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GENERAL INFORMATION

l. The Parent

The parent of the SECO/WARWICK Group (“SECO/WARWI@¢oup”, “ Issuer Group”, “Group”) is
SECO/WARWICK Spotka Akcyjna ddwiebodzin (“Issuer”, “ Company”). The Company wagistered
on January 2nd 2007 by virtue of a decision issbiedhe District Court for Zielona Goéra, VI
Commercial Division of the National Court Registend entered in the Register of Entrepreneurseof th
National Court Register under No. KRS 0000271014.

Name:
Legal form:

Registered address:

SECO/WARWICK S.A.
Joint-stock company (spotka akcyjna)
ul. Sobieskiego 8, 6652@i@bodzin, Poland

Core business according to the Polish ClassifinatfdBBusiness Activities (PKD):

28.21.Z

33.20.Z

28.29.Z

28.24.7

28.997

28.94.7

46.14.7

46.14.Z

46.69.Z
71.12.7
71.20.B
72.11.Z

National Court Register (KRS)
No.:

Industry Identification Number
(REGON)

Il. Duration of the Group:

Manufacture of ovens, furnaces and furbaceers,

Installation of industrial machinery andignent,

Manufacture of other general-purpose maeiiin.e.c.,

Manufacture of power-driven hand tools,

Manufacture of other special-purpose machine.c.,

Manufacture of machinery for textile, apparel aedther
production,

Agents involved in the sale of machinery, industria
equipment, ships and aircraft,

Agents involved in the sale of a varietyobds,

Wholesale of other machinery and equipment,
Engineering activities and related tecHréoasultancy,

Other technical testing and analysis,

Research and  experimental development on
biotechnology.

KRS 0000271014

970011679

SECO/WARWICK S.A. and other entities of the SECO/RIMXICK Group have been registered to
operate for an unlimited period of time, except 8 CO/WARWICK Retech Thermal Equipment
Manufacturing Tianjin Co. Ltd. established for fheriod of 27 years.
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[ll. Presented periods

These interim condensed consolidated financiakstants cover the period January 1st-June 30th
2013. The comparative data:
» for the interim consolidated statement of finangasition is presented as at December 31st
2012 and June 30th 2012,
+ for the interim consolidated statement of compreh@&nincome and the interim consolidated
statement of cash flows covers the period Janustndtine 30th 2012,
» for the interim consolidated statement of changesguity covers the period January 1st —June
30th 2012 and January 1st-December 31st 2012.

I\VV. Composition of SECO/WARWICK S.A.’s governing badies
MANAGEMENT BOARD

Composition of the Pawet Wyrzykowski President of the Management Board
Management Board as gfvojciech Modrzyk Vice-President of the Management Board
June 30th 2013 Jarostaw Talerzak Vice-President of the Management Board
Composition of the Pawet Wyrzykowski President of the Management Board
Management Board as gVojciech Modrzyk Vice-President of the Management Board
December 31st 2012 | Witold Klinowski Member of the Management Board

Jozef Olejnik Member of the Management Board

SUPERVISORY BOARD

Andrzej Zawistowski | Chairman of the Supervisory Board

Henryk Pilarski Deputy-Chairman of the Supervisory Board
Composition of the Jeffrey Boswell Member of the Supervisory Board
Supervisory Board as atJames A. Goltz Member of the Supervisory Board
June 30th 2013 Zbigniew Rogé Member of the Supervisory Board

Gutmann Habig Member of the Supervisory Board

Witold Klinowski Member of the Supervisory Board

Andrzej Zawistowski | Chairman of the Supervisory Board
Composition of the Henryk Pilarski Deputy-Chairman of th_e Supervisory Board
Supervisory Board as a'tJeffrey Boswell Member of the Superv!sory Board
December 31st 2012 James A. Goltz Member of the Supervisory Board

Zbigniew Roga Member of the Supervisory Board

Dr Gutmann Habig Member of the Supervisory Board

Changes in the composition of the Management Board

On December 14th 2012, in Current Report No. 3822@ie SECO/WARWICK Management Board
reported on Mr Witold Klinowski’'s resignation froitine position of member of the Company’s
Management Board with effect as of December 3182 2The resignation was due to Mr Klinowski's
plans to take the position of Member of the SECORWACK Supervisory Board.

On December 14th 2012, in Current Report No. 382@ie SECO/WARWICK Management Board
reported on Mr Jbézef Olejnik’s resignation from tipesition of member of the Company’s
Management Board with effect as of December 3152 20r Jézef Olejnik cited his retirement age as
the reason behind the resignation.
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On December 14th 2012, in Current Report No. 3%2@ie SECO/WARWICK Management Board
reported on appointment by the Supervisory Boatlliodarostaw Talerzak to serve as Vice-President
of the Management Board as of January 1st 2013.

Changes in the composition of the Supervisory Board

On November 28th 2012, the Extraordinary Generattig of SECO/WARWICK S.A., by virtue of
Resolution No. 10, appointed Mr Witold Klinowski serve as member of the Company’s Supervisory
Board as of January 1st 2013. See Current Repor3®i2012.

V. Auditors

PKF Audyt Sp. z 0. 0.
ul. Orzycka 6, lok. 1B
02-695 Warsaw, Poland

VI. Significant shareholders of the parent

The table below lists the shareholders holding ®&%rof the total vote at the General Meeting as at

June 30th 2013:

Number of _Owners(tli/p) Number of | 20 f total vote
interest (%
Shareholder shares votes at the G_eneral
% Meeting

SW Poland Holding BM 4,119,50 39.32%| 4,119,50: 39.32¥%
Spruce Holding Limited Liability 1,726,174 16.480%| 1,726,174 16.48%
Company (USA
Funds represented by

1,026,675 9.80%| 1,026,675 9.80%
PKO BP BANKOWY PTE S.A.
Bleauhard Holdings LL 904,20 8.63% 904,20 8.63%
ING NN OFE 600,00( 5.73% 600,00( 5.73%
AMPLICO 577,471 5.51% 577,471 5.51%

The data presented in the table is based on raitdits received from the shareholders.

In Current Report No. 26/2013, which made referetac€urrent Report No. 6/2013 of April 18th
2013, the Management Board of SECO/WARWICK S.Ae (tBompany”) reported that on July 23rd
2013 it received a notification, dated July 22nd.20from PKO BP Bankowy Otwarty Fundusz
Emerytalny (“PKO OFE”), represented by PKO BP BANWKY Powszechne Towarzystwo
Emerytalne Spotka Akcyjna (the “Pension Fund Managi@ Company”), to the effect that following
the liquidation of OFE POLSAT and the PKO OFE'sgaker of OFE POLSAT's assets, PKO OFE's
share in the Company's share capital is 8.1107% 849,698 votes attached to the shares held,
representing 8.1107% of the total votes at the Gomys General Meeting.
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VII. Subsidiaries
SECO/WARWICK S.A. is the parent of the followingosidiaries:

e SECO/WARWICK EUROPE S.A. (before October 19th 2012ECO/WARWICK
ThermAL S.A)),

« SECO/WARWICK Corporation,

« OO0 SECO/WARWICK Group Moscow,

* Retech Systems LLC,

* SECO/WARWICK Retech Thermal Equipment Manufactuiiimnjin Co., Ltd.,
¢  SECO/WARWICK GmbH,

* OO0 SCT (Solnechnogorsk) Russia,

« SECO/WARWICK Service GmbH,

«  SECO/WARWICK Allied Pvt., Ltd. (Mumbai) India.

* SECO/WARWICK do Brasil Ind. de Fornos Ltda.

Other Group companies are:

«  SECO/WARWICK of Delaware Inc.
¢ Retech Tianjin Holdings LLC.

VIII. Organisation of the Group:

100% 100% 100% 67% 100%
h h A N
SECOMARWICK Retech Systems 000 SECOMARWICK SECOMNARWICK SECOMAARWICK SECOMMARWICK
EUROPE SA. LLC (USA) Group (Rosja) Corp. (USA) Allied Put. Ltd GmbH {Miemcy)
- % 100% 50% 100% 100%
SECOMARWICK Retech _
Thermal Equipment 0% Retech Tianjin SECOMARWICK 000 SET (Rasi SECONARWICK do SSEECRO\iTgé%wEHK
Manufacturing Tianjin Holdings LLC Delaware Inc. (USA) (Rosja) Brasil Ind. de Fornos Ltda plomcy)
Co., Ltd.
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FINANCIAL HIGHLIGHTS TRANSLATED INTO THE EURO

The table below presents average EUR/PLN exchaatge quoted by the National Bank of Poland for
the periods covered by these financial statemerttdg the historical financial information:

Financial year 30.06.2013 Dec 31 2012 30.06.2012
Average exchange rate for
the period* 4.2140 4.1736 4.2246
Exchange rate effective far
the last day of the period 4.3292 4.0882 4.2613

*) Average of the exchange rates effective for the last day of each month in the period.

Assets and equity and liabilities in the interimmsolidated statement of financial position havenbee
translated at the EUR/PLN exchange rates quotetidyational Bank of Poland for the last day of
the period.

Items of the interim consolidated statement of c@hgnsive income and the interim consolidated
statement of cash flows have been translated agxtigange rates calculated as the arithmetic means
of the EUR/PLN mid-market rates quoted by the NetldBank of Poland as effective for the last day
of each month in the reporting period.

The table below presents key items of the interiomsolidated statement of financial position,
statement of comprehensive income and statemerastf flows disclosed in the interim consolidated

financial statements and the comparative datashxed into the euro:

Financial highlights - consolidated

T H1 2013 | H12012 | H1 2013 | H1 2012

(PLN ‘000) (EUR ‘000)
Revenue 253,417 230,568 60,137] 54,578
Cost of sales -188,479 -175,235 -44,727 -41,480
Operating profit/(loss) 21,086 19,608 5,004 4,641
Profit (loss) before tax 20,977 19,180 4,978 4,540
Profit (loss), net of tax 13,017, 12,759 3,089 3,020
Net cash flows from operating activities 9,481 18,315 2,250 4,335
Net cash flows from investing activities -8,009 5,312 -1,900 -1,258
Net cash flows from financing activities 12,193 -8,448 2,893 -2,000
Jun 30 Dec 31 Jun 30 Dec 31
2013 2012 2013 2012
Total assets 524,159 426,613 121,075 104,352
Total liabilities 249504 175,972 57,633 43,044
including current liabilities 188,435 142,645 43,527 34,892
Equity 274,659 250,642 63,442 61,309
Share capital 3,652 3,652 844 893




The table below presents key items of the inteepasate statement of financial position, stateroént
comprehensive income and statement of cash flowsladied in the financial statements and the
comparative data, translated into the euro:
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Separate financial highlights

T H1 2013 | H1 2012 | H1 2013 | H1 2012

(PLN ‘000) (EUR ‘000)
Revenue 5007 65639 1,188 15537
Cost of sales -4,930, -49,313  -1,170, -11,673
Operating profit/(loss) -6,154 3,509  -1,460 831
Profit (loss) before tax 6,267 3,084 1,487 730
Profit (loss), net of tax 5,937 2,415 1,409 572
Net cash flows from operating activities -903 16,736 214 3,962
Net cash flows from investing activities -27.601 2,714 -6,550 -642
Net cash flows from financing activities 12,089 -7,833 2,869 -1,854
Jun 30 Dec 31 Jun 30 Dec 31
2013 2012 2013 2012
Total assets 223,274 236,174 51574 57,770
Total liabilities 38,500 57,068 8,893 13,959
including current liabilities 17,852 42,388 4,124 10,368
Equity 184,775 179,106 42,681 43,810
Share capital 3,652 3,652 844 893
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STATEMENT OF COMPLIANCE

In compliance with the Regulation of the MinistérFanance on current and periodic information to
be published by issuers of securities and conditfonrecognition as equivalent of information whos
disclosure is required under the laws of a non-neemdtate, dated February 19th 2009, the
Management Board of the Parent represents thaetbdst of its knowledge these interim condensed
consolidated financial statements and the compardtta have been prepared in compliance with the
accounting standards applicable to the Group ave @i accurate, fair and clear view of the Group’s
assets, financial standing and financial perforrearand the report on the operations of the Issuer
Group gives a fair view of the development, achmeeets and position of the Issuer Group, and
describes the key risks and threats.

These interim condensed consolidated financiagstants have been prepared in accordance with the
International Financial Reporting Standards (“IFR®nhdorsed by the EU, and their scope is
compliant with the requirements set forth in thegiation of the Minister of Finance on current and
periodic information to be published by issuers sefcurities and conditions for recognition as
equivalent of information whose disclosure is reggiiunder the laws of a non-member state, dated
February 19th 2009 (Dz.U. of 2009, No. 33, item,2&59amended).

The Management Board further represents that tlity equalified to audit financial statements that
reviewed these semi-annual condensed consolidatexhcfal statements and the semi-annual
condensed separate financial statements was apgdimtcompliance with the applicable laws, and
that both the auditing firm and the qualified aaditwho performed the review met the conditions
required to issue an impartial and independenterevieport, in accordance with the applicable
provisions of Polish law. In line with the corpaajovernance principles adopted by the Management
Board, the auditor was appointed by the Companuise8risory Board by virtue of Resolution No.
8/2013 on appointment of the auditor. The SuperyiBward selected the auditor with due regard for
the impartiality and objectivity of the selectiasealf as well as of the performance of the auditor’
tasks.

Approval of the financial statements

These interim condensed consolidated financiakstants were approved for publication by the
Management Board of the Parent on August 30th 2013.

Date: August 30th 2013
Pawel Wyrzykowski Wojciech Modrzyk Jarostaw Taldeza

President of the Management  Vice-President of the Management Board Vice-President of the Management
Board Board

10
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INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITIO N (PLN
‘000)
Assets Jun 30 2013 Dec 31 2012 Jun 30 2012
NON-CURRENT ASSETS 199,807 159,131 160,750
Property, plant and equipment 81,361 49,769 51,071
Investment property 404 409 415
Goodwill 88,440 60,720 64,565
Intangible assets 14,682 16,462 13,799
Investments in associates 19,077 19,975
Financial assets available for sale 3 3 3
Other financial assets 284 17
Non-current receivables 1,215 2113
Loans and receivables 13
Deferred tax assets 13,417 10,565 10,904
CURRENT ASSETS 320,715 263,775 231,094
Inventories 36,693 28,349 30,197
Trade receivables 93,057 72,235 63,546
Income tax assets 1,585 634
Other current receivables 19,460 16,762 17,027
Accruals and deferred income 4,189 2,840 5,317
Financial assets at fair value through profit or
loss 748 4,028 419
Loans and receivables 8 7
Cash and cash equivalents 69,256 55,556 24,776
Contract settlement 95,727 83,362 89,805
ASSETS HELD FOR SALE 3,637 3,708 4,164
TOTAL ASSETS 524,159 426,613 396,007

12
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Equity and liabilities Jun 30 2013 Dec 312012 Jun 302012
EQUITY 274,655 250,642 243,110
Equity attributable to owners of the parent 265,366 249 489 243,059
Share capital 3,652 3,652 3,652
Reserve funds 199,708 189,136 189,136
Other components of equity 1,065
Retained earnings/(deficit) 60,941 56,701 50,270
Non-controlling interests 9,289 1,153 51
NON-CURRENT LIABILITIES 61,068 33,326 33,784
Borrowings and other debt instruments 15,139 3,100 4,662
Financial liabilities 9,577 267 145
Other non-current liabilities 26
Deferred tax liabilities 25,651 19,010 19,529
Provision for retirement and similar benefits 6,109 6,408 4,778
Other provisions 982
Accruals and deferred income 3,611 4,515 4,670
CURRENT LIABILITIES 188,435 142,645 119,113
Borrowings and other debt instruments 30,958 17,620 16,980
Financial liabilities 8,784 867 1,802
Trade payables 62,309 32,459 30,240
Income tax payable 3,190 5,431 3,539
Taxes, customs duties and social security
payable 4,942 1,550 1,313
Other current liabilities 7.003 5,234 6,932
Provision for retirement and similar benefits 4,246 6,446 4,624
Other provisions 15,802 5,569 4,741
Accruals and deferred income 51,202 67,469 48,942
LIABILITIES HELD FOR SALE
TOTAL EQUITY AND LIABILITIES 524,159 426,613 396,007
Date: August 30th 2013
Prepared by: Piotr Walasek
Pawel Wyrzykowski Wojciech Modrzyk Jarostaw Taldrza
President of the Management Board Vice-President of the Management Vice-President of the Management

Board

Board
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INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INC OME
(PLN ‘000)
for the for the
period period
Jan 1-Jun 30 Jan 1-Jun 30
2013 2012
Revenue, including: 253,417 230,568
Revenue from sale of finished goods 244,013 219,358
Revenue from sale of merchandise and materials 049,4 11,210
Cost of sales, including: -188,479 -175,235
Finished goods sold -182,908 -164,293
Merchandise and materials sold -5,571 -10,942
Gross profit/(loss) 64,939 55,333
Other income 2,754 1,434
Distribution costs -12,421 -11,389
Administrative expenses -30,483 -25,015
Other expenses -3,703 -756
Operating profit/(loss) 21,086 19,607
Gain (loss) on disposal / result related to lossawitrol over
subordinated entities
Finance income 3,925 5,400
Finance costs -4,007 -6,622
Share of net profit (loss) of associates -27 795
Profit (loss) before tax 20,977 19,180
Actual tax expense -8,063 -6,714
Net profit (loss) from continuing operations 12,914 12,466
Profit/(loss) on discontinued operations
Profit (loss) attributable to non-controlling ingsts -103 -294
Net profit/(loss) for financial year 13,017 12,759
Earnings per share (PLN) 1.24 1.22
Weighted average number of shares as at 10,476,21010,476,210
OTHER COMPREHENSIVE INCOME:
Valuation of cash flow hedging derivatives -2,834 794
Exchange differences on translating foreign openati 4,437 -1,864
Actuarial gains/(losses) on a defined benefit eatient plan 321
Income tax relating to other comprehensive income 395 -151
Other comprehensive income, net 2,462 -1,221
Total comprehensive income 15,478 11,538
Date: August 30th 2013
Prepared by: Piotr Walasek
Pawel Wyrzykowski Wojciech Modrzyk Jarostaw Taldeza

President of the Management Board Vice-President of the Management  Vice-President of the Management
Board Board

14
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (PLN ‘000)

for the period  for the period
Jan 1-Jun 30 Jan 1-Jun 30

2013 2012
OPERATING ACTIVITIES
Pre-tax profit/(loss) 20,977 19,180
Total adjustments: 153 -1,537
Share of net profit of associates 27 -795
Depreciation and amortisation 3,792 3,523
Foreign exchange gains/(losses) -194 -493
Interest and profit distributions (dividends) 357 889
Profit/(loss) on investing activities 1,800 1,977
Balance sheet valuation of derivative instruments -2,504 -5,423
Change in provisions 3,878 267
Change in inventories -2.893 -3,534
Change in receivables 5,433 37,962
Change in current liabilities (other than finamdiabilities) 12,643 4,674
Change in accruals and deferrals 23,503 -40,047
Other adjustments 1,319 -2
Cash from operating activities 21,129 17,643
Income tax (paid)/refunded -11,648 672
Net cash flows from operating activities 9,481 18,315
INVESTING ACTIVITIES
Cash provided by financing activities 383 785
Proceeds from disposal of intangible assets angepiyy plant 383 69
and equipment
Other inflows from financial assets 510
Cash paid in connection with derivative instrunsent 1,413 207
Cash used in financing activities 9,804 6,098
Invgstments in' intangible assets, property, plamd a 4.042 2112
equipment, and investment property ’ ’
Acquisition of related entities 5,762 1,927
Cash paid in connection with derivative instrunsent 2,035
Other cash used in investing activities 25
Net cash flows from investing activities -8,009 -5,312

15
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FINANCING ACTIVITIES

Cash provided by financing activities 23,543 12,572
Net proceeds from issue of shares or other egogtuments
and equity contributions 4rs
Borrowings and other debt instruments 23,068 12,572
Cash used in financing activities 11,349 21,021
Repayment of loans and borrowings 10,558 19,930
Decrease in finance lease liabilities 161 108
Interest paid 631 983
Net cash flows from financing activities 12,193 -8,448
Total net cash flow 13,666 4,554
Balance-sheet change in cash, including: 5,133 4,491
- exchange differences on cash and cash equisalent -4 63
Cash at beginning of the period 55,586 20,239
Cash at end of the period, including: 69,252 24,793
- restricted cash 13,944 7,362
Date: August 30th 2013
Prepared by: Piotr Walasek
Pawel Wyrzykowski Wojciech Modrzyk Jarostaw Taldeza

President of the Management Board

Vice-President of the Management
Board

Vice-President of the Management

Board

16
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INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY  (PLN '000)

- SNy Capital reserve from Olizr Exchange Retained Non-controlling  Total
ShEE GERE TESENE revaluation of derivativecOmponem differences earnings/(deficit interests equit:
funds of equity 9 quity

Equity as at Jan 1 2012 3,652 177,662 -942 0 12,289 38,879 -208 231,332
Errors from previous years -132 -132
Total comprehensive income for the six months erlded30 2012 643 -1,864 -1,221
Transfer of previous years’ profit/loss to statytmserve funds 11,475 -11,475 0
Net profit 12,759 12,759
Decrease in interest held in SECO/WARWICK Retecth et profit 113 606 719
(loss) attributable to non-controlling interests
Net profit (loss) attributable to non-controllingérests of 347 347
SECO/WARWICK GmbH
Equity as at Jun 30 2012 3,65z  189,13¢ -299 0 10,42¢ 40,14¢ 51 243,110
Equity as at Jan 1 2012 3,652 177,662 -942 0 12,289 38,879 -208 231,332
Total comprehensive income for the twelve monttdedrDec 31 2012 2,522 -12,121 305 -9,294
Correction of previous years' errors -132 -132
Transfer of 2011 earnings to 11,475 -11,475 0
Net profit 28,170 28,170
Ece]ltJelté/hattrlbutable to non-controlling interestsSECO/WARWICK 113 543 656
gﬂ:tl)% attributable to non-controlling interestsSECO/WARWICK 908 208 700
Equity attributable to non-controlling interestsd®0O SCT 610 610
Equity as at Dec 31 2012 3,652  189,13¢ 1,58C 0 16€ 54,95¢ 1,158 250,642
Equity as at Jan 1 2013 3,652 189,136 1,580 0 168 54,953 1,153 250,642
Total comprehensive income for the six months erlded30 2013 -2,296 4,437 321 2,462
Transfer of previous years’ profit/loss to statyt@serve funds 10,571 -10,571 0
Management stock options 1,065 1,065
Net profit 13,017 13,017
Equity attributable to non-controlling interests®O SCT 478 478
Equity attributable to non-controlling interestsSECO/WARWICK

-117 -117
Retech
iﬁiglctjy attributable to non-controlling interestsSECO/WARWICK 666 7775 7108
Equity as at Jun 30 2013 3,652  199,70¢ -716 1,06t 4,60¢ 57,05: 9,28¢ 274,655

Date: August 30th 2013
Prepared by: Piotr Walasek
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Pawel Wyrzykowski Wojciech Modrzyk
President of the Management Board Vice-President of the Management Board

Jarostaw Talerzak
Vice-President of the Management Board
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THE SECO/WARWICK GROUP

SUPPLEMENTARY INFORMATION TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD
ENDED JUNE 30TH 2013
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I. Compliance with International Financial Reporting Standards

These interim condensed consolidated financiagstahts have been prepared in accordance with
the International Financial Reporting Standard6R$”) and the IFRS endorsed by the European
Union. As at the date of approval of these findnsiatements for publication, given the ongoing
process of implementation of the IFRS in the Euamp&nion and the scope of the Group's
business, as far as the accounting policies apfliedhe Group are concerned there are no
differences between the IFRS which have come imtcefand the IFRS endorsed by the European
Union.

The IFRS comprise standards and interpretationgoapd by the International Accounting
Standards Board (“IASB”) and the International Ficial Reporting Interpretations Committee
(“IFRIC”).

[I. Going concern assumption and comparability of acounts

These interim condensed consolidated financiaéstants have been prepared on the assumption
that the Group would continue as a going concerthi® 12 months after the most recent balance-
sheet date, i.e. June 30th 2013. As at the dasigning these financial statements, the Parent’s
Management Board was aware of no facts or circurmostathat would involve a threat to the
Group’s continuing as a going concern in the 12 tmafter the balance-sheet date, as a result of
any planned or forced discontinuation or mater@atisizing of its existing operations.

By the date of these interim condensed consolidf@acial statements for H1 2013, no events
occurred which have not but should have been diedlan the accounting books for the reporting
period. These financial statements do not reportnaaterial events related to prior years.

I"I. Basis of consolidation
a) Subsidiaries

A subsidiary is an entity with respect to which tBeup has the power to govern its financial and
operating policies. Such power is usually derivexifthe holding of the majority of the total vote
in the entity’s governing bodies. While assessirigetier the Group controls a given entity, the
existence and effect of potential voting rights ethinay be exercised or converted at a given time
are taken into consideration.

Subsidiaries are fully consolidated from the dage®roup assumes control over them and cease to
be consolidated when the control is lost. Acquisii of subsidiaries are accounted for with the
acquisition method. Acquisition cost is measuredhasfair value of the transferred assets, issued
equity instruments and liabilities incurred or ased at the date of exchange. The identifiable
assets acquired, as well as the liabilities andimgent liabilities assumed as part of the business
combination are initially measured at their respecticquisition-date fair values, irrespective of
the value of any non-controlling interests. Any &s< of the acquisition cost over the fair value of
the Group’s interest in the identifiable net asseiguired is recognised as goodwill. If transferred
consideration is lower than the fair value of thet massets of the acquiree, the difference is
recognised directly in the income statement.

Income and expenses, receivables and payablesuramedlised gains arising from intra-Group
transactions are eliminated. Unrealised losseslaeeliminated, but only to the extent there is no
evidence of impairment of the asset transferrethéntransaction. The accounting policies of the
subsidiaries have been changed whenever it was etkeracessary to align them with the
accounting policies applied by the Group.
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b) Non-controlling interests and transactions withminority shareholders

Non-controlling interests are measured as the ptigmate interest in the net assets held in a
subsidiary by shareholders not related to the Grbugubsequent periods, losses attributable to
non-controlling interests are attributed to owrarthe parent and non-controlling interests even if

as a consequence, the value of non-controllingésts turns negative.

As a rule, the Group treats transactions with niip@hareholders as transactions with third parties
not related to the Group.

c) Associates

An associate is an entity over which the Group bagificant influence, but not control.
Significant influence is presumed to exist when®@reup holds between 20% and 50% of the total
vote in an entity’s governing bodies. Investmenta$sociates are accounted for using the equity
method and are initially recognised at the valuearfsideration transferred.

The Group’s share in an associate’s net profisflasrecognised in the income statement, and the
Group’s share of the movements in the entity’s otbapitals after the acquisition date is
recognised under other capitals. The carrying amofithe investment is adjusted for the total
changes as from the acquisition date.

d) Companies included in the consolidated financiatatements

The following Group entities are included in thdséerim condensed consolidated financial
statements for the periods ended June 30th 2013wared30th 2012:

% of total vote
Item
Jun 30 2013 Jun 30 2012
SECO/WARWICK S.A. parent
SECO/WARWICK EUROPE S.A. o 0
(former name: SECO/WARWICK ThermAL) 100% 100%
SECO/WARWICK Corporation 100% 100%
OO0 SECO/WARWICK Group Moscow 100% 100%
Retech Systems LLC 100% 100%
SECO/WARWICK Allied Pvt., Ltd. 66.7% 50%
SECO/WARWICK Retech Thermal Equipment 90% 90%
Manufacturing
SECO/WARWICK GmbH 100% 51%
00O SCT (Solnechnogorsk) Russia 50% -
SECO/WARWICK Service GmbH 100% -
SECO/WARWICK do Brasil Ind. de Fornos Lt 100% i}
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IV.  Description of adopted accounting policies, intding methods of measurement
of assets, equity and liabilities, revenue and expses

The interim condensed consolidated financial statémhave been prepared based on a historical
cost approach, except with respect to financiavdaves, which are measured at fair value.

These interim condensed consolidated financiatstahts are presented in the ztoty (“PLN"), and
unless specified otherwise, all the values arergimghousands of PLN.

The accounting policies and calculation methodslieghpin the preparation of these financial
statements are consistent with those applied imib& recent annual financial statements.

Presentation of financial statements
Presentation of the statement of financial position

In accordance with IAS 1 "Presentation of finan@&tements”, assets and liabilities are
presented in the balance sheet as current andurcent

In accordance with IFRS 5, non-current assets f@ldsale are presented separately in the
balance sheet.

Presentation of the statement of comprehensivariaco

In accordance with IAS 1 "Presentation of Financ&thtements”, in the statement of
comprehensive income expenses are presented kjofunc

Earnings per share

Earnings per share for each period are determigetiiiding net profit for the period by the
weighted average number of shares outstandingeipéhiod. The weighted average number of
shares accounts for the dilutive effect of theesslishares on the Warsaw Stock Exchange.

Intangible assets

As intangible assets the Group recognises sucltsasgech are identifiable (they can be
separated or sold), are controlled by the entityane highly probable to bring future economic
benefits to the entity.

Intangible assets include mainly software and dmeknt expense, and are initially
recognised at cost, which includes purchase progprt duties and non-deductible taxes
included in the price, decreased by discounts ahates and increased by all expenditure
directly connected with the preparation of the awdts intended use.

In order to determine whether a self-created intdagsset meets the recognition criteria for
an asset, the entity distinguishes two phasesiasket origination process:

- the research phase,
- the development phase.
All costs originating in the first phase are chargéectly to expenses of the period.

Intangible assets created as a result of developwerk are capitalised by the Group only if
the following criteria are met:

- itis certain that the intangible asset will lmenpleted,

- itis possible to demonstrate that the assebeamsed or sold,

- the expenditure incurred can be measured reliably

Goodwill arises on acquisition of a business andesponds to the excess of transferred
consideration over the acquirer’s share in thevalue of net identifiable assets, liabilities and
contingent liabilities. Following initial recognith, goodwill is recognised at cost less
cumulative impairment losses. Goodwill is not ansed.

The table below summarises the Group’s accountitigips with respect to intangible assets:
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Item Patents and licences Computer software
Useful life 5-10 years 5-15 years
Amortised throgghout the .| _Amortised using the straight-ling

Method used agreement term using the straight-

. method

line method
Origin Acquired Acquired
Review for impairment / Annual assessment whether thgreAnnual assessment whether there

—

recoverable value testing | are any indications of impairmentare any indications of impairmer

Property, plant and equipment

Property, plant and equipment are carried at @sst tumulative depreciation and impairment
losses, if any.

Depreciation is charged using the straight-linehodtby estimating the useful life of a given
asset, which is:

Buildings and structures from 10 to 40 years
Plant and equipment from 5 to 30 years
Vehicles from 5 to 10 years
Other tangible assets from 5 to 15 years

Non-current assets held under finance lease agregserhave been disclosed in the balance
sheet equally with other non-current assets andepeeciated in the same way.

The initial values of non-current assets held unfileance lease agreements and of the
obligations corresponding with such assets haven laetermined at amounts equal to the
discounted value of future lease payments. Leagmeats made in the reporting period have
been charged against finance lease liabilitiesiiaraount equal to the principal instalment and
the excess (the finance charge) has been chardel tim finance cost of the period.

Any gains and losses arising on a sale or liqutiasire determined as the difference between
the income from the sale and the net value ofdhgible assets, and are recognised in profit or
loss.

The Group has adopted the rule that the residuakvaf tangible assets is always equal to
“zero”.

Tangible assets under construction

Tangible assets under construction include expearedibn property, plant and equipment and
intangible assets which are not yet fit for use tus highly probable that they will be
completed. Tangible assets under construction aagepted in the balance sheet at cost less
impairment losses. Tangible assets under consiruatie not depreciated.

Investment property

The Group classifies as investment property allpprty which is considered a source of
income (earns rentals) and/or is held for capipakreciation.

Investment property is carried at cost less cunudadepreciation and impairment losses, if
any.

Depreciation is charged over the estimated usélof the investment property, using the
straight line method. Land is not depreciated.

23



HEAT TREATMENT EQUIPMENT //

Financial assets and liabilities

Financial assetdnclude equity interests in related entities, tsaéfair value through profit or
loss, hedging derivatives, loans and receivabldsash and cash equivalents.

Financial liabilities include borrowings and other debt instrumentsemtiipes of financing,
overdraft facilities, financial liabilities at fawalue through the statement of comprehensive
income, hedging derivatives, trade payables, ligdslto suppliers of tangible assets, and lease
liabilities.

Except for investments in subsidiaries, jointly toled entities and associates, which are
carried at cost in accordance with IAS 27 and IAS fnancial assets and liabilities are
recognised and measured in line with IAS 39 "Fimglnénstruments: Recognition and
Measurement".

Recognition and measurement of financial assets

Upon initial recognition, financial assets are igpueed at fair value, which in the case of
investments not measured at fair value throughitpoofioss is increased by transaction costs
directly attributed to such assets.

Receivables

Trade receivables are recognised and carried atirsanitially invoiced, less any impairment
losses on doubtful receivables. Impairment lossesraxeivables are estimated when the
collection of the full amount of a receivable islooger probable.

If the effect of the time value of money is materihe value of a receivable is determined by
discounting the projected future cash flows to rthpgesent value using a discount rate that
reflects the current market estimates of the timkies of money. If the discount method has
been applied, any increase in the receivable amwithtthe passage of time is recognised as
finance income.

Other receivables include in particular prepaymentade in connection with planned
purchases of property, plant and equipment, intdaegissets and inventories. As non-monetary
assets, prepayments are not discounted.

Cash and cash eguivalents

Cash and cash equivalents are held mainly in cdiomewith the need to meet the Group’s
current demand for cash rather than for investroeahy other purposes.

Cash and cash equivalents include cash in bankuatgocash in hand, as well as all liquid
instruments which may immediately be converted @ash of known amount and in the case of
which the risk of value changes is insignificant.

Recognition and measurement of financial liabilitge

Liabilities under bank borrowings and other financial liabilities are initially reaoiged at fair
value and then carried at amortised cost usingftleetive interest rate method.

Transaction costs directly connected with acquaisitor issue of a financial liability increase
the carrying amount of the liability, because ujptial recognition the liability is recognised
at the fair value of amounts paid or received ichexge for the liability. Thereafter, such costs
are amortised throughout the term of the liabilitying the effective interest rate method.

Hedge accounting

Hedge accounting recognises the offsetting effestthe statement of comprehensive income
of changes in the fair value of hedging instrumemid the hedged items.

There are three types of hedging relationships:

24



HEAT TREATMENT EQUIPMENT

a) a fair value hedge: a hedge of the exposure togdsam the fair value of a recognised
asset or liability or an identified portion of suah asset, liability or highly probable future
liability that is attributable to a particular risknd could affect the statement of
comprehensive income;

b) a cash flow hedge: a hedge of the exposure to biijain cash flows that (i) is
attributable to a particular risk associated witte@ognised asset or liability and (ii) could
affect the statement of comprehensive income;

c) a hedge of a net investment in a foreign operai®defined in IAS 21.

A hedging relationship qualifies for hedge accaumtif, and only if, all of the following

conditions are met:

a) The hedging relationship is formally designated dodumented, including the entity’s
risk management objective and strategy for entigyHedge, at the time when the hedge is
undertaken. The relevant documentation identifiesntedging instrument, the hedged item
or transaction, the nature of the hedged risk, ab &s how the entity will assess the
hedging instrument’s effectiveness in offsetting gxposure to changes in the fair value of
the hedged item or cash flows attributable to tdged risk.

b) The hedge is expected to be highly effective isetting changes in the fair value or cash
flows attributable to the hedged risk, based onottiginally documented risk management
strategy pertaining to a given hedging relationship

c) Inthe case of a cash flow hedge, the contemplas@daction to which the hedge relates is
highly probable and exposed to variability in céisivs, which may ultimately affect the
statement of comprehensive income.

d) The effectiveness of the hedge can be reliably oredsi.e. the fair value or cash flows of
the hedged item attributable to the hedged riskwel$ as the fair value of the hedging
instrument, can be reliably measured.

e) The hedge is assessed on an ongoing basis anthihetérto have been highly effective
throughout the financial reporting periods for whtbe hedge was designated.

Inventories

Inventories are measured at cost, using a weightedlage cost formula. Any downward
adjustment of the value of inventories to the radlirgy price is made through recognition of
impairment losses. Furthermore, inventories that slow-moving or which have become
obsolete or whose usability has become in any waiyeld, are revalued as at the end of each
financial year. If the circumstances leading toeardase in the value of inventories cease to
apply, a reverse adjustment is made, i.e. invezgoaire remeasured at their pre-impairment
value.

Impairment losses on inventories and stocktakisgrdpancies are charged to cost of products
sold.

Deferred income tax

In line with IAS 12 "Income Taxes", deferred incon@ is determined using the liability
method and recognised in the financial statememtsalf temporary differences between the
carrying amounts of assets and liabilities andrtfaed values, as well as for any unused tax loss
carry-forwards. Deferred tax assets are recogrfisettmporary differences to the extent it is
probable that the assets will be realised andtthatble profit will be available against which
the differences can be utilised. Unrecognised defletax assets are reviewed as at each
balance-sheet date. Any previously unrecogniseéerdaf tax assets are recognised to the
extent it is probable that there will be futureahbe income against which the assets can be
realised.

Deferred tax assets are recognised for all dedectémporary differences arising from
investments in subsidiaries and associates orthyetextent it is probable that:

- the temporary differences will reverse in theekmeable future, and
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- taxable profit will be available against whiclettemporary differences can be utilised.

In line with IAS 12, deferred tax assets and lifib$ are not discounted. Deferred income tax
is determined based on the tax rates that have drmgeted or substantively enacted as at the
balance-sheet date.

Provisions

A provision is recognised when the Group has agntesbligation (legal or constructive) as a
result of a past event and it is probable that atflaw of resources embodying economic
benefits will be required to settle the obligatiamd a reliable estimate can be made of the
amount of the obligation. If the Group anticipattest the costs for which provisions have been
made will be recovered, e.g. under an insuranceeagent, any such recovery is recognised as
a separate item of assets, but only when it istioadly certain to occur.

The cost related to a given provision is recognisetihe statement of comprehensive income
net of any recoveries. If the effect of the timdueaof money is material, the amount of a
provision is determined by discounting the projddiature cash flows to their present value,
using a pre-tax discount rate reflecting the curmearket estimates of the time value of money,
as well as any risk associated with a given olibgatlf the discount method has been applied,
any increase in the provision with the passagem ts charged to finance costs.

The estimates of outcome and financial effect asgerdhined by the judgement of the
companies’ management, based on past experiergimiddir transactions and, in some cases,
reports from independent experts.

Provisions are reviewed at each balance-sheet atateadjusted to reflect the current best
estimate. If it is no longer probable that an awtflof resources embodying economic benefits
will be required to settle the obligation, the pgsben is reversed.

The Group recognises the following provisions:
* provision for warranty repairs — on the basis ef listorical cost of warranty repairs;

e provision for accrued holiday entitlements — inagnount equivalent to the number of
days of accrued unused holidays multiplied by ayegross daily pay;

e provision for retirement benefits and length-ofvéee awards — calculated by
actuaries;

* provision for employee benefits — bonus paymemsries and wages;

e provision for probable costs related to the curf@mdncial year which will only be
invoiced in the following year (accrued expens&gpending on the type of accrued
expenses, they are charged to costs of products selling costs or general and
administrative expenses;

® provision for a defined benefit plan. Fixed coniitibns are paid to a separate entity (a
fund), as a consequence of which the actuarial (tisit benefits will be lower than
expected) and investment risk (that assets invesitdoe insufficient to meet the
expected benefits) are borne by the Group.

Assumptions underlying the estimates and the pi@vismounts are reviewed as at each
balance-sheet date.

Accruals and deferred income

In order to ensure the matching of revenues wildited expenses, expenses relating to future
periods and deferred income are posted underitiabibf a given reporting period.

Accrued expenses
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The Group recognises accrued expenses at probaloiesvof current-period liabilities arising
in particular under:

e services provided to the Group by its trading pEdn where the liability can be
reliably estimated,

e up to the estimated contract revenue, advances/egcender construction contracts
reduce the receivables under settlement of long-tamtracts.

Deferred and accrued income

Deferred/accrued income includes primarily governngrants intended to finance assets and
revenue, as well as any excess of estimated revextaied to the stage of completion of a
long-term contract, in accordance with IAS 11, cadvances received.

Government grants are disclosed in the statemefharifcial position at the amount of funds
received and then recognised as income over thiedsenecessary to match them with the
related costs they are intended to compensate sgstamatic basis. Government grants are not
credited directly to equity.

Accruals and deferrals settled over a period lotlgan 12 months as from the balance-sheet
date are classified as non-current accruals aretrdés, whereas those settled over a period of
12 months or shorter are classified as currenuateand deferrals.

Functional currency and presentation currency

a) Functional currency and presentation currency

Items of the financial statements are measurechén durrency of the primary economic

environment in which the Company operates (“fun@lacurrency”). The financial statements

are presented in the Polish ztoty (PLN), whichhis functional currency and the presentation
currency of the Group.

b) Transactions and balances

Foreign currency transactions are translated inéoftinctional currency using the exchange
rates prevailing at the dates of the transactibieseign exchange gains and losses resulting
from the settlement of these transactions, as ageffom balance-sheet valuation of monetary
assets and liabilities expressed in foreign curesn@re recognised in profit or loss, unless they
are taken to equity (when they qualify for recoipmitas cash flow hedges or hedges of net
investments).

V. Material judgments and estimates

In view of the fact that many items presented ia ihterim condensed consolidated financial
statements cannot be measured accurately, cestiimages need to be made in the preparation of
the consolidated financial statements. The Manageeard reviews such estimates taking into
account the changes in the factors on which sutma®gs were based, new information and past
experience. Therefore, the estimates made as at3lih 2013 may change in the future.

Depr eciation/amortisation charges

Depreciation/amortisation charges are determinsgd@n the expected useful lives of property,
plant and equipment and intangible assets. The gsreviews the useful lives of its assets
annually, on the basis of current estimates.

Depreciation/amortisation charges for assets used under finance lease agreements

Depreciation/amortisation charges for items of prop plant and equipment and intangible assets
used under finance lease agreements are deteriviised on their expected useful lives, which is
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consistent with depreciation policy for assets #vatowned. Useful lives equal to agreement term
are not applied. The Group assumes that assetsindedlease agreements must be purchased.

Deferred tax assets

Deferred tax assets are recognised in respect ofiased tax losses to be deducted in the future to
the extent it is probable that taxable profit vii#é available which will enable these losses to be
utilised.

Provision for accrued holidays

Provision for accrued holidays is determined basedhe number of days of accrued unused
holidays as at the end of the reporting period.

Provision for old-age and disability retirement benefits

Disability severance payments and retirement banase paid to employees of the Group’s
subsidiaries operating under the Polish law in edaace with the provisions of Art. 92 of the
Polish Labour Code, whereas at foreign companieh quayments or bonuses are paid in
accordance with the local labour laws. Actuarialugtion of long- and short-term benefits is
performed as at the end of each financial year.

Provision for warranty repairs

Provision for warranty repairs is calculated on basis of the historical costs of manufacturing of
the equipment sold and of the warranty repairs nivatlee previous years.

Long-term contracts

To account for long-term contracts, the Group a&splihe provisions of IAS 11 "Construction
Contracts". When the outcome of a constructionreghtcan be estimated reliably, the percentage
of completion method is used. The stage of comyieis determined by reference to the contract
costs incurred to date and the total costs platméd incurred.

At the end of each reporting period, the Group magstimates regarding the outcome of each
contract. When it is probable that total contracsts will exceed total contract revenue, the
expected loss is immediately recognised in praoflbss.

The amount of such a loss is determined irrespedfv whether or not work has commenced on
the contract, the stage of completion of contratividy, or the amount of profits expected to arise
on other contracts which are not treated as sioghstruction contracts in accordance with IAS
11:9.

The Group applies the above rules to account fomgercial contracts related to the Group’s core
business whose performance terms exceed three snanthwhose total value is material from the
point of view of reliability of the financial stateents (revenue, expenses, and the financial result)
The Group accrues only documented revenue, i.ente/which is guaranteed under the original
contract, adjusted to account for any subsequeahdments to the original contract (annexes), or
which constitutes any other revenue closely relatethe project. Any changes of the contract
revenue are taken into account if it is certaia. (& contract or annexes to a contract have been
signed) or at least highly probable (i.e. annexea tontract or preliminary contracts have been
initialled) that the client will accept the amendrteeand the revenue amounts provided for in the
amendments, and such revenue can be reliably neshsline stage of completion of a contract is
determined by reference to the contract costs Bytirecurred in the reporting period and
documented by appropriate accounting evidencethandosts of trading partners not yet invoiced.

The revenue as at the end of the reporting pessodeitermined based on the percentage of
completion of the contract, net of any revenue Whadfected the financial result in previous
reporting periods. Estimated contract revenue batiable to the given reporting period is
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recognised as revenue from sales of products ®rp#riod, and disclosed under assets in the
statement of financial position as receivables usdttlement of long-term contracts.

Any excess of advances received under a contracttbe estimated revenue attributable to a given
reporting period is recognised under liabilities mepaid deliveries. Up to the amount of the
estimated contract revenue, advances reduce thevabtes under settlement of long-term
contracts.

Any excess of invoiced revenue is recognised asrof income.

Derivative financial instruments

Derivative financial instruments are remeasurethatend of each reporting period at their fair
value as determined by the bank.

Subjective judgement

Where a given transaction does not fall within Hwepe of any standard or interpretation, the
Management Board relies on its subjective judgnterdetermine and apply accounting policies
which will ensure that the financial statementstaononly relevant and reliable information and
that they:

e give an accurate, clear and fair view of the Greugssets, its financial standing, results of
operations and cash flows,

+ reflect the economic substance of transactions,

e are objective,

» conform with the principles of prudent valuation,

» are complete in all material respects.
Subjective judgements as at June 30th 2012 weres wétl respect to contingent liabilities and
provisions for claims.
VI. Changes in accounting policies

The accounting policies applied when preparing ahraonsolidated financial statements are
consistent with the accounting policies used towdn@p the annual consolidated financial
statements for the year ended December 31st 281€ far the following amendments to standards
and interpretations effective for periods beginramglanuary 1st 2013.

The Group did not choose to apply early any newdsteds and interpretations which have already
been issued and endorsed by the European Uniomilbbe effective after the balance-sheet date.

Effective for periods

Standard Nature of impending change in accounting policy beginning on or after:

The standard provides guidelines on fair value mnemsent for the purposes of all othe
standards. The standard applies to both finanoh@n-financial items.

Rather than introducing any new or revised requar@siwith respect to items to be

) recognised or measured at fair value, IFRS 13finelefair value,
IFRS 13 Fair Value

Measurement (May | - sets out in a single IFRS a framework for measyfair value, January 1st 2013

12th 2011
) - requires disclosures about fair value measuresnépiplication of the new standard mpy

necessitate change of the valuation method foviddal items and disclosure of
additional information relating to the valuation.
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Effective for periods

Standard Nature of impending change in accounting policy beginning on or after:
Disclosures - Under this amendment to IFRS 7, entities are required to disclose information on January 1st 2013
Offsetting Financial | all the recognised financial instruments which are presented on a net basis in
Assets and accordance with paragraph 42 of IAS 23.

Financial Liabilities
(amendment to
IFRS 7 of
December 16th
2011)

Government loans
(amendment to
IFRS 1 of March
13th 2012)

This project seeks to amend the requirements for first-time adoption to mirror the
requirements for existing IFRS preparers in relation to the application of
amendments made to IAS 20 Accounting for Government Grants and Disclosure
of Government Assistance in relation to accounting for government loans. The
amendments to IAS 20 were made in 2008, requiring an entity to measure
government loans with a below-market rate of interest in the same manner as
government grants, i.e. at fair value on initial recognition.

The proposed amendment would require that first-time adopters apply this
requirement in IAS 20 prospectively to loans entered into on or after the date of
transition to IFRSs. However, if an entity obtained the information necessary to
apply the requirements to a government loan as a result of a past transaction,
then it may choose to apply IAS 20 retrospectively to that loan.

January 1st 2013

Improvements to
IFRS (2009-2011
cycle) (May 17th
2012)

Amendments were introduced to the following standards: IFRS 1 First-time
Adoption of International Financial Reporting Standards

- Repeated application of IFRS 1,

- Exemption for borrowing costs - with respect to assets subject to improvement
which were placed in service before the adoption of IFRS. IAS 1 Presentation of
Financial Statements — Clarification of requirements concerning comparative
information

IAS 16 Property, Plant and Equipment — Classification of servicing equipment IAS
32 Financial Instruments: Presentation — Clarification that the tax effect of
distribution to holders of equity instruments should be accounted for under IAS 12
Income Taxes

IAS 34 Interim Financial Reporting — Clarification of interim reporting on total
assets for reportable segments with a view to improving consistency with IFRS 8
Operating Segments

January 1st 2013

Transition
Guidance
(amendments to
IFRS 10, IFRS 11
and IFRS 12) of
June 28th 2012

The purpose of this guidance is to clarify the requirements applicable in the period
of transition to IFRS 10, IFRS 11 and IFRS 12.

In the case of entities that provide comparatives for only one period, the
amendments: - simplify the process of adopting IFRS 10 by introducing a
requirement to check whether consolidation of an entity is required only at the
beginning of the year in which

IFRS 10 is applied for the first time;

- remove the disclosure requirement in respect of the impact of a change in
accounting policy for the year in which the standards are adopted; the disclosure
of such impact is still required

for the immediately preceding year;

- require disclosures in respect of unconsolidated structured entities to be made
only prospectively.

In the case of entities that voluntarily provide additional comparative information,
the restatement of comparatives is limited only to the period immediately
preceding the year of first-time adoption of the standards.

January 1st 2013
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Standard

Nature of impending change in accounting policy

Effective for periods
beginning on or after:

IFRIC 20: Stripping
Costs in the
Production Phase
of a Surface Mine

The interpretation requires the costs of stripping activity to be accounted for in
accordance with the principles of IAS 2 Inventories to the extent that the benefit
from the stripping activity is realised in the form of inventory produced. The costs
of stripping activity which provides a benefit in the form of improved access to ore
is recognised as a non-current stripping activity asset where the following criteria
are met:

- it is probable that the future economic benefit (improved access to the ore body)
associated with the stripping activity will flow to the entity, - the entity can identify
the component of the ore body for which access has been improved, - the costs
relating to the stripping activity associated with that component can be measured
reliably. When the costs of the stripping activity asset and the inventory produced
are not separately identifiable, production stripping costs are allocated between
the inventory produced and the non-current stripping activity asset by using an
allocation basis that is based on a relevant production measure. A stripping
activity asset is accounted for as an addition to, or as an enhancement of, an
existing asset and classified as tangible or intangible according to the nature of
the existing asset of which it forms part.

A stripping activity asset is initially measured at cost and subsequently carried at
cost or its revalued amount less depreciation or amortisation and impairment
losses. A stripping activity asset is depreciated or amortised on a systematic
basis, over the expected useful life of the identified component of the ore body
that becomes more accessible as a result of the stripping activity. The units of
production method is used unless another method is more appropriate.

January 1st 2013

VII. New standards to be applied by the Group

Below are presented new standards and IFRIC irgiions which have been published by the
International Accounting Standards Board but ateyabeffective for the current reportin

g period.

Standard

Nature of impending change in accounting policy

Effective for
periods beginning
on or after:

IFRS 9 "Financial
Instruments”
(November 12th
2009)

The new standard replaces the guidance containddSr89 Financial Instruments: Recognition g
Measurement, regarding classification and measureofdinancial assets. The standard eliminateg
existing IAS 39 categories of held to maturity, itakgle for sale and loans and receivables. Finl
assets will be classified into one of two categode initial recognition:

- financial assets measured at amortised costfimancial assets measured at fair value.

A financial asset that meets the following two dtiods can be measured at amortised cost:
objective of the entity's business model is to hibld financial asset to collect the contractuahd
flows, and the contractual terms of the financidet give rise on specified dates to cash flowséte
solely payments of principal and interest on thiegipal outstanding.

Gains and losses on remeasurement of financiaisasemsured at fair value are recognised in poo
loss, except for an investment in an equity insamtwhich is not held for trading. IFRS 9 provides
initial recognition, an irrevocable election to geat all fair value changes from the investmerdtirer
comprehensive income (OCI). Such election is ircalde. The election is available on an individ
instrument-by-instrument basis. No amount recoghise€OCI may be ever reclassified to profit or |
at a later date.

January 1st 2015
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Standard

Nature of impending change in accounting policy

Effective for
periods beginning
on or after:

IFRS 10
"Consolidated
Financial
Statements" (May
12th 2011)

IFRS 10 "Consolidated Financial Statements" witllaee IAS 27 "Consolidated and Separate Final
Statements" and supersede interpretation SIC 1hs@idation — Special Purpose Entities”. Un
IFRS 10, an entity may be consolidated only isitontrolled, irrespective of the nature of theestee
which eliminates the risk and rewards method pitesem SIC 12. According to IFRS 10, an inveq
controls an investee if and only if the investos h# of the following elements:

- power over the investee,
- exposure, or rights, to variable returns fromoirrement with the investee,
- the ability to use its power over the investeaffect the amount of the investor's returns.

An investor considers all relevant facts and cirstances when assessing whether it control
investee. Such assessment is revised if therengreeasons to conclude that at least one of thee
control conditions has changed. IFRS 10 stipuldétailed guidelines on determining control in vas
situations, including with respect to agency relasi and potential voting rights. If facts
circumstances change, an investor must re-asseafility to control an investee. IFRS 10 replatte
IAS 27 provisions concerning time and manner oparation of consolidated financial statements
an investor and disapplies interpretation SIC 1fifin

cidhnuary 1st 2014
Her

tor

IFRS 11 Joint
Arrangements (May
12th 2011)

The standard replaces IAS 31 "Interests in Joimtwes" and SIC 13 "Jointly Controlled Entities
Non-Monetary Contributions by Venturers". IFRS 14ssifies joint arrangements as a joint operal
(combination of the existing concepts of jointlyntmlled assets and jointly controlled operatiomsjs
a joint venture (corresponding to the existing emiof jointly controlled entities). - A joint opsgion
is a joint arrangement whereby the parties thaehawt control of the arrangement have rightshte
assets, and obligations for the liabilities, relgtito the arrangement. - A joint venture is a j
arrangement whereby the parties that have jointrabaf the arrangement have rights to the netta:
of the arrangement. IFRS 11 requires that a jentwrer account for its interest in a joint ventusang
the equity method, thus disapplying the proportionansolidation method. A party to a joi
arrangement determines the type of joint arrangéinenhich it is involved by assessing its rightsl
obligations. Existence of a separate legal ersitya longer the basic condition of classification.

—January 1st 2014
kion

—

nt
Se

IFRS 12
"Disclosure of
Interests in Other
Entities"

An entity should disclose information that enahlssers of financial statements to evaluate the a
of, and risks associated with, its interests ineptantities and the effects of those intereststs
financial statements. IFRS 12 determines the discobjectives and the minimum scope of disclo
required to satisfy those objectives. An entityidtiaisclose information that enables users ofriiieal
statements to evaluate the nature of, and risksciased with, its interests in other entities ahd
effects of those interests on its financial stat&imeDisclosure requirements are extensive.

tudanuary 1st 2014
h i
Eure

t

IFRS 13 "Fair
Value
Measurement”
(May 12th 2011)

The standard provides guidelines on fair value mnemsent for the purposes of all other standards.
standard applies to both financial and non-findnténs. Rather than introducing any new or revi
requirements with respect to items to be recognisecheasured at fair value, IFRS 13: - defines
value,

- sets out in a single IFRS a framework for measufair value,

- requires disclosures about fair value measuresnégplication of the new standard may necess
change of the valuation method for individual iteamsl disclosure of additional information relatiod
the valuation.

TRanuary 1st 2013
sed
fair

tate

IAS 27 "Separate

The requirements concerning accounting and dismostiinformation on investments in subsidiari

lesJanuary 1st 2014

Financial associates and joint venture are unchanged withectsto separate financial statements and| are
Statements" (May | incorporated in the modified IAS 27. Other requiests contained in IAS 27 have been replaced with
12th 2011) the requirements laid down in IFRS 10.
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Effective for

Standard Nature of impending change in accounting policy periods beginning
on or after:
IAS 28 The standard has been modified so as to ensuréstmy with IFRS 10 and IFRS 11. The rules|fodanuary 1st 2014

"Investments in accounting for investments in associates usingethety method have not been changed. In line With
Associates and Joil| IFRS 11, the guidelines for equity method accountpply also to joint ventures (the proportiopal
Ventures" (May consolidation method has been disapplied).
12th 2012)

Offsetting Financiall The amendment clarifies the rules for offsettingaficial assets and liabilities. IAS 32 prescrihdes] January 1st 2014
Assets and for the offsetting of financial assets and finahdiabilities. It specifies that a financial assatd 3
Financial Liabilities | financial liability should be offset and the net@mt reported when, and only when, an entity h
(amendment to IAS| legally enforceable right to set off the amountd amends either to settle on a net basis, oratsethe
32 of December asset and settle the liability simultaneously.

16th 2011)

The Parent's Management Board does not expectbthes sstandards and interpretations to have
any significant effect on the accounting policigpléed by the Group, save for the need to make
certain additional or new disclosures. The ManagerBmard of the parent is in the process of

analysing the consequences and effects of apptiiese new standards and interpretations on its
financial statements.
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THE SECO/WARWICK GROUP

NOTES AND SUPPLEMENTARY NOTES TO THE INTERIM
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE
PERIOD ENDED JUNE 30TH 2013
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1. REVENUE

As provided for under IAS 18, revenue from saledimihed goods, merchandise, materials and
services, net of VAT, discounts and rebates, isgrised when the entity has transferred to the
buyer the significant risks and rewards incidetdaheir ownership.

Revenue from sales and total revenue and income thie Group:

Item H1 2013 H1 2012
Sales of products 244,013 219,358
Sales of merchandise and materials 9,404 11,210
TOTAL revenue from sales 253,417 230,568
Other income 2,754 1,434
Finance income 3,925 5,400
TOTAL revenue and income 260,097, 237,402

OPERATING SEGMENTS
The SECO/WARWICK Group’s business comprises thiefohg segments:
Vacuum furnaces (Vacuum)

Vacuum furnaces have multiple applications in a Ip@mmof industries, including machine tool,
aviation, power, electrical engineering, medicalipment, automotive and specialised industries.
Vacuum furnaces may be used in a wide variety o€gsses, such as heat treatment of steel and
alloys, brazing, sintering, and degassing. Useaguum furnaces brings economic benefits. They
are also environmentally friendly.

Aluminium heat exchanger brazing systems (CAB)

The CAB systems are used primarily in the autoneoiivdustry for brazing heat exchangers

mounted in passenger cars and trucks (charge @ailersp air conditioning evaporators and

condensers, oil coolers, etc.). Outside the autmeadndustry, CAB processes are used in the
manufacture of IC radiators, steam condensers KiP @lants, exhaust gas heat exchangers for
power generators, etc.

Atmosphere furnaces (Thermal)

Atmosphere furnaces are widely used in the prooésisermal and thermochemical treatment of
steel and metals in protective atmospheres fororgat hardness. Atmosphere furnaces designed
for thermochemical treatment are employed in the garburising, gas nitriding and other
processes. Such furnaces are used chiefly by toenative and metal industries, including for the
manufacturing of anti-friction bearings, as well fas use in commercial hardening plants and
specialty industries.

Aluminium heat treatment systems (Aluminium Procesk

The SECO/WARWICK Group specialises in a selectedgeaof aluminium heat treatment
processes, which generally offer a plethora of iappbns. The Aluminium Process solutions
offered by the Group are used in the productioal@finium sheet for the automotive and aviation
industries, as well as for the manufacturing ofkaaing foil for multiple applications. In addition,
the Aluminium Process systems are used to hedtai@ainium castings.
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Melting furnaces

The metallurgy applications of the vacuum meltingnfices include alloying, melting and

purifying specialty metals, including reactive metée.g. titanium, zirconium) and heat-resistant
metals (e.g. tantalum). Due to their physical propg, specialty metals may only be treated with
the use of technologically advanced solutions uhégr vacuum conditions.

The different types of melting furnaces include tmgl and holding furnaces used for the
manufacture of precision castings (such as comgsra#net engines, power turbines, and medical
implants).

Melting furnaces may also be used as an elemenhefglobally-unique processes involving
disposal of hazardous waste (such as nuclear Wupts).

Other

Reportable geographical segments, delineated lmaséte geographical location of the respective
sales markets, are as follows:

domestic market (Poland),

the EU market (excluding Poland),

Russian, Belarusian and Ukrainian markets,
the US market,

the Asian market,

O O O o o

0 other countries.

Financial data for the segments includes only segm@/enue, expenses and segment's profit or
loss. It is impracticable for the Group to allocassets to the particular segments as its plant and
equipment (including buildings and structures)iared by all the segments.
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2. OPERATING SEGMENTS H1 2013

Continuing operations

Item Vacuum CAB Atmosphergq Aluminium | Melting Total D(')spcgorgtt'igl:‘id Un?[lé?;::ted Total
Furnaces Furnaces | Process |Furnaces

Total segment revenue 46,585 27,576 42,983 19,609 103,19 239,944 13,473 253,417
Total segment expenses 31,5590 19,051 32,415 15,408 76,115 174,549 13,929 188,479
Administrative expenses -30,483 -30,483
Distribution costs 212,421 - 12,421
Operating income 2 754 2 754
Operating expenses -3,703 -3,703
Segment profit/(loss) on operating
activities 15,026 8,525 10,568 4,201 27,076 65,395 21,085
Finance income 3,925 3,925
Net finance costs - 4,007 - 4,007,
Pre-tax profit 21,003
Actual tax expense - 8,063
Profit/(loss) from continuing
operations 12,940
Loss of control
Share in profit of associate 27 27
Profit (loss) attributable to non-
controlling interests 103 103
Net profit/(loss) for period 13,017
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OPERATING SEGMENTS H1 2012

Continuing operations

= - Discontinued| Unallocated
Item Vacuum CAB Atmospherg Aluminium | Melting Total | operations items Total
Furnaces Furnaces | Process |Furnaces

Total segment revenue 45,712 22,590 27,884 21,322 96,563 214,071 16,497 230,568
Total segment expenses -

-33,814f -16,431 -20,887 -16,259] -75,735 163,124 -12,109 -175,235
Administrative expenses -25,015 -25,015
Distribution costs -11,389 -11,389
Operating income 1,434 1,434
Operating expenses -756 -756
Segment profit/(loss) on operating
activities 11,898 6,159 6,998 5,063 20,828 50,946 19,608
Finance income 5,400 5,400
Net finance costs -6,622 -6,622
Pre-tax profit 18,385
Actual tax expense -6,715 -6,715
Profit/(loss) from continuing
operations 11,670
Loss of control 0
Share in profit of associate 795 795
Profit (loss) attributable to non-
controlling interests 294 294
Net profit/(loss) for period 12,759
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3. GEOGRAPHICAL SEGMENTS H1 2013

Russia,
ltem EU B(;Igéus Other us Asia Poland Total
Ukraine
Total revenue
39,560 17,697 13,552 85,258 75,632 21,719 253,417
External sales — continuing operations: 39,560 17,697 13,552 85,258 75,632 21,719 253,417
External sales — discontinued operations - - - - - - -
GEOGRAPHICAL SEGMENTS H1 2012
Russia,
ltem EU Be;ggus Other us Asia Poland Total
Ukraine
Total revenue
65,640 27,310 4,034 86,366 35,029 12,188 230,568
External sales — continuing operations: 65,640 27,310 4,034 86,366 35,029 12,188 230,568
External sales — discontinued operations - - - - - - -
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FINANCE INCOME Jan ;6‘1]3” SO Jan ;6‘1];” 30
Interest income 772 123
Gain on derivative instruments at maturity 139
Balance sheet valuation of derivative instruments 5,123
Net foreign exchange gains 2,780
Other 373 15
Total finance income 3,925 5,400

FINANCE COSTS e | R e

Interest on bank loans 854 953
Loss on derivative instruments at maturity 1,809 1,828
Balance-sheet valuation of derivative instruments
Net foreign exchange losses 3,711
Other 1,344 130
Total finance costs 4,007 6,622

5. ASSETS HELD FOR SALE

On October 8th 2010, the Board of Directors of SBEARWICK (Tianjin) Industrial Furnace Co.
Ltd. executed an agreement for sale to the Chisbseeholder Tianjin Kama Electric Thermal
Equipment Manufacturing Co., Ltd. of a 25% equitlerest in SECO/WARWICK (Tianjin) Industrial
Furnace Co. Ltd. held by SECO/WARWICK Corp. for USO0 thousand and a 25% equity interest
held by SECO/WARWICK S.A. also for USD 300 thousafwitially, it was agreed that the
transaction would be finalised by December 31sD26ibwever, this arrangement had not been met
by the Chinese partner. Therefore, a new payméetdsite was agreed upon. An annex to the original
agreement was also signed, providing for a potedtgsolution of SECO/WARWICK (Tianjin)
Industrial Furnace Co. Ltd. if payments are not enadls scheduled. The President of
SECO/WARWICK (Tianjin) Industrial Furnace Co. comgd the first stage of the transaction
concerning change of the company's name.

As the Parent expects to encounter difficultiesatiecting the cash owed, in keeping with the
principle of prudence in accounting, an impairnmiest was recognised on the cash received so far
from the Chinese owner of KAMA Electric Thermal Eguent Manufacturing Co.

The shares in SECO/WARWICK Tianjin were accountedih the statement of financial position
as assets held for sale of PLN 722 thousand.
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Held-for-sale assets are presented by the Groaysaparate item of assets.

Item Jun 30 2013 Dec 31 2012
Opening balance 3,708 4,164
Plant and equipment 2,916 2,986
Impairment loss 224
Financial assets 722 722
Impairment loss 32
Assets held for sale 3,637 3,708

As at June 30th 2013, the value of plant and eqgeiproarried by the Group as property, plant and
equipment held for sale was PLN 2,916 thousandh@dvMlanagement Board expects the assets to
be sold in 2013, they were recognised as assatddredale to ensure compliance with IFRS 5.

6. EARNINGS PER SHARE

Basic earnings per share are calculated by divithiegnet profit for a given period attributable to
holders of ordinary shares by the weighted averagsber of outstanding ordinary shares in that
period.

Diluted earnings per share are calculated by digidhe net profit for a given period attributalde t
holders of ordinary shares (net of interest on eetble preference shares convertible into
ordinary shares) by the weighted average numbeutdtanding ordinary shares in that period
(adjusted for the effect of dilutive options andutive redeemable preference shares convertible
into ordinary shares).

Item Jun 30 2013 [ Jun 30 2012
Net profit on continuing operations attributablest@reholders 13,017 12,759
Loss on discontinued operations attributable toedi@ders
Net profit attributable to owners of the parent on3z, 12,759

Interest on redeemable preference shares coneeirtiiol
ordinary shares

Net profit attributable to holders of ordinary shares used to

calculate diluted earnings per share 13,017 12,759
Weighted average number of outstanding ordinaryeshased tg

calculate basic earnings per share 10,47¢,21010,476,21(
Earnings per share 1.24 1.22
Dilutive effect:

Number of potential subscription warrants 500,000

Number of potential shares issued at market price 3028

Adjusted weighted average number of ordinary shased to

calculate diluted earnings per share 10,973190810,476,21(
Diluted earnings per share 1.19 1.22
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7. PROPERTY, PLANT AND EQUIPMENT

Item Jun 30 2013 Dec 31 2012 Jun 30 2012
tangible assets 79,350 48,533 49,656
tangible assets under construction 2,011 1,235 1,415
prepayments for tangible assets undar
construction
Property, plant and equipment 81,361 49,769 51,071

Changes in property, plant and equipment (by typ#)e period Jan 1-Jun 30 2013

Buildings | Machinery
ltem Land and and Vehicles | Other Total
structures | equipment

Gross carrying amount as

at Jan 1 2013 2,36l 28,390 35,636 7,434 3,445| 77,266
Increase, including: 7,486 21,451 2,331 1,393 3,291 35,953
Assets acquired 785 1,028 387 218 2,419
Assets generated internally 57 57
Lease agreements concluded 634 634
Tangible assets of acquired

companies 7,486 20,608 1,303 371 3,073 32,843
Decrease, including: 60 247 3 310
Disposals 60 247 3 310
Gross carrying amount as

at Jun 30 2013 9,847 49,841 37,907 8,579 6,734/112,909
Cumulative depreciation as

at Jan 1 2013 6,405 17,253 3,676 1,810/ 29,144
Increase, including: 2,029 1,861 667 1,442| 5,999
Depreciation 456 1,483 502 208| 2,650
Tangible assets of acquired

companies 1,572 378 165 1,234 3,349
Decrease, including: 48 206 3 256
Sale 3 206 209
Liquidation 44 3 47
Cumulative depreciation as

at Jun 30 2013 8,434 19,067 4,137 3,249| 34,887
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Impairment losses as at Jar
12013

Impairment losses as at Jur
30 2013

Net exchange differences on
translating financial
statements into presentation

currency 76 586 466 133 67| 1,328
Net carrying amount as at
Jun 30 2013 9,923 41,993 19,306 4,576 3,552| 79,350
Changes in property, plant and equipment (by tip#)e period Jan 1-Dec 31 2012
Buildings | Machinery
Item Land and and Vehicles | Other | Total
structures | equipment
Gross carrying amount as at
Jan 12012 2,361 27,565 35,046 6,622 3,023| 74,617
Increase, including: 1,494 2,018 1,962 537/ 6,011
Assets acquired 884 1,782 846 408| 3,920
Assets generated internally 610 610
Lease agreements concluded 666 666
Tanglblg assets of acquired 236 451 128 815
companies
Decrease, including: 668 1,428 1,151 115/ 3361
Disposals 6 606 1,132 54| 1,798
Liquidation 662 822 19 61| 1,564
Gross carrying amount as at
Dec 31 2012 2,361 28,390 35,636 7,434 3,445| 77,266
Cumulative amortisation as
at Jan 1 2012 5,733 14,901 3,426 1,635| 25,696
Increase, including: 1,154 3,337 893 257| 5,641
Depreciation 1,154 3,337 893 257| 5,641
Decrease, including: 483 985 643 82| 2,193
Sale 374 624 42| 1,040
Liquidation 483 611 19 40| 1,153
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Cumulative amortisation as
at Dec 31 2012 6,405 17,253 3,676 1,810 29,144
Impairment losses as at Jan
12012
Impairment losses as at Dec
312012
Net exchange differences orj
translating financial
statements into presentation
currency 35 181 161 76 -42 411
Net carrying amount as at
Dec 31 2012 2,396 22,166 18,544 3,834 1,594| 48,533
Changes in property, plant and equipment (by typ#)e period Jan 1-Jun 30 2012
Buildings | Machinery
Item Land and and Vehicles | Other | Total
structures | equipment
Gross carrying amount as
at Jan 1 2012 2,361 27,565 35,046 6,622 3,023| 74,617
Increase, including: 294 741 182 108| 1,324
Assets acquired 294 722 74 108| 1197
Lease agreements concluded 108 108
Other 19 19
Decrease, including: 8 46 236 4 205
Disposals 21 236 257
Liquidation 19 4 23
Other 8 6 15
Gross carrying amount as
at Jun 30 2012 2,361 27,850 35,741 6,568 3,126| 75,646
Cumulative depreciation as
at Jan 1 2012 5,733 14,901 3,426 1,635| 25,696
Increase, including: 585 1,698 394 125| 2,802
Depreciation 585 1,698 394 125 2,802
Decrease, including: 43 160 4 207
Sale 16 160 176
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Liquidation

21

25

Revaluation

6

Cumulative depreciation as

at Jun 30 2012

6,318

16,557

3,661

1,756

28,292

Impairment losses as at Jan

12012

Impairment losses as at Jun

30 2012

Net exchange differences on

translation of financial

statements into presentation]

currency

89

937

1,155

131

-11

2,302

Net carrying amount as at
Jun 30 2012

2,450

22,469

20,339

3,038

1,359

49,656

No impairment losses on tangible assets were résegnn the period from January 1st to June

30th 2013.

Tangible assets under construction:

Tangible | Expenditure Accounting for the expenditure
assets undef incurred in i)ﬂgﬂ;:]sg;s Mach Jun 30
construction the = achinery i 2013
asatJan1| financial | 2ndcwil and | Vehicles| Other Int:gsgel?sle
2013 year |ENYINEENNY equipment
structures
1,235 2,362 403 201 825| 149 25 2,011
Tangible | Expenditure Accounting for the expenditure
assets undey incurred in I?c)L:IEI:?rIl?sgess Mach Dec 31
construction the - achinery i
asatJani| financial | 2ndcwvi and | Vehicles| Other Int:;sg;i)sle 2012
2012 year  |ENYNEENNY equipment
structures
| 1,552 4,863 1,246 2,376 1,205 85 267 1,235
Tangible | Expenditure Accounting for the expenditure
assets undef incurred in i)t:g?];?s?:s Mach As at Jun
i S€ achinery ,
c;)sn Zttn;gtrllof i gr]]ii o | andcivil and | Venhicles| Other| Intangible 30 2012
2012 year | €ngineeringl equipment assets
structures
1,552 1,861 246 1,591 70| 92 - 1,415
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8. IMPAIRMENT LOSSES ON ASSETS
Impairment losses Jun 30 2013 | Dec 31 2012| Jun 30 2012
Trade receivables 3,913 2,101 2,512
Equity interests 2,320 2,308 1,088
Loans 821 821 -
Inventories 2,237 2,096 2,664
9. INVENTORIES
Item Jun 30 2013 | Dec 31 2012| Jun 30 2012
Materials (at cost) 24,484 20,511 21,019
Semi-finished products and work in progress 10,065 6,089 7,911
Finished products 1,968 1,061 1,091
Merchandise 175 688 176
Total inventories (carrying amount) 36.693 28,349 30,197
Impairment losses on inventories 2,237 2,096 2,664
Inventories, gross 38,929 30,445 32,861

CHANGES IN IMPAIRMENT LOSSES ON INVENTORIES

IMPAIRMENT LOSSES Jun 30 2013 Dec 31 2017 Jun 30 2012
Opening balance 2.096 901 1,737
Increase, including: 141 901 961
- impairment losses recognised in correspondentte wi
961
other expenses 83
Net exchange differences on translating financial
statements into presentation currency 58
Decrease, including: 0 542 34
- impairment losses reversed in correspondence with
. 450 26
other income 0
Net exchange differences on translating financial
; : 92 8
statements into presentation currency 0
Closing balance 2237 2,096 2,664

10. DIVIDENDS PROPOSED OR DECLARED BY WAY OF RESOLUTION BY THE
DATE OF APPROVAL OF THESE FINANCIAL STATEMENTS

In H1 2013, SECO/WARWICK S.A. did not pay or deelany dividend.

On May 24th 2013, the Annual General Meeting of SBEGARWICK S.A. adopted Resolution
No. 24 on distribution of profit for the period froJanuary 1st to December 31st 2012. The entire
net profit earned by SECO/WARWICK S.A. Sfviebodzin in the financial year 2012, that is
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PLN 5,688,592.75 (five million, six hundred andhigeight thousand, five hundred and ninety-
two ztoty, 75/100), was transferred to statutolserge funds.

On February 19th 2013, the Company received didde#nPLN 7,000 thousand from its wholly-
owned subsidiary SECO/WARWICK EUROPE S.A.

On May 29th 2013, the Company received dividendPoN 5,015 thousand from the same
subsidiary.

11. GOODWILL

The table below presents increases/decreases idwibmn consolidation of subsidiaries
SECO/WARWICK Corporation and Retech Systems LLGQgighe full method.

Jun 30 Dec 31 Jun 30

Item 2013 2012 2012
Consolidation goodwill at beginning of period 60072 65,116 65,116
Increase in consolidation goodwill — acquisition of
SECO/WARWICK Service GmbH 1,667
Increase in consolidation goodwill — acquisition of
SECO/WARWICK do Brasil 15,820
Increase in consolidation goodwill — increase inigq
interest in SECO/WARWICK Allied 9,07]8
Exchange differences on translation of goodwill 822, - 6,063 -551
Total goodwill at end of period 88,440 60,720 64,565

12. LONG-TERM CONTRACTS

ltem Jun 30 Dec 31 Jun 30
2013 2012 2012

Costs incurred under construction contracts, inowd 591 343
recognised gains (net of recognised losses) 648,905 ’ 479,643
Prepayments received 603,023 -561,252 _429 380
Excess of received prepayments over revenue ressgni
using the percentage of completion method 49,845 >3.271 39,542
Contract settlement, total 95,727 83,362 89,805

13. INVESTMENT COMMITMENTS

As at June 30th 2013, SECO/WARWICK S.A. had an stwent commitment related to the
purchase of shares in Engefor Engenharia IndustrisdComerci Ltda 9 (current name:
SECO/WARWICK do Brasil Ind. de Fornos Ltda.) in tamount of BRL 6,000 thousand. This
commitment will be paid in two instalments of BR]0B0 thousand each, on the first and second
anniversary of the transaction closing date.

As at June 30th 2013, SECO/WARWICK EUROPE S.A. ilvéstment commitments of PLN 63
thousand.
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14. LOANS

Jun 30 2013 Dec 31 2012 Jun 30 2012
Increase in loans advanced, including: 0 21 24
- non-current 0 13 17
- current 0 8 7

On December 17th 2012, SECO/WARWICK S.A. advancedUR 600 thousand loan to its
subsidiary, SECO/WARWICK GmbH. The loan will be agghon December 31st 2013.

On February 1st 2013, SECO/WARWICK S.A. advance®&WR 150 thousand loan to its
subsidiary, SECO/WARWICK Service GmbH. The loan wé repaid on December 31st 2013.

On March 27th 2013, SECO/WARWICK S.A. advanced aREW00 thousand loan to its
subsidiary, SECO/WARWICK Service GmbH. The loan Ww#é repaid on December 31st 2013.

In 2012, impairment losses on loans advanced ¢otddLN 821 thousand at SECO/WARWICK
S.A., and remained unchanged as at June 30th 2013.

On January 1st 2013, SECO/WARWICK EUROPE S.A. adedra USD 100 thousand loan to its
parent, SECO/WARWICK S.A. Under an annex of Junth 2913, the loan repayment date was
extended until December 31st 2013.

On May 14th 2013, SECO/WARWICK EUROPE S.A. advanad®LN 3,100 thousand loan to its
parent, SECO/WARWICK S.A. Under an annex of Julyh1B013, the loan repayment date was
extended until December 31st 2013.

These loans were eliminated from the consolidatethtial statements.

In 2012 and H1 2013, no loans were advanced bystbeip to members of the management and
supervisory boards.

15. DERIVATIVE FINANCIAL INSTRUMENTS

Jun 30 2013 Dec 31 2012 Jun 30 2012
Assets Liabilities Assets Liabilities Assets Liabilities
Derivative financial instruments 748 3,122 4,028 5 419 1,599

Total financial assets and
liabilities at fair value through 748 3,122 4,028 5 48 857
profit or loss

- non-current

- current 744 3,122 4,028 5 48 857
Total financial assets and

liabilities at fair value through 716 1,580 371 742
equity

- non-current

- current 716 1,580 371 742
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Disclosures concerning derivative financial instrurents which meet the hedge accounting criteria

In 2013, SECO/WARWICK EUROPE S.A. uses currencyvlinds and zero-cost collars established by wriéinmit option and buying a call option to hedge \@rage

of almost 55% of its EUR-denominated cash flowsegated from export sales and up to 55% of its USbetninated cash flows. The purpose is to hedgéutgeted

exchange rates for contracts. Any changes in theevaf the EUR- or USD-denominated cash flows dfset by changes in the fair value of the hedgimgirument.

Hedge accounting is applied if all the criteriaypded for in IAS 39:88 are met. Any negative bakusteet valuation of derivative instruments is gaiged directly in
equity. If a transaction which has been hedged aitiirrency forward affects profit or loss, any aiige valuation previously recognised in equityeaslassified to profit
or loss. Fair value of currency forward contraceéswletermined by the bank which is party to thestation.

The table below presents total values of hedgiagstctions open as at June 30th 2013.

Nominal Remaining notional Amount
amount of Original notional amount of hedging | Fair value of the | recognised in
contract amount of hedging | instrument as at Jun instrument profit or loss Amount recognised | Date for final settlement
Jun 30 2013 (EUR'000) instrument 30 2013 (PLN '000) (PLN ‘000) in equity (PLN ‘000) | of hedging instrument
TOTAL 35,110 21,291 18,285 -2,160 -1,209 -951( Jun 28 2013—Aug 29 2014
Notional Remaining notional Amount
amount of Original notional amount of hedging | Fair value of the | recognised in
contract amount of hedging | instrument as at Jun instrument profit or loss Amount recognised | Date for final settlement
Jun 30 2013 (USD'000) instrument 30 2013 (PLN '000) (PLN ‘000) in equity (PLN ‘000) | of hedging instrument
TOTAL 26,342 13,168 12,043 8 59 -52| Jun 28 2013-Oct 31 2014
Notional Remaining notional Amount
amount of Original notional amount of hedging | Fair value of the | recognised in
contract amount of hedging | instrument as at Jun instrument profit or loss Amount recognised | Date for final settlement
Jun 30 2013} (CZK'000) instrument 30 2013 (PLN '000) (PLN ‘000) in equity (PLN ‘000) | of hedging instrument
TOTAL 11,500 8,625 5,750 0 0 0 Jul 31 2013
Notional Remaining notional Amount
amount of Original notional amount of hedging | Fair value of the | recognised in
contract amount of hedging | instrument as at Jun instrument profit or loss Amount recognised | Date for final settlement
Jun 30 2013 (GBP'000) instrument 30 2013 (PLN '000) (PLN ‘000) in equity (PLN ‘000) | of hedging instrument
TOTAL 351 315 315 -26 0 -26| Jul 31 2013—-Apr 30 2014
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16. CORRECTIONS OF MATERIAL ERRORS
No material error corrections were made in H1 2013.

17. OFF-BALANCE-SHEET ITEMS

Contingent liabilities under guarantees and swsetfeat December 31st 2012:

Surety
n

respect Amount in
Dec 31 2012 Bank of Currency | Currency | PLN '000* Company
Guarantee 1 BRE PBG EUR 184 753
Guarantee 2 BH SBLC uUsD 500 1,550
Guarantee 3 BH SBLC UsD 506 1,568
Guarantee 4 BRE PBG EUR 80 327
Guarantee 5 BRE PBG PLN 45 45
Guarantee 6 BRE PBG EUR 58 236
Guarantee 7 BRE PBG USD 70 215
Guarantee 8 BRE PBG EUR 12 49
Guarantee 9 BRE PBG RUB 37,500 3,814 "
Guarantee 10 BRE PBG RUB 1,050 107 0
Guarantee 11 HSBC APG EUR 150 612 g
Guarantee 12 HSBC SBLQ uUsD 1,100 3,410 >
Guarantee 13 BRE bid bond USD 34 106 =
Guarantee 14 BRE APG EUR 105 429 Q
Guarantee 15 BH APG PLN 948 948 :ﬁ
Guarantee 16 BRE PBG RUB 6,960 708
Guarantee 17 BH APG GBP 208 1,042
Guarantee 18 BH APG GBP 69 344
Guarantee 19 BRE PBG RUB 1,100 112
Guarantee 20 BH PBG EUR 54 223
Guarantee 21 BRE APG EUR 525 2,146
Guarantee 22 BRE PBG RUB 2,500 254
Guarantee 23 HSBC APG EUR 600 2,453
Guarantee 24 HSBC APG EUR 450 1,839
Guarantee 25 BRE PBG EUR 50 204 @
Guarantee 26 BRE PBG PLN 180 180 8
Guarantee 27 BRE APG|  EUR 396 1619 ¥
Guarantee 28 BRE APG EUR 759 3,103 g
Guarantee 29 BRE PBG EUR 178 728 ;)
Guarantee 30 BRE PBG PLN 25 25 m
Guarantee 31 BRE APG UsbD 446 1,384 g
Guarantee 32 BH APG PLN 873 873 0
Guarantee 33 EAST WEST BANK ~ PBG USD 114 352 § @
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Guarantee 34 EAST WEST BANK APG Usb 2,153 6,674
Guarantee 35 EAST WEST BANK PBG USD 1,421 4,403
Guarantee 36 EAST WEST BANK PBG UsbD 34 105
Guarantee 37 EAST WEST BANK PBG UsD 34 105
Guarantee 38 EAST WEST BANK PBG USD 1,586 4,917
Guarantee 39 HSBC BANK PBG CNY 600 299
Guarantee 40 HSBC BANK PBG CNY 196 97
Guarantee 41 HSBC BANK PBG CNY 1,483 738
Guarantee 42 HSBC BANK PBG CNY 365 182
TOTAL 49,278

4MS

* The guarantees were translated at the mid-exeheatgs quoted by the National Bank of Poland
for December 31st 2012.

Contingent liabilities under guarantees and swetgeat June 30th 2013:

Su_rety
in

respect Amount in
Jun 30 2013 Bank of Currency | Currency | PLN '000** Company
Guarantee 1 BRE PBG EUR b8 249
Guarantee 2 BH SBLC USD 500 1,659 rwn
Guarantee 3 BH SBLC USD 506 1,679 8
Guarantee 4 HSBC SBLQ USD 2,200 7,299 %
Guarantee 5 BRE PBG EUR 1B4 797 2
Guarantee 6 BRE SBLG EUR 500 2,165 g
Guarantee 7 HSBC PBG usD 343 1,140 >
Guarantee 8 HSBC PBG USsD 174 577
Guarantee 9 HSBC PBG UsD 1,421 4,713
Guarantee 10 HSBC SBLC USD 1,986 5,262
Guarantee 11 HSBC APG usSbD 3036 1,116 E
Guarantee 12 HSBC APG UusD 3p2 1,003 5
Guarantee 13 HSBC APG UusSD 263 871
Guarantee 14 HSBC APG UusD 2p2 969
Guarantee 15 HSBC PBG RMB 1,074 580 "
Guarantee 16 HSBC PBG RMB 1,118 604 %
Guarantee 17 HSBC PBG RMB 570 308
Guarantee 18 Union Bank of Indig PBQ INR 1,210 68 o) rwn
Guarantee 19 Union Bank of IndiJa PBQ INR 5,220 291 ; 8
Guarantee 20 Union Bank of Indiia PBG INR 3,510 196 r:n JE>
Guarantee 21 Union Bank of Indiia APG INR 1,965 110 © g
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Guarantee 22 Union Bank of IndiJa PBQ INR 4,400 246
Guarantee 23 Union Bank of IndiJa APQ INR 3,290 184
Guarantee 24 Union Bank of Indili PBG INR 52 3
Guarantee 25 Corporation Bank| APG INR| 610 34
Guarantee 26 Corporation Bank| APG INR| 1,565 87
Guarantee 27 BRE PBG USD 70 231
Guarantee 28 BRE PBG RUB 37,900 3,799
Guarantee 29 BRE PBG RUB 1,100 111
Guarantee 30 BH PBG EUR b4 236
Guarantee 31 BRE APG EUR 5p5 2,273
Guarantee 32 BRE PBG RUB 2,500 253
Guarantee 33 BRE PBG EUR b3 249
Guarantee 34 BRE PBG PLN 1BO 180
Guarantee 35 BRE PBG EUR 50 216 I_wn
Guarantee 36 BRE PBG PLN P5 25 8
Guarantee 37 BRE APG EUR 178 771 %
Guarantee 38 BH APG|  PLN 813 s3] =
Guarantee 39 BH APG|  PLN 818 s8]
Guarantee 40 BRE APG EUR 2p3 1,136 %
Guarantee 41 BH APG EUR 219 946 m
Guarantee 42 BH PBG|  PLN 113 EE] I
Guarantee 43 BRE APG EUR b0 218 .
Guarantee 44 BH APG EUR 659 2,854
Guarantee 45 HSBC APG UusD B4 278
Guarantee 46 BRE PBG RUB 8,3p0 846
Guarantee 47 BRE APG PLN 456 456
Guarantee 48 BRE APG PLN 6JL7 617
Guarantee 49 BH APG EUR 8 34
Guarantee 50 BH APG EUR 10 43

TOTAL 49,782

** The guarantees were translated at the relevadtexxchange rates quoted by the National Bank
of Poland for June 30th 2013.

APG - advance payment guarantee
BB - bid bond guarantee

CRG - facility repayment guarantee
PBG - performance bond

SBLC-> stand-by letter of credit
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SURETIES ADVANCED BY SECO/WARWICK S.A.

.6.[&'0/”/4#”//&’ D

Company Bank Surety in respect of Currency ‘]ggléo AI\(/IP(?_llill)\lT

S/W ALLIED Pvt. Ltd.| Union Bank of India Guarantee and credit facility INR 258,200 14,415
RETECH Systems HSBC BANK USAGuarantee and credit facility USD 25,0007 82,938
RETECH Systems HSBC BANK USAGuarantee and credit facility USD 3,500 11,611
S/W Corp. HSBC BANK USA Guarantee and credit facility USD 1,800 5,972

S/W EUROPE S.A. Bank Handlowy| Guarantee and cfadility PLN 6,000 6,000
TOTAL 120,935

* As at June 30th 2013, Retech Systems drew USB55tBousand under the available credit

facilities.

On March 25th 2013, the Company's Supervisory Bappitoved increasing the amount of surety
provided to SECO/WARWICK Allied Pvt. Ltd. (India)ydm INR 225,000 thousand to INR

258,200 thousand. The total value of the surepndiated at the INR/PLN mid-exchange rate
quoted by the National Bank of Poland for the dditte resolution, is PLN 15,228 thousand.

Company Bank Surety in respect of Currency Dzeoclgl A'\(/IFE?},{I')\]T

S/W ALLIED Puvt. Ltd.| Union Bank of India Guarantee and credit facility INR 225,000 12,753
RETECH Systems East West Banl Credit guarantee U$D 1,000 3,100
RETECH Systems HSBC BANK USAGuarantee and credit facility USD | 25,0004 77,490
RETECH Systems HSBC BANK USAGuarantee and credit facility USD 3,500% 10,849
S/W Corp. HSBC BANK USA Guarantee and credit facility USD 1,800 5,579

S/W EUROPE S.A. Bank Handlowy| Guarantee and cfadility PLN 6,000 6,000
TOTAL 115,771

* As at December 31st 2012, Retech Systems drew 2/8B0 thousand under the available credit

facilities.

18. RESTRUCTURING PROVISIONS

In the period from January 1st to June 30th 2018 SECO/WARWICK Group did not recognise
any restructuring provisions.

19. SETTLEMENTS RELATED TO COURT CASES
The list of court proceedings instigated by SECORVACK EUROPE S.A. as at June 30th 2013

is presented below.

Suit against DMI VAUX S.A.S. of Les Trillers (Fragcconcerning a claim filed in the course of
the company's restructuring proceedings supervisethe Trade Court in Mountlucon (France)
SECO/WARWICK Europe S.A.'s claim is due under atamt with DMI VAUX S.A.S. for supply

of furnaces. Since the customer paid a deposi0%s af the contract value, the SECO/WARWICK
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Europe Management Board does not foresee any afsievenue from the project declining over
the long term. Intensive work is currently underywasith a view to selling the equipment to
another counterparty.

20. RELATED PARTIES — MATERIAL INFORMATION

Related Liabilities towards
party Year Sales Purchases Receivables related parties
SECO/WARWICK EUROPE
Dec 31 6,624
2012 7,559 916 3,216
30.06.2012 4,111 3,415 1,572 5,101
Jun 30 2013 9,271 3,899 14,668 3,342
SECO/WARWICK Corporation
Dec 31 2,276
2012 438 117 3,331
Jun 30 2012 247 1,353 355 1,797
Jun 30 2013 46 2,844 4 3,965
SECO/WARWICK GmbH
Dec 31 2,516
2012 107 46 524
Jun 30 2012 41 5 40 4
Jun 30 2013 49 507
SECO/WARWICK Mosc
Dec 31 19.838
2012 965 85 40
Jun 30 2012 369 8,406 57 754
Jun 30 2013 782 5,094 358 3,528
RETECH
Dec 31 7.783
2012 1,445 3,780 1,611
Jun 30 2012 113 2,801 117 2,988
Jun 30 2013 392 958 1,432 3,769
SECO/WARWICK RETECH
Dec 31 1,568
2012 421 400 4,607
Jun 30 2012 891 1,843
Jun 30 2013 624 452 3,084
SECO/WARWICK Allied
Dec 31 30
2012 - - 562
Jun 30 2012 6 457 583
Jun 30 2013 524 0 957
SECO/WARWICK Service GmbH
Dec 31
2012
Jun 30 2012
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| un 30 2013 | 443 13| 289 13
000 SCT

Dec 31 -
2012 - - -

Jun 30 2012 - - -
Jun 30 2013

SECO/WARWICK do Brasil
Dec 31 -
2012 - - -

Jun 30 2012 - - -
Jun 30 2013

The Group's management is of the opinion that el material related-party transactions are
intragroup transactions.

21. EXPLANATORY INFORMATION TO THE STATEMENT OF CAS H FLOWS

ltem Jun 30 2013 | Jun 30 2012
Cash in the balance-sheet 69,256 24,776
Exchange differences on balance-sheet valuation -4 17
Total cash and cash equivalents disclosed in theatggment of 69,252 24,793
cash flows

22. SEASONALITY OR CYCLICALITY OF OPERATIONS IN THE INTERIM PERIOD

The operations of the SECO/WARWICK Group are ngicsed to any significant seasonality or
cyclicality.

23. NON-RECURRING EVENTS

On January 2nd 2013, an agreement was executdldefalisposal of organised part of business of
SECO/WARWICK S.A., comprising tangible and intarlgitassets used in manufacturing and
distribution activities, liabilities related to thmanufacturing and distribution activities, and the
Company’s employees involved in the manufacturing distribution activities, to be effected
through contribution of the organised part of bassito a SECO/WARWICK Group subsidiary
SECO/WARWICK EUROPE S.A. (“Subsidiary”) dfwiebodzin, in exchange for shares in the
increased share capital of the Subsidiary. Givanttie organised part of business was transferred
within the SECO/WARICK Group, the transaction me#te definition of common control
combination, in which all of the combining entities or busises are ultimately controlled by the
same party or parties both before and after theséetion, and that control is not transitory.
Accordingly, the transaction was accounted for rmbants disclosed in SECO/WARICK S.A.'s
financial statements as at the contribution datéh whe value of the shares acquired in
SECO/WARICK EUROPE S.A. equal to the net valueaitdbuted assets.

24. MATERIAL EVENTS OCCURRING AFTER THE END OF THE INTERIM PERIOD
AND NOT REFLECTED IN THE FINANCIAL STATEMENTS

No such events occurred.
Date: August 30th 2013

Pawel Wyrzykowski Wojciech Modrzyk Jarostaw Taldeza

Vice-President of the Management Vice-President of the Management

President of the Management Board Board

Board
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SECO/WARWICK S.A.

INTERIM CONDENSED SEPARATE FINANCIAL STATEMENTS FOR
THE PERIOD JANUARY 1ST-JUNE 30TH 2013 PREPARED IN
ACCORDANCE WITH THE INTERNATIONAL FINANCIAL REPORTNG
STANDARDS
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INTERIM SEPARATE STATEMENT OF FINANCIAL POSITION  (PLN ‘000)
Assets Jun 30 2013 Dec 31 2012 Jun 30 2012
NERHEUIRRENT A2 201,326 134,063 135,013
Property, plant and equipment 2,532 19,607 20,113
Investment property 409 415
Intangible assets 11,186 12,409 12,616
Investments in subsidiary, jointly-
controlled and associated entities 185,861 97,432 97,638
Deferred tax assets 1,748 4,207 4,230
CURRENT ASSETS 21,587 98,764 94,143
Inventories 2,112 14,213 17,957
Trade receivables 4,105 33,430 30,944
Income tax assets 634 159
Other current receivables 3,524 6,811 7,956
Accruals and deferred income 245 847 1,023
Financial assets at fair value through profit 2671 353
or loss
Loans and receivables 3,731 2463 431
Cash and cash equivalents 7,868 24,249 7,583
Contract settlement 2 13,447 27,737
ASSETS HELD FOR SALE 361 3,347 3,770
TOTAL ASSETS 223,274 236,174 232,926
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Equity and liabilities Jun 302013 Dec 312012 Jun 30 2012
EQUITY 184,775 179,106 174,147
Share capital 3,652 3,652 3,652
Reserve funds 171,219 165,531 165,531
Other components of equity 1,065
Retained earnings/(deficit) 8,839 9,923 4,964
NON-CURRENT LIABILITIES 20,648 14,681 15,151
Borrowings and other debt instruments 10,344 3,100 4,236
Financial liabilities 4,459
Deferred tax liabilities 2,234 6,828 6,080
Provision for retirement and similar benefits 238 165
Accruals and deferred income 3,611 4,515 4,670
CURRENT LIABILITIES 17 852 42,388 43,629
Borrowings and other debt instruments 7,187 1,550 1,694
Financial liabilities 4,581 186 1,482
Trade payables 1,368 9,569 8,761
Income tax payable 46
Other current liabilities 2,933 3,120 3,871
Provision for retirement and similar benefits 1,202 2,432 2,129
Other provisions 33 1,873 2,391
Accruals and deferred income 501 23,658 23,301
LIABILITIES HELD FOR SALE
TOTAL EQUITY AND LIABILITIES 223274 236,174 232,926
Date: August 30th 2013
Prepared by: Ryszard Rej
Pawel Wyrzykowski Wojciech Modrzyk Jarostaw Taldeza

President of the Management

Board Board

Board

Vice-President of the Management Vice-President of the Management
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INTERIM SEPARATE STATEMENT OF COMPREHENSIVE

INCOME (PLN ‘000)

for the period

for the period

Jan 1-Jun 30 2013 Jan 1-Jun 30 2012

Revenue, including: 5,007 65,639
Revenue from sale of finished goods 4,642 65,415
Revenue from sale of merchandise and
materials 365 224

Cost of sales, including: -4,930 -49,313
Finished goods sold -4,565 -49.121
Merchandise and materials sold -365 2192

Gross profit/(loss) 77 16,326

Other income 1,102 1,173

Distribution costs -2,046

Administrative expenses -6,933 -11,634

Other expenses -399 -310

Operating profit/(loss) -6,154 3,509

Finance income 12,543 2,795

Finance costs -123 -3,220

Profit (loss) before tax 6,267 3,084

Actual tax expense -330 -668

Net profit (loss) from continuing operations 5,937 2,415

Profit/(loss) on discontinued operations

Net profit/(loss) for financial year 5,937 2,415

OTHER COMPREHENSIVE INCOME:

Valuation of cash flow hedging derivatives 493

Income tax relating to other comprehensive income -93

Other comprehensive income, net 400

Total comprehensive income 5,937 2,815

Date: August 30th 2013
Prepared by: Ryszard Rej
Pawel Wyrzykowski Wojciech Modrzyk Jarostaw Taldeza

President of the Management
Board

Vice-President of the Management
Board

Vice-President of the Management

Board
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INTERIM SEPARATE STATEMENT OF CASH FLOWS (PLN '000)

for the period for the period
Jan 1-Jun 30 Jan 1-Jun 30

2013 2012

OPERATING ACTIVITIES

Pre-tax profit/(loss) 6,267 3,084
Total adjustments: -7,169 12,501
Depreciation and amortisation 652 1,551
Foreign exchange gains/(losses) 383 219
Interest and profit distributions (dividends) 932 163
Profit/(loss) on investing activities -9 1,192
Balance sheet valuation of derivative instruments -2,699
Change in provisions -674 267
Change in inventories -2,782
Change in receivables 2,244 7,628
Change in current liabilities (other than finahdebilities) 82 -1,440
Change in accruals and deferrals 1,021 8,402
Other adjustments 1,065

Cash from operating activities -903 15,584
Income tax (paid)/refunded 1,152
Net cash flows from operating activities -903 16,736

INVESTING ACTIVITIES

Cash provided by financing activities 12,068 2,106
Proceeds from disposal of intangible assets anpepiy plant

and equipment 53 51
Repayment of non-current loans advanced 2,006
Interest income 49
Dividends and profit distributions received 1501

Cash used in financing activities 39,669 4,820
Investments in intangible assets, property, plamd a

equipment, and investment property 14 918
Acquisition of related entities 37,912 2,723
Increase in loans advanced 1,043

Cash paid in connection with derivative instrunsent 1,179
Net cash flows from investing activities -27,601 -2,714
FINANCING ACTIVITIES

Cash provided by financing activities 13,105

Borrowings and other debt instruments 13,105

Cash used in financing activities 1,016 7,833
Repayment of loans and borrowings 825 7,611
Decrease in finance lease liabilities 68 4
Interest paid 123 218
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Net cash flows from financing activities 12,089 -7,833
Total net cash flow -16,414 6,189
Balance-sheet change in cash, including: -16,381 6,131
- exchange differences on cash and cash equigalent 34 57
Cash at beginning of the period 24,274 1,411
Cash at end of the period 7,860 7,600
Date: August 30th 2013
Prepared by: Ryszard Rej
Pawel Wyrzykowski Wojciech Modrzyk Jarostaw Taldeza

President of the Management Vice-President of the Management Vice-President of the Management

Board Board

Board

62



o CECOWRWIC

INTERIM STATEMENT OF CHANGES IN EQUITY  (PLN '000)

Capital reserve fron

Share capital Reserve funds  revaluation of Otheorfc;omuFonen earﬁii tals?ggficit Nor:;l(t:(e):let;(:éllng Total equity
hedging instrument: quity 9
Six months ended Jun 30 2012
Equity as at Jan 1 2012 3,652 161,361 - 753 0 7,071 0 171,331
Total comprehensive income for the six months e
Jun 30 2012 400 2,415 2,815
Share-based payments
Distribution of profit 4,169 -4,169
Equity as at Jun 30 2012 3,652 165,531 -353 0 5,317 0 174,147
Twelve months ended Dec 31 2012
Equity as at Jan 1 2012 3,652 161,361 - 753 0 7,071 0 171,331
Total comprehensive income for the twelve months
ended Dec 31 2012 2,086 5,689 7775
Distribution of profit 4,169 -4,169 0
Equity as at Dec 31 2012 3,652 165,53! 1,33¢ 0 8,591 0 179,106
Six months ended Jun 30 2012
Equity as at Jan 1 2013 3,652 165,531 1,33¢ 0 8,591 0 179,106
Total comprehensive income for the six ntits ende -
Jun 30 2013 5,931 5,937
Management stock options 1,06t 1,065
Disposal of organised part of business -1,33¢ -1,333
Distribution of profit 5,68¢ - 5,68¢
Equity as at Jun 30 2013 3,652 171,21¢ 0 1,06t 8 83¢ 0 184,775
Date: August 30th 2013
Prepared by: Ryszard Rej
Pawel Wyrzykowski Wojciech Modrzyk Jarostaw Taldeza

President of the Management Board Vice-President of the Management Board Vice-President of the Management Board
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SECO/WARWICK S.A.

NOTES AND SUPPLEMENTARY NOTES TO THE INTERIM
CONDENSED SEPARATE FINANCIAL STATEMENTS FOR THE
PERIOD ENDED JUNE 30TH 2013
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BASIS OF PREPARATION

These semi-annual condensed separate financiahsats have been prepared in accordance with
IAS 34 and Art. 45.1a—1c of the Polish Accountacy (Dz. U. of 2002, No. 76, item 694, as
amended), as well as the secondary legislatioressshereunder and the Minister of Finance’s
Regulation on current and periodic information te published by issuers of securities and
conditions for recognition as equivalent of infotina whose disclosure is required under the laws
of a non-member state, dated February 19th 2009Daf 2009 No. 33, item 259, as amended),
in line with the accounting policies applied to lbaurrent and comparative periods, published on
April 26th 2013 in the separate annual report.

These interim condensed separate financial statsmeh the Company should be read in
conjunction with the consolidated financial statetee approved for publication by the
Management Board and released on the date of ptiblicof these condensed separate financial
statements, in order to obtain complete informatarthe SECO/WARWICK Group’s assets and
financial position as at June 30th 2013 and itarfaial performance in the period from January 1st
to June 30th 2013, in accordance with the Intepnati Financial Reporting Standards endorsed by
the European Union.

These semi-annual condensed separate financialretats are presented in the zioty (“PLN"), and
unless specified otherwise, all values are giveth@ousands of PLN.

The comparative data comprises the statement afidial position as at December 31st 2012 and
June 30th 2012, the statement of comprehensivani@and statement of cash flows for the six
months ended June 30th 2012, and the statemeritaoges in equity for the six months ended
June 30th 2012 and the twelve months ended Dece3ilsef012.

The presented financial data was subject to aweliea qualified auditor.

None of the published but not yet effective staddaor interpretations have been applied in
preparing these condensed separate financial statem

These interim condensed financial statements ®isth months ended June 30th 2013 have been
prepared on the assumption that the Company waultintie as a going concern.

These interim condensed financial statements haea Iprepared in accordance with the same
accounting policies and computation methods as appdied to prepare the most recent annual
financial statements. These policies and methodsdascribed in Section IV concerning the

interim condensed consolidated financial statements

In these interim condensed financial statementsethee no significant changes to the estimated

amounts presented in previous interim periods efctinrrent financial year or in previous financial
years which would have a material effect on theentrinterim period.
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1. FINANCE INCOME AND COSTS

FINANCE INCOME Jan %aig“ SU | e ;6‘1];” 30
Interest income 102 96
Balance sheet valuation of derivative instruments 2,699
Net foreign exchange gains 427
Dividend received 12,015
Total finance income 12,543 2,795

FINANCE COSTS e il e

Interest on bank loans 123 209
Bank fees 31
Loss on derivative instruments at maturity 1,179
Net foreign exchange losses 1,693
Other 108
Total finance costs 123 3,220
2. PROPERTY, PLANT AND EQUIPMENT

Item Jun 30 2013 Dec 31 2012 Jun 30 2012
tangible assets 2,532 19,603 19,525
tangible assets under construction 4 588
prepayments for tangible assets under
construction
Property, plant and equipment 2,532 19,607, 20,113
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Changes in property, plant and equipment (by typ#)e period Jan 1-Jun 30 2013

ltem Land Buildings and Machlnery and . Other | Total

structures equipment Vehicles

Gross carrying amount
as at Jan 1 2013 840 12,401 13,030 4,160 1,479 31,910
Increase, including: - 57 124 528 4 714
Assets acquired - - 124 110 4| 238
Assets generated
internally - 57 - - 57
Lease agreements
concluded - - 418 - 418
Decrease, including: 790 11,195 12,800 2,762/ 1,389 28,936
Disposals - - 6 247 253
Contribution of organised
part of business 79 11,195 12,794 2,515 1,389 28,683
Gross carrying amount
as at Jun 30 2013 50 1,264 353 1,926 94| 3,686
Cumulative depreciation
as at Jan 1 2013 - 3,226 6,133 2,029] 917|12,306
Increase, including: - 33 25 186 3| 246
Depreciation - 33 25 186 3| 246
Revaluation - - - - - -
Decrease, including: - 2,719 6,020 1,802 855|11,396
Sale - - 3 206 -| 209
Liquidation - - - - - -
Contribution of organisec
part of business 2,719 6,016 1,597| 855|11,187
Cumulative depreciation
as at Jun 30 2013 - 540 138 413 65| 1,155
Impairment losses as at
Jan 1 2013 - - - - - -
Increase, including: - - - - - -
Decrease, including: - - - - - -
Impairment losses as at
Jun 30 2013 - - - - -
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Net carrying amount as
at Jun 30 2013 50 724 215 1,514 29| 2,532
Changes in property, plant and equipment (by tip#)e period Jan 1-Dec 31 2012
Buildings | Machinery
Item Land and and Vehicles | Other | Total
structures | equipment
Crosscamyingamountasal|  gaol 12433 13443 3788 1457 31,961
Increase, including: - 636 768 1,205 85| 2,694
Assets acquired - 636 768 842 85| 2,331
Assets generated internally - - - - - -
Lease agreements concluded - - - 363 - 363
Decrease, including: 668 1,181 833 63| 2,745
Disposals 6 565 816 16| 1,403
Liquidation - 662 616 17 48| 1,343
Revaluation - - - - -
Reclassification (assets held i i ) i i i
for sale)
g‘;%sglcgg{'zng amountasat| gjol 12401 13,030 4,160  1,479| 31,910
Cumulative depreciation as i 3092 5928 2016 841l 11.877
at Jan 1 2012 ' ' ' '
Increase, including: - 616 984 452 122| 2,174
Depreciation 616 984 452 122 2,174
Revaluation - - - - -
Decrease, including: - 483 779 438 45| 1,745
Sale . 5 334 421 5 765
Liquidation - 478 445 17 40 980
Revaluation - - - - -
Cumulative depreciation as : 3926 6.133 2 029 917! 12 306
at Dec 31 2012 ' ' ' '
Impairment losses as at Jan 1 i i i ) ) i
2012
Increase, including: - - - - - -
Decrease, including: - - - - - -
Liquidation - - - - - -
Impairment losses as at Dec i i ) ) ) )
312012
g:g%al”z'or‘fzamo“m asat 840 9174 6896 2,132  561| 19,603

68



. /’/
7

HEAT TREATMENT EQUIPMENT //

Changes in property, plant and equipment (by typ#)e period Jan 1-Jun 30 2012

Buildings | Machinery
Item Land and and Vehicles | Other | Total

structures | equipment
Crosscanyingamountasati gaol 12433 13443 3788 1457 31961
Increase, including: - 246 173 70 80 569
Assets acquired - 246 173 70 80 569
Assets generated internally - - - - - -
Lease agreements concluded - - - - - -
Decrease, including: - 12 141 - 153
Disposals - 5 141 -| 146
Liquidation - - 7 - - 7
Revaluation - - - - -
Sross caryygamountasal| gaol 12679 13604 3717 153632376
Cumulative depreciation as i 3092 5 928 2016 841l 11.877
at Jan 1 2012 ' ' ' '
Increase, including: - 301 492 209 59| 1,061
Depreciation 301 492 209 59| 1,061
Revaluation - - - - -
Decrease, including: - - 10 78 - 88
Sale . - 5 78 - 83
Liquidation - - 5 - - 5
Revaluation - - - - -
Cumulative depreciation as i 3393 6.410 2147 900! 12.850
at Jun 30 2012 ’ : : :
Impairment losses as at Jan i i i i i ]
2012
Increase, including: - - - - - -
Decrease, including: - - - - - -
Liquidation - -
Impairment losses as at Jun i i i i ) )
30 2012
S Sy SR 25 A 840l 9285 7,194 1,570  636| 19,525
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Accounting for the expenditure

Tangible | Expenditure BUIdInGs
assets undey incurred in pL:lan:is?es,, Mach Jun 30
construction the o achinery i 2013
asatJani| financial | 2nd cVil and | Vehicles| Other Intaasrg?sle
2013 year engineering| equipment
structures
4 714 57 129 528 4 0 0
Tangible | Expenditure Accounting for the expenditure
assets undef incurred in i)ﬂgﬂwgess Mach Dec 31
construction the o achinery :
asatJanl| financial | 2ndcwil and | Vehicles| Other In'fsngé?sle 2012
structures
[ 1,084 3,490 636 2,376 1,205 85 267 4
Tangible | Expenditure Accounting for the expenditure
assets undef incurred in i‘ﬁg%?g:s Machi As at Jun
i SE achinery :
eatdant| financial | A9 SV | ang | vehicles|Other| @ngible 302012
2012 year |€NYINEENNY equipment assets
structures
1,084 1,429 246 1,529 70| 80 - 588
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3. INVESTMENTS IN SUBSIDIARY, JOINTLY-CONTROLLED AN D ASSOCIATED ENTITIES

Carrying amount

of shares as at | Ownership | % of the total Method of

Company Jun 30 2012 interest (%) vote consolidation Assets Liabilities Revenue [ Net profit/ loss
SECO/WARWICK ThermAL 7,657 100% 100% full 61,209 28,937 37,950 2,606
SECO/WARWICK Corporation 21,806 100% 100% full 48,560 40,544 40,562 321
SECO/WARWICK Moscow 172 100% 100% full 1,209 995 10,368 -354
RETECH Systems LLC 50,863 100% 100% full 76,343 36,689 91,616 6,808
SECO/WARWICK ALLIED 12,921 50% 50% equity 61,517 39,652 38,966 1,590
SECO/WARWICK Retech 3,370 90% 90% full 12,059 5,996 7,595 438
SECO/WARWICK GmbH 849 51% 51% full 909 1,245 53 -689

Carrying amount
of shares as at | Ownership | % of the total Method of

Company Dec 31 2012 interest (%) vote consolidation Assets Liabilities Revenue [ Net profit/ loss
SECO/WARWICK EUROPE 7,65 100% 100% full 70,086 35,213 75,925 5,015
SECO/WARWICK Corporation 21,806 100% 100% full 73,943 63,496 98,390 3,261
SECO/WARWICK Moscow 172 100% 100% full 2,022 1,732 25,360 -274
RETECH Systems LLC 50,863 100% 100% full 84,633 41,905 186,424 13,485
SECO/WARWICK ALLIED 12,921 50% 50%| equity method 53,53 32,297 61,331 2,245
SECO/WARWICK Retech 3,370 100% 100% full 12,056 6,616 16,579 190
000 SCT Russia 643 50% 50% full 1,317 97,021 0 -0.5
SECO/WARWICK GmbH g 100% 100% full 3,412 3,862 3,461 -826
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Carrying amount
of shares as at | Ownership | % of the total Method of

Company Jun 30 2013 interest (%) vote consolidation Assets Liabilities Revenue [ Net profit/ loss
SECO/WARWICK EUROPE 70,448 100% 100% full 202,930 86,608 114,362 12,209
SECO/WARWICK Corporation 21,806 100% 100% full 75,520 62,642 51,669 1,324
SECO/WARWICK Moscow 172 100% 100% full 3,997 4,240 6,344 -669
RETECH Systems LLC 50,863 100% 100% full 94,564 41,374 84,999 7,270
SECO/WARWICK ALLIED 19 337 66.7% 66.7% full 66,03[L 42,709 8,854 148
SECO/WARWICK Retech 3,370 90% 90% full 13,218 8,959 4,465 -1,590
OO0 SCT Russia 1,147 50% 50% full 2,445 268 0 -1
SECO/WARWICK GmbH 0 100% 100% full 3,508 4,029 0 -53
SECO/WARWICK Service GmbH 2,598 100% 100% full 6,240 6,116 4,227 -719
SECO/WARWICK do Brasil Ind. de
Fornos Ltda. 18,718  100% 100% full 7,744 5,664 1,328 -489

The following equity transactions were completetiin2013:
e Purchase of shares in SECO/WARWICK do Brasil (farlBlGEFOR) — an agreement executed by SECO/WARWSEK. with APRICIO
VILADEMIR DE FREITAS and YASSUHIRO SASSAQUI on Apr23rd 2013 provided for the purchase of shardSNGEFOR ENGENHARIA
INDUSTRIA E COMERCI LTDA of SAO PAULO, Brazil, witlihe price for the shares payable in instalmengsatAJune 30th 2013, the related
investment commitment totalled BRL 6m (PLN 8,506usand).
e Purchase of shares in Allied Furnace — on Marcld221.3, SW S.A. executed a conditional agreemearthfopurchase of 27,339 shares in Allied
Furnace (25% of the company's share capital) vitlieholders of SW Allied Private Limited. Priorttee transaction, the Company held 50% of
the shares and total votes in Allied Furnace. Kotig the transaction, as at June 30th 2013 the aoynwas accounted for with the full method.
» Capital increase at OOO SCT (Solnechnogorskiy C&etmoobrabotky) of Russia — SW S.A. paid a cootidn of RUB 4,750 thousand
(PLN 504 thousand); the other shareholder in thidéyan a partner from Russia.

72



. /’/

7

4. IMPAIRMENT LOSSES ON ASSETS

Impairment losses Jun 30 2013 | Dec 31 2012| Jun 30 2012
Trade receivables 834 1,258 1,291
Shares in SECO/WARWICK Tianijin 2,308 2,308 1,088
Inventories 567 567 792
Loans 821 821 -
5. INVENTORIES

ltem Jun 30 2013 | Dec 31 2012| Jun 30 2012
Materials (at cost) 170 11,173 13,436
Semi-finished products and work in progress 1,942 3,040 4,521
Finished products
Merchandise
Total inventories (carrying amount) 2,112 14,213 17,957
Impairment losses on inventories 967 567 792
Inventories, gross 2,679 14,780 18,749
CHANGES IN IMPAIRMENT LOSSES ON INVENTORIES
ltem Jun 30 Dec 31 Jun 30
2013 2012 2011

Impairment losses as at beginning of the period 4 0 -
Increase, including: - 901 792
- impairment losses recognised in correspondetiite w i 901 792
other expenses
- transfers - - -
Decrease, including: - 334 -
- impairment losses reversed in correspondendeotiter i 334 )
income
- impairment losses used - - -
- transfers - - -
Balance o_f impairment losses on finished products @nd 567 567 292
of the period

6. DIVIDENDS PROPOSED OR DECLARED BY WAY OF RESOLUTION BY THE DATE

OF APPROVAL OF THESE FINANCIAL STATEMENTS

In H1 2013, SECO/WARWICK S.A. did not pay or deelany dividend.
On May 24th 2013, the Annual General Meeting of SBEGARWICK S.A. adopted Resolution

No. 24 concerning distribution of profit for therjpel from January 1st to December 31st 2012.

The entire net profit earned by SECO/WARWICK S.ASwiebodzin in the financial year 2012,

that is PLN 5,688,592.75 (five million, six hundradd eighty-eight thousand, five hundred and

ninety-two ztoty, 75/100), was transferred to statyireserve funds.
On February 19th 2013, the Company received diddsnPLN 7,000 thousand from its wholly-

owned subsidiary SECO/WARWICK EUROPE S.A.
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On May 29th 2013, the Company received dividendPaN 5,015 thousand from the same
subsidiary.

7. LONG-TERM CONTRACTS

Since SECO/WARWICK S.A.!'s operating activities wetr@ansferred to SECO/WARWICK
EUROPE S.A. as of January 1st 2013, long-term ectdrare presented in Note 13 to the
consolidated financial statements.

8. INVESTMENT COMMITMENTS

As at June 30th 2013, SECO/WARWICK S.A. had an stment commitment related to the
purchase of shares in Engefor Engenharia IndustGamerci Ltda of Sao Paulo in the amount of
BRL 6,000 thousand. This commitment will be paidtio instalments of BRL 3,000 thousand
each, on the first and second anniversary of #restrction closing date.

9. SEASONALITY OR CYCLICALITY OF OPERATIONS IN THE INTERIM PERIOD

The operations of SECO/WARWICK S.A. are not exposedany significant seasonality or
cyclicality.

10. NON-RECURRING EVENTS

On January 2nd 2013, an agreement was executélefalisposal of organised part of business of
SECO/WARWICK S.A., comprising tangible and intarigilassets used in manufacturing and
distribution activities, liabilities related to thmanufacturing and distribution activities, and the
Company’s employees involved in the manufacturing distribution activities, to be effected

through contribution of the organised part of basgto a SECO/WARWICK Group subsidiary
SECO/WARWICK EUROPE S.A. (“Subsidiary”) dfwiebodzin, in exchange for shares in the
increased share capital of the Subsidiary.

Given that the organised part of business was feeesl within the SECO/WARICK Group, the
transaction meets the definition @ddmmon control combination in which all of the combining
entities or businesses are ultimately controlledheysame party or parties both before and afeer th
transaction, and that control is not transitory.

Accordingly, the transaction was accounted for mbants disclosed in SECO/WARICK S.A.'s
financial statements as at the contribution datéh whe value of the shares acquired in
SECO/WARICK EUROPE S.A. equal to the net valueaitabuted assets.

11. MATERIAL EVENTS OCCURRING AFTER THE END OF THE INTERIM PERIOD
AND NOT REFLECTED IN THE FINANCIAL STATEMENTS

No such events occurred.

12. CHANGE IN FINANCIAL ASSETS AND LIABILITIES

For information on contingent liabilities, see Noi&8 to the interim consolidated financial
statements for H1 2013.

In H1 2013 and H1 2012, the Company did not camgyaontingent assets.
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13. RELATED-PARTY TRANSACTIONS

For information on related-party transactions, Ble¢e 21 to the interim consolidated financial
statements for H1 2013.

Date: August 30th 2013

Pawet Wyrzykowski Wojciech Modrzyk Jarostaw Talerzak

President of the Management Vice-President of the Management Vice-President of the Management
Board Board Board
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