Meeting as at the date of release of this reportncluding information on any changes
subsequent to the release of the previous periodieport (H1 2013 report)

Table: Shareholders holding — directly or indirectly through subsidiaries — 5% or more of the total vogs at the
General Meeting as at the date of release of the g@vrious report, i.e. August 30th 2013.

Shareholder Number Ownership Number | % of total vote at
of shares| interest (%) of votes | General Meeting
SUTIELE Bl IDJER 4,119,508 39.3294 4,119,508 39.3294
(Netherlands)
ggrm“;:n';o('g'gg)“m'ted Liability | 4 756 174 16.48%| 1,726,174 16.48%
Funds represented by 0 0
PKO BP BANKOWY PTE S.A. 849,698 8.11%| 849,698 8.11%
Bleauhard Holdings LLC 904,207 8.63%| 904,207 8.63%
ING NN OFE 600,000 5.73%| 600,000 5.73%
AMPLICO 577,470 5.51%| 577,470 5.51%

The data presented in the table is based on rattdits received from the shareholders.

In Current Reports Nos. 33/2013 and 34/2013, thedgament Board of SECO/WARWICK S.A.
("the Company”) reported that on September 25tt820Was notified by SW Poland Holding B.V. of
Amsterdam (“SW Poland Holding B.V.”) and Spruce ¢infy LLC of Wilmington (“Spruce Holding
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LLC") that the number of votes and the percentabares of total votes held by them at the
Company’s General Meeting had changed. The chamglei share of total votes at the General
Meeting resulted from the increase of the Compasiyae capital on September 10th 2013, and the
subsequent disposal, on September 20th 2013, gB6G83Z ompany shares by SW Poland Holding
B.V. and disposal of 306,880 Company shares bycgprolding LLC.

Also on September 20th 2013, Bleauhard Holdings Higposed of 160,751 Company shares.

On September 10th 2013, the Company's share cagtincreased to PLN 2,125,089.80 by a
total of 149,239 Series E ordinary bearer sharedflowing the share capital increase, the
Company's share capital was divided into 10,625gh8es, and the total number of votes at its
General Meeting was 10,625,449 votes.

In Current Report No. 35/2013, the Management BoArHECO/WARWICK S.A. ("the Company")
reported that on September 27th 2013 it had redeavaotification from Aviva Otwarty Fundusz
Emerytalny Aviva BZ WBK (“Aviva OFE”) to the effedhat following the acquisition of Company
shares on September 20th 2013, Aviva OFE's shai@alfvotes at the Company's General Meeting
exceeded 5%. On the same day, Aviva OFE made actiom to the information contained in the
notification regarding the percentage share held ioythe Company's share capital.

On October 4th 2013, the Company's share capitslim@aeased to PLN 2,130,535.80 by a total

of 27,230 Series E ordinary bearer shares. Follgwie share capital increase, the Company's
share capital is divided into 10,652,679 shares, #we total number of votes at its General

Meeting is 10,652,679 votes.

Table: Shareholders holding — directly or indirectlythrough subsidiaries — 5% or more of the total va¢ at the
General Meeting as at the date of release of thigport, i.e. November 6th 2013.

Shareholder Number Ownership Number | % of total vote at
of shares| interest (%) of votes | General Meeting
SW Poland Holding B.V. 3,387,13¢ 31.809% 3,387,13¢ 31.80%
Spruce Holding Limited Liability
Company (USA) 1,419,294 13.32% 1,419,294 13.329%
Aviva Otwarty Fundusz Emerytalny
Aviva BZ WBK
viva 904,794 8.49%| 904,794 8.49%
Funds represented by
PKO BP BANKOWY PTE S.A.
© © S 849,699 7.98%| 849,698 7.98%
Bleauhard Holdings LLC 743,456 6.98%| 743,456 6.98%
ING NN OFE 600,000 5.63% 600,000 5.63%
AMPLICO 577,470 5.42%| 577,470 5.42%

The data presented in the table is based on raitdits received from the shareholders.
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4. SECO/WARWICK shares held by members of the Managem# Board and
Supervisory Board as at the date of release of thigport, including information on
any changes subsequent to the publication of the @vious periodic report (H1 2013
report).

Members of the Management Board and SupervisorydBoASECO/WARWICK S.A. do not hold

any shares in related entities.

Aug 30 2013 Nov 6 2013
Number of ownershi % of Number of Ownership % of total T/(;tlﬁgp;r
SECO/WARWICK] . Pl total |Decreaselincread SECOWARWICK| interest 0
interest (%) vote shares
shares held vote shares held (%)
(PLN)

Management Board
Pawet Wyrzykowski 98,33¢ 0.94%| 0.94% - 98,337 0.92%| 0.92%| 19,667
Wojciech Modrzyk 17,359 0.17%)| 0.17% - 17,359 0.16%| 0.16% 3,473
Jarostaw Talerzak 16,9%9 0.16%| 0.16% - 16,959 0.16%| 0.16% 3,392
Supervisory Board
Henryk Pilarski 10Q 0.001%] 0.001% - 100| 0.0009%] 0.0009% 20
Jeffrey Boswell 9,776 0.09%| 0.09% - 9,776 0.09%] 0.09% 1,955
Commercial
Piotr Walasek 10,17p 0.1%| 0.1% - 10,175 0.1% 0.1% 2,035
Katarzyna Kowalsk3 - - - - - - - -
Total 152,706 1.46%| 1.46% 152,706} 1.43%| 1.43%| 30,541
Iltem
Number of shares 10,652,679
Par value of shares 0.2
Share capital PLN 2,130,535.8(1)

In the period under review and until the date déase of this report, that is November 6th 2013,
members of the Management and Supervisory Boar@&&GIO/WARWICK S.A did not execute any
transactions involving Company shares.

5. Court, arbitration or administrative proceedings

In Q3 2013, the value of liabilities or receivabtdsSECO/WARWICK S.A or the Group companies
disputed in any single or all pending court, adtibn or administrative proceedings did not exceed
10% of SECO/WARWICK S.A.’s equity.

6. Transaction or a series of transactions concludedybthe Company or its subsidiaries
with related parties where the value of such transaion or all such transactions
jointly is material and the transactions were not oncluded at arm’s length

In the period from the beginning of the financialay until the date of release of this report, that
November 6th 2013, SECO/WARWICK S.A. and its sulssids did not enter into any material
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transactions with related parties other than reutransactions or transactions executed on an arm's
length basis.

7. Material achievements and failures of SECO/WARWICKS.A. and its Group in Q3
2013, including a list of pertinent events

In the first nine months of 2013, sales were 5.48hdr year on year. Even so, this result is lowant
expected. In Q3 2013, sales fell short of expematnainly because of adverse market conditions and
macroeconomic developments in the Chinese, IndidrBaazilian economies.

The Atmosphere Furnaces and CAB segments recdneddrgest increases. In the same period, slight
drops were recorded in the Melting Furnaces andnidium Process segments. At the level of
variable cost, the margin fell from 25% to 24%.

At PLN 323m, the value of the order book remainthatlevel recorded in previous months.

The Management Board is not aware of any mateaidlres at the parent or any of its direct or
indirect subsidiaries occurring in the reportingipe or until the date of release of this repdngttis,
November 6th 2013.

8. Sureties for bank borrowings or guarantees issuedypbSECO/WARWICK S.A. or its
subsidiaries, jointly to one entity or its subsidiay, where the total outstanding
amount of such sureties or guarantees exceeds 10% SECO/WARWICK S.A.’s
equity

In Q3 2013, there were no events related to sgrétiebank borrowings or guarantees exceeding 10%

of the Company’s equity, issued by SECO/WARWICK SoAany of its subsidiaries.

9. Other information which, in the Company’s opinion, is material to the assessment of
its personnel, assets, financial standing and finaml result and changes thereto, or
for the assessment of its ability to fulfil its olbations

Work on full integration of the companies operatingndia and Brazil is under way. As part of the
integration, the implementation of an ERP systerma bammenced at the India-based company.
Implementation of the system at the Brazil-basedpgany is currently being prepared.

The subsidiaries are undergoing reorganisationw-@EOs have been appointed at seven out of the
Group's eight operating companies, and their osgdioinal structures are being adapted to the Group'
target product structure.

Work on the launch of a large-scale, centrally ngaacost reduction programme is well advanced.

As at the date of release of the Q3 2013 repcetQbmpany and the Group's operations were stable.
All liabilities related to the Company’s operatic® settled on a timely basis.

10. Factors which in the Group’s opinion will affect its results in the next quarter or in
the longer term

10.1. Material events in the period January 1st-Seépmber 30th 2013

In the opinion of the Company's Management Bodrd,following events which occurred between
January 1st 2013 and September 30th 2013 will ffecGroup’s performance in the next quarter, or
in the longer term.
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Disposal of an organised part of SECO/WARWICK S.A'sbusiness:

In Current Report No. 01/2013 of January 3rd 20h® SECO/WARWICK Management Board
reported on the acquisition of shares in a suhsgidian December 18th 2012, the Extraordinary
General Meeting of SECO/WARWICK EUROPE S.A.Siebodzin, a wholly-owned subsidiary of
SECO/WARWICK S.A., adopted Resolution No. 1/2012 en share capital increase at
SECO/WARWICK EUROPE S.A. through the issue of nexi¢s B ordinary registered shares, which
were offered to SECO/WARWICK S.A. in a private @awent in exchange for a non-cash
contribution (the "Contribution"). The share capitsf SECO/WARWICK EUROPE S.A. was
increased pursuant to the Resolution. On Januady 2013, SECO/WARWICK EUROPE S.A.
submitted to SECO/WARWICK S.A. an invitation to acg the New Shares. The Company accepted
the invitation and executed with SECO/WARWICK EURDB.A. a share purchase agreement
concerning the New Shares. Under the Share Puré@sement, SECO/WARWICK S.A. acquired
the New Shares for a total issue price of PLN 82,@10 in exchange for the Contribution.

On January 3rd 2013, in Current Report No. 02/20&3Management Board of SECO/WARWICK
S.A. reported the disposal of an organised parthef Company's business to a subsidiary as a
contribution to cover the subsidiary's new issumrat. An agreement was executed for the disposal of
an organised part of the business of SECO/WARWICK 8omprising tangible and intangible assets
used in manufacturing and distribution activitikabilities related to manufacturing and distrilouti
activities, and Company employees involved in maaufring and distribution activities, to be
effected through contribution of the organised paft the business to a subsidiary of the
SECO/WARWICK Group, being SECO/WARWICK EUROPE S(#Subsidiary”) of Swiebodzin, in
exchange for shares in the increased share capitia Subsidiary. The transfer of the organised pa
of the business was a part of the Group’s New QGroStrategy presented in Current Report No.
28/2012. The disposal will allow the Group to cditsde its Polish operations within a single entity
SECO/WARWICK EUROPE S.A. The Parent (SECO/WARWICHKA$ will focus on the strategic
and financial management of the SECO/WARWICK GroBRCO/WARWICK S.A., acting as the
holding company, will exercise corporate supervisamd provide strategic management services to
the subsidiaries of the SECO/WARWICK Group.

Indian market — increased equity interest in SECO/MARWICK Allied:

In Current Report No. 04/2013 of March 22nd 201 Management Board of SECO/WARWICK
S.A. reported that the Company and shareholders “@elling Shareholders”) of Seco/Warwick
Allied Private Limited of Maharashtra, India (“SWAB, in which the Company holds a 50%
interest, representing 50% of SWAPL'’s equity andydag the right to 50% of the total votes at the
General Meeting of SWAPL, entered into a conditicegreement on purchase by the Company of
27,339 SWAPL shares, representing 25% of SWAPLlgteqnd carrying the right to 25% of the
total votes at its General Meeting (the “Sale S§iarghe “Agreement”). Pursuant to the Agreement,
the acquisition of Sale Shares by the Company agpen fulfilment — to the Company’s satisfaction
— of certain conditions precedent, listed in ther@ut Report. Under the Agreement, the total sgllin
price for the Sale Shares is 161,000,000 IndiaresgPLN 9,590,609, translated at the mid-exchange
rate quoted by the National Bank of Poland for Ma22nd 2013) (the “Selling Price”), with the total
Selling Price is to be paid by the Company in thiegtalments, upon fulfilment of conditions
precedent to each payment.

In Current Report No. 05/2013 of March 25th 201% Management Board of SECO/WARWICK
S.A. reported that on March 25th 2013 the condgtiprecedent had been fulfilled for the purchase of
9,090 Sale Shares and payment of the first instatimiethe Selling Price of 53,529,280 Indian rupees
(PLN 3,156,996, translated at the mid-exchangeqatdéed by the National Bank of Poland for March
25th 2013), as defined in the agreement for puechafsshares in Seco/Warwick Allied Private
Limited of Maharashtra, India (“SWAPL"), made betmethe Company and SWAPL'’s shareholders.
Following acquisition of the 9,090 Sale Shares, @wenpany will hold 63,765 shares, representing
58.3% of SWAPL's equity and carrying the right 834 of the total votes at its General Meeting.
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In Current Report No. 16, which made reference uor€ht Report No. 4/2013 of March 22nd 2013,
the SECO/WARWICK Management Board reported thaMaty 22nd 2013 the conditions precedent
had been fulfilled for the purchase of 9,127 Sdiar8s and payment of the second instalment of the
Selling Price of 53,748,240 Indian rupees (PLN 8,830, translated at the mid-exchange rate quoted
by the National Bank of Poland for May 22nd 201&), defined in the agreement for purchase of
shares in SECO/WARWICK Allied Private Limited of Marashtra, India (“SWAPL"), made between
the Company and SWAPL's shareholders.

Following the acquisition of 9,127 Sale Shares, @wnpany will hold 72,892 shares, representing
66.7% of the SWAPL's share capital and carryingritjet to 66.7% of the total votes at the General
Meeting of SWAPL.

Brazilian market — acquisition of a 100% equity inerest in SECO/WARWICK do Brasil Ind. de
Fornos Ltda.

In Current Report No. 08/2013, the SECO WARWICK SManagement Board reported that on
April 23rd 2013 it had executed a conditional agrest (the “Agreement”) to purchase 860,000
shares with a par value of BRL 1 per share (PLN/39%, held by Brazilian citizens Aparicio
Vilademir de Freitas and Yassuhiro Sassaqui (tlelé&"), representing 100% of the share capital of
Engefor Engenharia Industria e Comeércio Ltda, adidnliability company of Jundiai, established and
existing under Brazilian law, and conferring thghtito 100% of the total votes at the company's
general meeting (the “Purchase Shares”). The Ageaemas also executed by the Company and the
spouses of the Sellers.

In Current Report No. 17/2013, which made referemnceCurrent Report No. 8/2013, the
SECO/WARWICK Management Board reported that on Magh 2013 all conditions precedent had
been fulfilled for the purchase of 860,000 Saler&haand payment of the first instalment of the
Selling Price of 6,000,000 Brazilian real (PLN %500, translated at the mid-exchange rate quoted
by the National Bank of Poland for May 24th 20183, defined in the agreement for purchase of
shares in Engefor Engenharia Indastria e Comérdida Lof Jundiai, Brazil, made between
SECO/WARWICK S.A. and the company's shareholders.

10.2. General objectives of the Incentive Scheme SECO/WARWICK SA
Key terms of the 2012-2016 Incentive Scheme:

1. The person serving as President of the ManageBmard as at the date of the Resolution
("President of the Management Board) and the key company employees indicated by the
President of the Management Board in consultatigh the Supervisory Board (jointly with the
President of the Management Board - ‘tBigible Persons”) shall be eligible for participation in
the 2012-2016 Incentive Scheme. With respect tb Edigible Person other than the President of
the Management Board, anratio, referred to in Par. 2.11 below, shall beedained along with
the indication of the person. The list of Eligidkersons shall be prepared by the Supervisory
Board in consultation with the President of the Blgement Board within three months from the
date of the Resolution.

2. The 2012-2016 Incentive Scheme shall includetau00,000 (five hundred thousand) of
Company Series E sharéSéries E Shares). The President of the Management Board shall be
entitled to acquire up to 250,000 (two hundred fiftyl thousand) Series E Shares, and the other
Eligible Persons shall have the right to acquire thaximum of the remaining 250,000 (two
hundred and fifty thousand) Series E Shares.

3. Under the 2012-2016 Incentive Scheme, Eligildeséhs shall be entitled to acquire Series B

subscription warrants'$eries B Warrants”) free of charge. Series B Warrants shall confer th
right to acquire Series E Shares at their par vali®LN 0.20 (twenty grosz) per share.
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4. One Series B Warrant shall confer the rightaguire one Series E Share.

5. The 2012-2016 Incentive Scheme shall be implésdeloy way of resolutions adopted by the
General Meeting on conditional share capital ineeedy up to PLN 100,000 (one hundred
thousand zloty), through an issue of up to 500{fi®€ hundred thousand) Series E Shares and an
issue of up to 500,000 (five hundred thousand)eSeBi Warrants, with full waiver of the existing
shareholders’ pre-emptive rights to all Series Br&shand Series B Warrants.

6. The 2012-2016 Incentive Scheme is planned terca\period of four years starting from the
date of its approval by the General Meeting. Theation of the 2012-2016 Incentive Scheme
may be extended by the Supervisory Board makireyasit changes in the Rules of the Incentive
Scheme.

7. The number of Series B Warrants issued to Bégfersons will depend on:

(i) the price of the Company shares on the Warsaek3Ixchange WWSE”), or

(ii) the selling price of shares, whether sold mecor more transactions (including as part of a
tender offer), conferring the rights to at leas¥3@&hirty-thee per cent) of the total votes at the
General Meeting, by a shareholder or shareholdetsgajointly under a memorandum of
understanding, agreement, arrangement, or as pamyother relationship in fact or in law,
holding in aggregate, directly or indirectly, Compgashares conferring the right to at least 33%
(thirty-thee per cent) of the total votes at then&al Meeting (Major Shareholder”; the term
may refer to one or more shareholders acting jgintio a third party (other than a Major
Shareholder or a related party of any of the M&joareholders). If the shares are sold by a Major
Shareholder in more than one transaction, themtmeber of Series B Warrants to be issued to
Eligible Persons shall be calculated on the bdsikearithmetic mean of the selling prices in all
the transactions, weighted by the number of the g2y shares sold in a given transaction.

8. An Eligible Person shall be entitled to acquBeries B Warrants a number of times during the
term of the Incentive Scheme, however, not morgueatly than twice in a calendar year. The

limited frequency with which the right to acquirerigs B Warrants may be exercised does not
apply when the exercise of the right by an EligiBlerson is based on the sale of the Company
shares by a Major Shareholder.

9. An Eligible Person shall be entitled to acq@ezies B Warrants if:

(i) the average price of the Company shares fraen6tl{six) months immediately preceding the
date of acquiring Series B Warrants by the EligPégson is at least PLN 35 (thirty-five zioty) per
share, or

(i) a Major Shareholder decides to sell at le&g%Jthirty-three per cent) of all Company shares
to an entity other than a Major Shareholder olaed party of a Major Shareholder, at a price of
at least PLN 35 (thirty-five ztoty) per share. Aligible Person may acquire Series B Warrants no
sooner than 3 (three) months from the date of yiotffthe Company of his or her intention to
acquire Series B Warrants. The Company shall peothat Series B Warrants are issued to
Eligible Persons no later than within 4 (four) muntfollowing the receipt of the notification.
Series B Warrants may be issued through an invexstiine, acting as a custodian.

10. The maximum number of Series B Warrants whiely tme acquired by the President of the
Management Board shall be calculated based orotlesving formula:

Q = 6.666FP- 183.310
provided that:

dla P < 35PLN =@ =10
dla P = 65 PLN = @ = 250.000
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where:
Q shall mean the number of Series B Warrants;

P shall mean, as the case may be (i) the average gfrithe Company shares in the 6 (six) months
immediately preceding the date of acquiring SeresWarrants by the President of the
Management Board, or (ii) the price of one Compsimgre sold in a transaction between a Major
Shareholder and a buyer.

If the number of Series B Warrants which may beuaed by the President of the Management
Board as determined based on the above formulatiaminteger, such number shall be rounded
down to the nearest integer.

Each time the President of the Management Boartcises his or her right to acquire Series B
Warrants, the number of Series B Warrants to wiiehor she is entitled shall be reduced, in
accordance with the above formula, by the numbeearfes B Warrants previously issued to the
President of the Management Board under the 201B-R@entive Scheme.

11. The maximum number of Series B Warrants whigy fme acquired by an Eligible Person
other than the President of the Management Boaatl bk calculated based on the following
formula:

Q = a, ¥ (6666 P- 183.310)
provided that:

dla P < 35PLN =@ =240

dla P = 65 PLN = @ =a, X 250.000

where:
Q shall mean the number of Series B Warrants;

P shall mean, as the case may be (i) the average gkithe Company shares in the 6 (six) months
immediately preceding the date of acquiring SeBed/arrants by the given Eligible Person, or

(ii) the price of one Company share sold in a @watien between a Major Shareholder and a
buyer.

a shall mean a ratio determined individually for e&tigible Person, provided that:
a, €(01) oraz Y, a =1

If the number of Series B Warrants which may beuaed by an Eligible Person as determined
based on the above formula is not an integer, sudhber shall be rounded down to the nearest
integer.

Each time an Eligible Person exercises his orilgbt to acquire Series B Warrants, the number of
Series B Warrants to which he or she is entitleall 4fe reduced, in accordance with the above
formula, by the number of Series B Warrants presiypissued to the Eligible Person under the
2012-2016 Incentive Scheme.

12. The number of Series B Warrants acquired bl &ligible Person shall in no event be higher
than: (i) 250,000 (two hundred and fifty thousaimdjhe case of Series B Warrants acquired by
the President of the Management Board; andx(i¥) 250,000 (two hundred and fifty thousand) in

the case of an Eligible Person other than the éasof the Management Board.
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13. The Eligible Person who has acquired Series &rawits under the 2012-2016 Incentive

Scheme shall be entitled to acquire Series E Shatreany time, however, no later than by
December 31st 2016.

HEAT TREATMENT EQUIPMENT //

As at the date of release of this report, thatasddnber 6th 2013, 176,469 Series E Company shares
were acquired under the 2012-2016 Incentive Sch@&mnethe management personnel of the

SECO/WARWICK Group, approved by virtue of Resolatido. 21 of the Annual General Meeting
held on May 28th 2012.

11.Description of factors and events, especially of merecurring nature, with a material
bearing on the financial performance in Q3 2013

In the SECO/WARWICK Group' s operations, there weoefactors or events, especially of non-
recurring nature, that would have a material begaoim its financial performance in Q3 2013.

52



